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NATO's Woerner Speaks at Meeting in Potsdam 
LDI™41 35391 Berlin TEAS m (eacvman 12743 Wi 
2) ipr 9! 


{Teat] Potsdam (ADN)}—The first sist by a NATO 
secretary general to onc of the five new lacnder 1s. on the 
vice of Manfred Woerncr. a remarkable day mm the 
history of the Western alliance 42 ycars after the toun- 
daion of the North Atlant defense alliance He mack 
this Saicment thes evening at a meeting of the Greenman 
Atlantic Society on Potsdam 


Woerner pan tribute to the overcoming of the div rion 
of Germany as part of a comprehensive European pro- 
cess which the Atlante Alhance decrsively helped to 
fashion. He sand there has never been a comparable 
opportunity mm European hestors to break the sicrous 
circle of tear of one another and the arming against onc 
another and to insicad build up a stable and lasting 
pan-European peacetome order “We will have to use all 
our strength. all our mmagimnatron. and not least comud- 
crable amounts of finance for politscally tree and coo- 
nomically stable states to emerge throughout Europe — 
The Federal Republic, which has borne its share over the 
past few years through the burden of allied troops being 
hased there. has to make tts soledarity contribution to the 
alhance on a “different and active manner” 


Woerner also sated that he 1s “absolutcls surc” that thes 
part of Grermany will, as on the past, have a place nght at 
the front of Europe's technological and coonomn land- 
scape. In thes part of Germany people grew up “with 
quite a different prcture of NATO which has been 
portrayed here over the decades as a “hostile, rev anchrst 
war-mongering organization. This picture was never 
truc. the speaker stressed. “The Atlante Alhance was 
an alhance exclusively for the protection of the territorsal 
imtcgrity of 1s member states against any outsede threat 
We have never used our wcapons—and we will never use 
them except to repulse an attack. We threaten no one 


Nonetheless, it will continue to be the mdispensablic 
basis of a new, long-term pan-European security struc: 
ture. It guarantees the basic military balance with the 
Soviet U nvon, thus lomiting the danger of mmperial ambi. 
tions rising again. and prevents possible internal unrest 
spreading outward across borders. “Within the Alliance 
the focus 1 moving from the military to the political 
from confrontation to cooperation. from maintaining 
peace by military means to shaping peace by political 
ones. from countering a threat to preventing tasks. and 
from a US-led alhance to an equal partnership betwcen 
North America and Europe” 


The speaker spoke strongly om favor of uncluding the 
Soviet Union in a whole Europe as it only has prospects 
mm this way of successfully advancing the process of 
reforming tts internal structures. A future pan-European 
architecture of cooperation and security rests on the 
European Community. the CSCE process. the C owncil of 
Europe. and the Atlantic Alhance. It 1s wrong to con- 
clude that the collective security system of the alliance 


INTERNATIONAL AFFAIRS 1 


neught become superfluous. For mm the bong term. a CSCE 
cannat be “msurance against screows future miliary 
mks” European polriscal umon. however. 1 not con- 
cernvable without holding the arcas of sccurty and 
dctense 


Pountong to the Iraq: aggresseon against Kuwant, Wocrner 
sand. “We must also sce to ot that the global arms trade 
docs not compensate for the vanishing sales posssbilitics 
m our countries by a ruthless caport poly and thus 
contribute to destabilizing our world. at a time when we 
are ust releasing ourselves from the East-West conflict 
which on the past often fed regronal conflects.~ 


CSER's Dubcek Addresses Council of Europe 


1D 0402570! Prawwe CTA on baeleoh ISIN GMI 
2 in ol 


jleat] Strasbourg April 22 (« TK)—The cxample of a 
newls uniteng Europe might have a positive influence on 
the € zechosion ak politecal scence. Czechoslovak Federal 
Assembly (parhament) Charman Alexander Dubcck 
sand on hes opening address to the 44rd session of the 
Marhamentary Assembly of the Council of Europe here 
today 


( rechosiov akia + efforts to porn the advanced Sates will 
be complicated not only by coomomec difficulties but also 
by politecal extremes which create a feelong of uncer- 
tainty. Dubock sand 


Vt a press conference held after th session Dubock 
defended the decrsson of the 1968 Czechoslovak leader- 
ship not to respond to the Sovict-ted Warsaw Pact 
mason of the country with armed resistance. saying 
such a decison would have had tragic consequences for 
tens of thousands of Czechs and Slovaks 


Dubock desorbed the Gorhaches-V cltsen confrontation 
as very harmful and dangerous for the democratisation 
process on the Sovect Unron. He ported out that 1 was 
Crorhaches who through hes perestrovka policy paved 
the way for the revolutvonary changes m Central and 
Lasiern Europe 


\ustria Joins Missile Technology Control Regime 
P8087 87197 Vienna WIENER ZETTUNG 


merman IN ipr Gi pd 


|| natinrbuted report: “Austria Participates mn MTCR™] 


[Text] In February 1991 Austra. as the 16th member 
country. gave notification of ts partecypatron im the 
Missile Technology Control Regime (MTCR). The goal 
of thes group 1s to prevent the proliferatron of carners 
that can be used to transport nuctcar warheads and of the 
corresponding technology 


The members are obligated to inform cach other about 
applications for exports and goods movements of missile 
systems and wamanned carers with a range of more 
than WH) km and a load capacity of more than S00 ke 














4 INTERNATIONAL AFFAIRS 


coordinatcs European price policy. and #5 responsible tor 
dev ising an inhouse information and reporting sysicm in 


Europe 


¢ (Omron Corporation's European headquaricrs. the 
(imron Management Center of Europe BV. was set 
up mm the Netherlands at the cad of 1988. Three 
Japanese employees Coordinate the operations of 2) 
subsidiancs. These are mainly sales companies cov. 
cring process control. sales and accounting systems 
medical technology. and office automation systems 
although they also include two manutacturing and 
one finance company. Total European salcs amount 
to the equivalent of well over 5 billion German marks 
[DM]. There are plans to expand this base into a 
full-fledged European headquaricrs over the newt few 
years 


¢ At Komatsu Lid. the European business of its five 
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subsidianecs (manufacturing bases Hanomag AG and 
Komatsu UK Lid.) 1s coordinated by NV. Komatsu 
Europe Inicrnational S.A. in Belgaum ifive of the 
cyght employees have been seconded from Japan) 
Total sales in Europe amount to the equivalent of 
about DM 1.3 bilhon. approwmately half of whech 1s 
produced m Europe 


Routine business rs Coordinated at monthly conferences 
on the basis of a revolving production and sales program 
that +s largely established at the local level. Six manage- 
nal commiutices representing the subsidiaries also play an 
important role im coordmating business policy. they 
cover maternal procurement purchasing. product plan- 
ning design. manufacturing. markcting/ logistics 
accounting’ finance. and the imformation system (the 
task of which 1s to organize an mbhouse data and infor- 
matron nctwork) 
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Mock: “European Security Is Our Security Too" 
10 DST I5 991 Leenna DIF PRESSE on Gorman 


a] 


ip Vipp i 


[Andreas U nterberger report on mntersicw with Forcign 
Moenrstcr Alors Mock on Vienna. date not given. “Mock 
EC Chught To Put Man Emphasis on Security Polos” | 


[Excerpt] Vecnna—Foreign Menisicr Mock’s clear sup- 
port for the further development of the EC om terms of 
security policy was the mam subycct of an mntcrsecw with 
DIE PRESSE. Mock hented that today Ausina’s applica- 
thon for EC membership would no longer contam a 
neutrality proviso Regarding the most controverswal 
agreement or the European Econom Space (EES) 
Ausina docs not have any indispensabic demands only 
the problems om connection with transit and agrnulturc 
have to be solved. It 1s definitely unncoessary to hold a 
referendum on the EES. the foreign munisicr sand 


“We would tke to see the EC adopt a most comprehen- 
sive solutvon om terms of security poly European sccu- 
rity #s Our security too.” These were the words used by 
Ausinan Foren Minrisicr Alon Mock to support the 
planned cxtensson of EC cooperation. Recent some 
people m Ausina have regarded such plans. which 
include a military dimension as well, as a problem tor 
Austrian EC membership 


Mock caplamned his positron “First of all, a postive 
outcome of the current EC conferences on these rsucs 
would be a positive caperence for the FC that would 
create a favorable atmosphere for our entry ncgotiatrons 
Second, we have always recognized the political finality 
of the EC. Third. | most clearly support such a compre- 
hensive solutvon because within the FC there ms wide- 
spread suspicion that we are against ut” 


Asked about Sweden's forthcoming application for £4 
membership. which will probably not conta a resersa- 
thon mm connection with neutrality comparable to Aus- 
ina’s apphcatron of 1989. Mock noted that Swedish 
neutrality has a different background to Austria's. and 
then added: “In Austria. too, things would be different. if 
we were to draw up the text for our application now ~ 


Nevertheless. Mock did not reyect the neutrality proviso 
but hinted that the coalitrvon partner bears the respons- 
bility on thes regard: “lt was an acceptable compromise of 
a coalition government. We were interested in member. 
ship when things mm the East were not yet as clear 


AUSTRIA s 


Concerning the mnct-Agsinan comecnses. ehah was 
mdrnpensaiic. there arc more advantages than d-sads an- 
tages. Nevertheless. | am not sayeng that the ncutralety 
proviso has not created any problems at all ~ The foresgn 
menestcr reters to the further devclopment of ncutrality 
m connection with the Gulf cree “In a conmflat that 
moles the communis of sMatcs Ausina 1 able to—! 
have never subwcrshed to the thews that wc have to— 
micrsenc m support of the Community «eithout 
mironging upon our ncwtrality ~ 


Can such a system of collective security, which would 
render ncutrality obsolctc. only be created by the U avted 
Natroms or—latcer—maythc the CSCE” Mocks short 
ansect “Such a system mught cven be created by the 


fC ~ [passage omitted] 


Firms Interested in Business Deals With 1 SSR 


MW OMSI0EIG Lemma WIENER ZETITTNG 
mtscrman 28 Ip GI 


[t natinbuted report: “Exporters Pon Hopes on USSR] 


[Text] The USSR Foren Trade Bank ms making sow 
progress m paying back as agreed—to more than 11) 
Ausinian companics—the 2.8 billron schillongs om 
overduc clams for which no guarantees have been 
assumed 


Nevertheless. the Austrian companies want to continuc 
domng intensive business with the USSR om order not to 
lose these markets on the future Theres was the result of a 
recent mecting between representatives of Austrian com- 
panes and hanks on the foreign trade mivwon 


The enterprises hope that the cerrent legal wncertamty 
whech os a result of the nrvalry heteccn the unron and the 
mdi edual Sovect republics. «i!! nend 


So far. the volume of direct businces transactions with 
the republics has been small but ut rs capandable if the 
unron recogmizes the new foreign trade laws thal were 
announced by the republics and the admuinrsiratron no 
longer obstructs them 


Ausirian trade delegate Draszczyk has sated that law 
vear 40 percent of the U'SSR’s foreign trade transactions 
were carried out by the tradironal foreign trade organ 
vatroms, which have so tar successfully defended thew 
Monopoly 
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Belgium 


* PRL. President on Cv astitutional Reform 
VIE NOGO8 1 Broassels LE SOIR on French 2 tpr 91 p 3 


[intersecw with Francophone Liberal Party Presedent 
Antone Dugucsnce by Luc Delfosse and Jcan-Prerre 
Stroobants. place and datc not given “Antoine 
Dugquesac to the PSC [Christian Social Party} “Come 
to Me. Gerard” —first paragraph 1s LE SOIR mntroduc- 
tron] 


[Text] The PRL [Francophone Liberal Party] 1s uns tong 
the PSC [Chrestian Social Party] to work wath a om 
designing the future of the French-speaking community 
Will the old lovers renew ther relatronship” 


Wherever and whenever vou Whe. bul the sooner the 
better —Antome Duquesne rs definitely ony stung Grcrard 
Deprez to renew ther relationship 


Follow the eves of the pressdent of the PRI 
riveted on the polls 


Thes are 


Soon. the current five-party coalition will no longer have 
a two-therds majority. It well be uempossible to avon the 
Liberals of they wish to complete the constitutronal 
reform. a reform that—and here 1s the tnckh—cuther will 
be based on the fusson-decomparimentalization of the 
French-speaking community or «ill not be at all 


Fusson-decompartmentalization’ Thies semantic cou- 
plong 1s designed to reconcile the former lovers estranged 
by the 1987 “betrayal” (when the PSC tefl the PRL for 
the warteng arms of the PS [Francophone Socialrsts}). But 
rsn't thes rekondlong dictated by the polls’ They often 
pomnt to stagnating voter mtentions vrs-a-s0s the PRI 


PS Wondering Who Will Still Have It 


[Duquesne] | have just read some condescending 
remarks by Cruy Sprtacts. who reasons as you do How- 
ever, the president of the PS docs not apply his remar\s 
about others to hemsclf, sace when he drops four ports 
he says “everythong vs fine.” In any case, according to all 
the polls. owr ratengs are back to where they were m 
1987. of mot 1985S. when the Liberals reached thei 
hestornc high. So I have no reason to spoil my pleasure 


[LE SCHR] And no reason, as the second largest party of 


the French-speaking community. not to demand a place 
m the government sun” 


[Duquesne] That the Liberals calling We the to 
exercise responsibility 


[LE SMR] Everyehere” 


[Duquesne] The question is theoretical, lt «s hard to 
imagine accepting a positron of responsibility om any of 
the state mnstrtutvons. It would be powshle if the govern- 
ment had kept its promise and sen the consintutonal 
reform through 
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[LE MMR] Are vou accusing Wilfned Martens of ahan- 
dong the propect mud-sircam” 


[Dugucsac] And tor a bong tome’ Here rs how I sce 1 The 
gor, has lost 14 peroent of voter micntrons om the 
polls. That 1s the poluscally segnificant fact 


[LE MUR] Wouldat a be beticr to wonder where thos 
14 peroenmt have gone” 


[Dugucsnc] (nc portion has gonc to the Lrberals and the 
other to the coologrts. The Greens are ver sweet but 
thes are polrtecally uscless With them. the patchwork of 
the current coalityon would only acquire a green seed 
that would cvcntuall) produce a red flower For me. the 
14-ponnt loss means that the current mayor, no longer 
has a two-therds majors Do ots mombers mtend o sas 
m” The (VP [Flemish C brestian Democrats] 1s of two 
minds. The SP [Flemish Socsalrsts] hoeps on sayeng. the 
a confirmed bachelor. that vou are so much better off m 
the opposition The Vt) [Plemeh Natronalest Party] 1s 
prepared to do anything to be kept om the household. The 
PS s wondering «ho will still have a 


(tearly. the PM 


He 1s mot sayeng so—he 1s letteng ft be endersiond—but 
Mr. Sprtacts rs mo Songer say eng. as be ded om 1987. “there 
ns ho Gucstron of grermeng with the | “crak” Vow 
cannet Mame hem Crcrard Deprez 1s ang to hem what 
he ded to hes Leberal partner mm 8”. Ah. these old 
habuts’ But bet ws suppose that the ove partes “reeniest~ 
It has to be ome theng of the other, Eather every thong thes 
say during the campargn—especially the PS. which has 
committed itself to radial tederalrem—vwill be so much 
hot aor. sence thes will not have a two-therds mapores 
Thes well not have anvtheng before 1996. at the carhest 


The other powssbelity « that thes really want to follow 
through on omplementing federalrwm. m which case the 
Liberals are absolutely unas ondablic’ 


{LE SOIR] Deo vou hold the key to completeng the 
comstirtutronal reform” 


[Duquesne] V cs. but onc of two muenrster’s portiohos are 
not gorng to tempt us to deviate from the clear, united 
position we adopted a vcar apo | would add. for the 
benefit of Mr Deprez—sho scems to be saveng that a 
will be very hard to get everyone to agree. that we 
Liberals are for decompartmentahzation and he 1s for 
fuwon—that these arc nuances of the same approach to 
the proticm 


‘Il Would Very Mach Like Gerard Depres le \newer 
Me 


[LE SCMR] ts thes an env itatron on duc form to the PSC” 


[Duquesne] Ves. | am msurng an imitation to Gerard 
Deprez tam telleng hom. wherever you want, whenever 
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you want. and the sooncr the beticr. wc should we 
y Sether. together, we Cannot now rcach an agreement on 


ths aspect of things.” 


Then all that would be icfi would be to com mee the 
Socialists. But some peopic m the PS arc alrcads con- 
vinced 


[LE SOIR] Leading to a tig Francophone roundtable” 


[Dugquesnc] We could reach agreement on a formula very 
quickly m the French-speaking community And if 
tomorrow we have to participatc im negotiations betwcen 
the communiics, we will have a Common positron on 
thes emportant nsuc What 1s at stake 1s the wsmplicrty of 
the imsivtutvons. the equilibrium of the atc. and the 
motihzatron of resources im favor of the French- 
speaking community. which will need 25 bilhon more m 
1995. Achieving thes decomparimentalizatron-fuson rs 


indispensable 


[LE SOIR) Your myvrtation 1s pretty Machiavelhan. The 
PSC cannot accept without betrayeng ts Socsalrst ally 


[Duquesne] | would very much lhe Gerard Deprez to 
answct mec 
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Gevernament To Send Trvops To Assist Refugees 
1 T8086 2091 Pars, UP on beetle 12201 
IS ip ¥l 


[Text] The Haguc. April 18 (AF P)}—The Netherlands has 
agreed to send troops and matcrial to avert a Western 
plan to sect up guarded camps for Kurdish refugees m 
northern Irag. m response to . US regeucst. Dutch 
officials sand Thursday 


They ded not specify of Dutch troops would be deploved 
on Iraq: territory along with US. French and Britesh 
forces 


Dutch Foregn Minister Hans van den Brock mtormed 
hes |) S) cownterpart James Baker of hes government's 
acceptance of the US. proposal on Wednesday following 
talks between Mr. Baker and the |) European ( omme- 
nity forcegn munrsicrs 


Mir. Van den Brock sand that Defense Minester Relus ter 
Beck would quickly contact |S. military authorities to 
estabirsh the exact conditions of the Dutch contribution 


The foresgn ministcr sand that UN. Security Counce 
Resolutron 688 was a sufficrent “legal bases” to authorize 
the presence of foreign military forces m Iraq. and that 
an additional rcsolutvon was unnecessary 


“A new resolution would take too much terme. «hile 
hundreds of Kurds are dying every day.” he added 














Marines Enter Northern Iraq. More on Stands 


LOI NOMIOST¢! London PRESS US80N0 T47ION 
m Emeleh TOY GMI OO tp 9! 


[Repors by Charles Miller. defense correspondent} 


[Text] An advance party of Royal Maremes today crowed 
the Turkesh border mito northern Irag to «I up a4 
headquaricrs for the mavene rehet operation to and 
Kurdish scfugees. About 100 officers and men from 4% 
Commando moved mito a sxhoolhowse about fowr merics 
from the northern Irag town of Zabho About > ¥) Reval 
Marines are currently on Turkes and northern Iraq « hrk 
several thowsand more troops arc om Brita awartone 
orders to leave 


4 Ministry of Defense spokceman sand the troops from 
40. 42 and 45 Commando. were sanding ) to My) oot 
“as soon as possible” The precise make-up of the Britroh 
forces, which  cxapected to number about $008) per 
sonnel! based largely on 3 Commande Brigade «ill hy 
decided thes afternoon Brigade commander Brigades 
Andy Kecling. who has yust returned from a recommen 
sance Mrssson to the regron to estabiesh the nature of thy 
forces required, will brief military planners at the boom 
Headquarters at High Wycombe 


4 party of SOO Dutch marmes. who regularly tram 
alongside thew Britewsh counterparts mm Norway 6 abo 
expected to be mchuded m the force The bulk of the 
brigade 1s cxpected to arrive om Turkey betore the ond of 
the week. The trop will operate from Turkes rotatene 
small partecs into northern Iraq 


Operating under the tactical command of American 
forces mm the regron. the marines will help construct and 
guard 10) to 15 refugee camps (inc of ther premary roles 
will be to take refugees down from mowntain arcas to the 
camps. which will be built on the plans Although the 
marines do not capect to face military opposition from 
the Iragrs. they will be equipped with rifles. grenades 
mortars and Milan anti-tank mrssle systems ft wyll by 
decided later today whether the brigade will also take its 
own artillery 


Soviet ‘Disintegration’ Not in West's laterests 
LD 22048144891 London PRESS USOCTUIMION 
m beelh 14200GMT OO? ip ol 


[Report f+ Chen Moncrieff, political editor] 


[Text] Foreign Secretary Douglas Hurd today warned 
against the disimicgratvon of the Sovect UL mon ite a 
“kalendoscope of republics” with the threat of drsorder 
and weakneu. And he warned that t would be to “spr on 
the face” of brstory to allow NATO) to go “Tt would be a 
great foolishness, the kind of foolishness whech we have 
committed mn the past afd regretied” he sand 


Mr. Hurd told the Briinh Atlantx Group of Young 
Politivcians, meeting in Lancaster Howse, Londen. that 


UNTTED KINGDOM 
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but for the Crult comflct thew thenkeng would be dom- 
nated ty the cflorts m the Sovet UU neon aad all ms 
ropubls to find coonoms and polascal reform ~Thst 
hattle son the balance. almost orc can sas das Ph day 
We do net know the outcome sand the forcign wore 
tary 


fretarn and Wesicrn Furope showld aot decenc them- 
scives that thes had some deceive weight to pat om thal 
halamec “The amsectrs will be townd mde the bouwnd- 
ares of the Sovect Ll mon But what wc can say 5 that a 
fot on the enterests of Lerope as a whole oF of the west 
to see the Sovect € neon drsentegrate onto a framewort of 
& bhaledoscope of republics. some quite weak. some 
dy ated withen themectycs withen ther own boundarnes 
and leaveng a powsbelity of comtenuing drsorder and 
wcakness whech of 1s ot om Our mntcres to promote ~ sad 
Mr Mord 


What ec want to we m6 a Sovect | mon dedicated to 
retorm aod the benks betwcen the republics borg paved 
om comet rather than on command and on force. And 
te the extent that the Sovect U neon ms reformeng. we m 
the West wowld wrsh te help. That m= why. despite the 
«thacks @c afc contenweng «with preparing the pro- 
gramme of techencal assrstance 


He described NATO) as “the mam defence mstittutron of 
Western Ferape and of the Atlanta” But he stressed 
that reform eas the hes to ots contenecd relevance and 
wrvinval “Tike cmphaens on partnerstup. of equitable 
hburden-sharmng «6 a craceal part of NATO” he added 


Mir Herd stressed that the Sovect U aeon otell had 21.000 
tanks and that after 1995. assumeng the C onventronal 
Forces Treat, «as catered. the Sovects would stell have 
more than | 1.00%) tanks west of the | ral “Now I am not 
saying there 1 a comtenwows threat from that huge Sov rect 
arsenal. but of course we cannot be ccrtam.” he sand 


Further on Visit by South Africa's De Alerk 


Nleets Chatker, Financiers 
WR WTS OU) Johannesterre Dheemestn Nevin 
mtinvelth 1loeawWi oO ip VI 


[Text] Bretann says the vrolence om South Africa cannot 
he stopped by any government but ently by the South 


Afrcan people 


The menester tor overseas development m the Foregn 
and (Commonwealth Office, Mrs. Lynda Chatker, stated 
thes after meetong Presedent FW. de Klerk om London 
thes morneng She sand. however, that the Britesh Crov- 
crament supported Mr de Alerk’s efforts to stop the 
vrohonor 


She sand progress towards a democrat system om South 
Afraca had been taurly fast and successful so far Bretamn 
armed to rcrease tts contributron to black education and 
health tacts from present levels. which were 40 
mullon cands a vear derecth. and 20) millon rands a year 
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through the Eeropoan Community. Mrs. ( Lalker ded not 
say what the acw blew i would be 


Pressdent de Kick held taths eth enflucntial freancecrs 
and bankers at South Afnca House late thes n.cr eng. Or 
hes arrival the pressdcnt was met by a group of demon- 
SMrators. Onc of thor posters sand that South Afra 
should not be destroy od by granting ot loans There ecre 
also calls for the reieaw of af pedatwal sone Oey 
special represctitate of. i orton reper thal fe ante 
apartherd movement 1s fs». ag another protest for thes 
aficrnoon when Prevdent de Kirk addresses Britesh 
members of parhament 


He will meet the Brinsh Pome Mensicr Mir 
Mayor. at 10 Downing Street thes evening 


John 


Bankers Want RSA Normalized 
WBl2048211191 Johannesbure SAP 1 on Ff weld 
192° GMT 2? ip 91 


[Report by Mark Van der Velden] 


[Text] London April 2) SAPA—Foresgn “aus & ~.e 
prepared to mves' mm South Afrca and «icded the 
situatron there to be normalised as soon cs por see 
Preademt FW. de Kierk sand mm London on Monday 
evening. 


Commenting shortly before a working dinner with 
Britrsh Prime Minister John Mayor, be sand hrs mectengs 
carleer om the day had been very positive 


Mr. de Klerk 1s on a week-long visit to Britarn, Denmark 
and Ircland. establishing new political contacts and 
secking foreign invesiment for a post-aparther South 
African cconomy 


On hes confidential mecting with bankers including 
Robin Legh Pemberion. governor of the Bank of 
England. Mr. de Klerk sand: “My overall mmpresson is 
that the bankers want South Africa's powtion to be 
normalised as quickly as possible “Furthermore. there rs 
a preparedness to invest om South Africa and there 
partecular interest in the prospects offered by South and 
southern Africa” 


The bankers’ mecting had focussed more on cconomn 
matters, although the conimumg violence m South 
Africa and questions about stability om the country had 
also featured 


Mr. de Kierk faced two anti-aparitherd demonstrations 
outwde the South African Embassy on Monday. one 
consisting of about 20 activists waving placards calling 
for an end to repression and violence. The scoond “mass 
protest” called for by actrvest leaders attracted about 8) 
prcketers armed with more placards and a loudhasler to 


chant slogans 


Mr. de Kierk arrived im a glearwng Mack Rolls Royce 
and appeared relaxed. but ignored the demonstrators as 
Ambassador Kent Durr greeted him on the pavement 
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The pressdent also gave a desarled confidential bricfing 
to Broirsh MPs. enchudeng a number from the oppositron 
Labour Party. m the cmbhases's basement theatre 


( oopmenteng aficrwards. he sand be had used the oppor- 
tunity to “focus sMtrone., on the compicary of consis 
tonal problems and challenges mm South Afra” He had 
also dealt with the enacocptatuiny for South Africa of a 
Wesimensicr. winnct takc all, system 


“Furthermore | used the opportunnt, to correct various 
mespercepiions. perceptions created by propaganda 
about the ssolence and the state's role om thes, as well as 
the procedurcs mvolved m the release of (political) 
prisoners and mndemnrty 


“The audeence was crceptronally rcoeptive and warm. 
and vt +s clear the relateons betwcen our two Cowntres arc 
continuing to improve ~ 


(ine Labour MP. Mir. Tam Dalyell. sand he beheved m 
hearing both sides of the South African story. and had 
heen extremely mnteresied to bear Mr. de Kictk speak 
Tory MP Ivan Lawrence sand he and other ( onservatives 
had heard cxactlh what they wanted—Mr de Kicrk’s 
determination to eradicate apartherd and all forms of 
drscromenation om South Africa 


The anty-aparther movement's chanrman. Labour Party 
MP Bob Hughs. sand om a statement carer on Monday 
Mr. de Klerk should have saved at home to gct negot- 
ations gong rather than comung to Europe again “wining 
and dining bankers and politrciams” om an attempt to gct 
more sanctron measures lifted. Mr. de Klerk had broken 
hes promises to the ANC [Afrecan Natronal C ongress] m 
terms of last August's Pretena Menute. he charged 


Mr. de Klerk sand hes discussons so tar with the Brotesh 
Croverament were gorng well 


Britain's overseas development minister, Mrs. Lynda 
Chalker. who recently vested South Afrrca. met Mr. de 
Klerk at hes hotel on Monday morning for 4) minutes 
She sand 2fterwards that “ro government can stop the 
violence. only the poople can stop the veolence”. She 
beheved Mr. de Kierk was downg the rght thong mm trying 
to bring varrows leaders together m an attemm to stop 
the violence 


Britwsh Foreign Secretary Douglas Hurd welcomed 
Deputy Foren Miniter Loon Wessels at Whichall m 
the afternoon for 40 minutes of talks m which South 
Africa's support for the peace fegotiatons m war-torn 
Angola and Mozsamtmquc dominated the agenda 


Mr de Klerk was m the evenmng welcomed at the 
red«arpeted doorsicp of No 10 Downeng Street by 
Prome Menester John Major and Mr Hurd A workeng 
dinner was scheduled. but officials sand «ft might be 
eviended wrtil farrly late 


Mir. de Kieth sand all rndicatroms were bes drecuwmons 
with Mr Mayor would be postive 
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Discusses Sports Boycott 
UA? td0” tel I LP lla, ae Jd ere Wins 
mi negli ovwaiwWi oa ipw ¥/ 


[Text] A Brith sports bovcott agarest South Africa 
could b: the neal puntinve mecasere te be bfted 


Thes emerged atict a working deanect hetTwcen Ihe Mak 
Prevedem, Mr FW. de Klerk. and the Brotrsh Prom 
Ministcr, Mir, John Mayor at 10 Downeng Sircet 
London Prewdemt de Aleth told ropeorters that Bretam 
was Opposed to the sports and cultural how cotts of South 
Streca and that thes had been a focws of the talks Asked 
whether thes meant that the Britrsh Leoms Rugiy sede 
could vist South Afmca of that the Spronghoks could 
tour Britain Presedent de Klerk repieed that with the 
cooperation of the mmicrnatronal Communit, there were 
definite hopes of a breakthrough He sand Britann would 
play a major contribwtors role om thrs respect 


ht was decoded at the meeteng that the Broth foreign 
secretary. Mr. Douglas Hurd. would vient South Africa 
soon. Mr. Ma, « 7iso anproved a special grané for orcket 
equipment m black townsheps Clhservers sand Mier 
Hurd’s proposed first officral vest to Sowth Africae 
marked another significant breakthrough for mmtecna 
tonal acoeplance of Presedent de Kieth ’s reform pro- 
gram Mr Major ad Presedent de Alcrkh both wechoomed 
the recent warts om South Afrecan crecket 


Earher Presedent de Klerk sand British businessmen were 
wollong to wnvest on South Africa and « anted the situation 
here to he normalized as soon as posse He sand that on 
talks «) | parhamentarians he had taken the opportunt 
to dispe! ncerrect peroeptrons about matters such as the 
Mate s al ceed role of srolence and the procedercs tor 
granting indemnity 


Political Prisoners Below 200 


WARS M4T1 OV! I tranrmn Perey 4 iy't in" j ere iwi 
104 GMT 24 Apr vl 


[Text] London April 2) SAPA—The truce number of 
political prisoners still to be released was well below O00) 
and the government was adhcring meticulously to the 
framework of the Pretona Moenute agremecnt with the 
ANC [African Natvonal Congress] Pressdent FW de 
Klerk has reiterated 


Answering qucstiions at a press conference on Tiwesday 
the scoond day of hes latest European towr, be sand the 
government would prove on of arownd the April WW) 
deadline | hat ut had held wp ots swede of the agreements 
“We absolutely dispute clans there are stellt 1 40 wo 
called political prisoners bog held 


The government was fully up to date with procedures to 
meet the April 4) deadline “1 there are any porceptrons 


we are breaking ur agroements regarding the relcaw of 
prisoners and indemerics for poople returneng to South 
Afrma. these are totally “rong perceptron We ar 
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,<Tiormeng withen the terms of the Pretora Minute and 
ms working grouy tramcwort’ 


~ Alegateors that we are way behend arc hased on moor- 
reel facts. We have movthong to tedce We have coven drawn 
m human mghts law crs to acip ws go through every 
a aslatic test to sdentity those for release. and we are also 
workeng mmtcrnatronal agencecs. ($n of arownd April ¥) 
wc well be makene a full Malement to prove we have 
adhered meticulously to the agreements ~ 


Replving to a wede range of qguesteoms. Mir. de Kicth sand 
he had never used the word “aparthesd” m a consiruc- 
tive some om parhament snce he was clected m 197). “I 
thenk that the word apart” cod has booome acgative and 1 
ns unfortunate thal & was cver Corned 


Asked ehat he tcht South Afrca needed most trom the 
micrnational financsal comments gow. be sand “C on- 
fidence Mies of all confidence Vc don't want hand- 
outs. but there well be a flow of mvestment to South 
Afreca as soon as the empedmments are removed” 


\tthough | was mot vet large. foreign mvcsiment 42s 
commg mto South Afra There were a number of 
difteremt theatres on whech mtcrnatronal sanctions were 
held agarnst Sowth Africa. but these measures were 
crumvyiing 


The European Communit) was leading the way m 
remo ing samctroms and there was already a treme adout 
mrcase om caports and emports betecen South Atrua 
and Europe om recent months 


Markets whech had been closed to South Africa were 
reopening and trade was also bhossomeng om arcas where 
South Afrecams had not prevrouwsty boon active 


In Afra. regardless of what the ( ommonwealth, or the 
(rganrsatoen of Afrecan | nity. oF others. say. our trade 
has dowhied m the past vear and there  growrng 
imtct-actron with Afirean Mates — 


Antiapartheid Movement Opposes basing Sanctions 
WRITS 3991 tC tata Capital Radw im 7 nelih 
jymawi Tag y/] 


| Text] The bead of the Britrh Antiapartherd Movement 
rs opposng any more relaxatoon of pressures on Pretorna 


Bob Hughes savs there should be no more reward for the 
gnvecrament of Prewdent FW. de Klerk enti there 
clear evidence of change 


De Aberk os om Brvtaen at the moment. and m «hedeled to 
mect Prome Minister John Major tong 


The Antaparthed Movement has delnered an open 
letter to Mayor at Downeng Sirect whech says he should 
cnoowrage de Kieth to agree to the ANC's [Afncan 
Satronal Congress] demand tor a comsinucnt aywembly 
and for an entcnm govcrament 
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Spokesman Comments on Soviet Shooting Incident 
LD2204141391 Berlin ADN in German 1339 GMT 
22 Apr ¥l 


[Text] Bonn (ADN}—Government Spokesman Dicter 
Vogel today stressed the desire of the Federal Govern- 
ment to clear up the incident at a Soviet ammunition 
dump. Last Friday a Soviet soldicr fired at three 
Bundeswehr officers and injured a major at Altengrabow 


near Magdeburg. . 


Vogel doubted that it 1s militarily worthwhile to observe 
Soviet troops. However. the question also arose as to 
whether the Soviet side immediately had to fire on the 
unwelcome observers. Vogel confirmed that the defense 
minister immediately stopped the surveillance groups 
after the incident became known. 


A spokesman for the Defense Ministry denied that the 
observation of Soviet units in the new laender was a 
continuation of surveillance by the allies. According to a 
clause in the treaty on the withdrawal of the troops from 
eastern Germany. German law also applies to Sovict 
soldiers with regard to the use of firearms. the 
spokesman stated. 


Geascher To Iran To Coordinate Aid to Kurds 


AU 2204121291 Cologne Deutschlandtunk Network 
in German 1100 GMT 22 Apr 91 


[Text] Foreign Minister Genscher will go to Tehran on 7 
May in order to coordinate German aid to the Kurdish 
and Shiite refugees from frag. In Bonn the minister 
confirmed today that the focus of German aid will be 
Iran in the future. The preconditions for that have been 
established by talks held by a German delegation in 
Tehran over the past few days. 


FRG Labor Minister Bluem has announced that German 
hospitals have made a total of 170 beds available at no 
cost for seriously injured Kurdish refugees. 


Use of Army To Build Kurdish Camps Considered 


AU 2204102691 Hambure DIL WELT in German 
22 Apr ¥ipl 


{[Unattributed report: “Will German Engineers Build 
Ki .dish Camps in Iraq?” | 


[Excerpt] Bonn—The FRG Government 1s considering 
the use of Bundeswehr engineers to build a refugee camp 
in the Kurdish area, possibly in Iran or Irag. “It 1s true 
that. in order to supplement the aid being given by the 
Bundeswehr, we are now discussing whether we. the 
Germans, should build a refugee camp in the now more 
stable security zone along the Turkish border or in Iran.” 
Defense Minister Stoltenberg said. The use of “about 
200 engineers is conceivable in this piece of humani- 
tarian aid.” 


The precondition for that 1s the agreement of the host 
countries, that 1s, Turkey or Iran. At the moment, it 1s 
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also being examined whether the use of German soldiers 
would be better in Iran or in Irag. where refugee camps 
are also being built. With a view to Iraq. the minister 
stated: “We can go to this region only if safety 1s ensured 
there. which I believe it is.” Stoltenberg expects a defi- 
nite decision to be made at the beginning of this week. 
[passage omitted] 


Troops To Be Sent to Iran Number 2,000 


LD2204125991 Hambure DPA in German 1039 GMT 
2? Apr ¥1 


[Excerpt] Bonn (DPA)}—Iran 1s to become the center of 
German aid for the refugees from Irag. According to 
Foreign Minister Hans-Dietrich Genscher. the condi- 
tions for that have now been settled with the government 
in Tehran. 


It emerged in Bonn that the Bundeswehr will probably 
send about 1.000 combat engineers and some 1,000 para- 
troopers to Iran to help the Kurdish refugees. The Federal 
Government will make a decision on the “humanitarian 
aid™ shortiy. The soldiers are to build a tent village for 
some 5.000 refugees. A 9.000 square meter area was under 
consideration. The Bundeswehr will arrange washing and 
cooking facilities, as well as electrical lighting. with elec- 
tricity supplied by generators. 


It was pointed out that a reconnaissance party will have 
to fly to Iran first. The area in question for the camp ts 
“rather inaccessible.” The use of German soldiers on 
Iraq: territory 1s not being considered, it was said. 
[passage omitted] 


Aid to Kurds Increased to DM415 Million 


1402204124591 Hamburg WELT AM SONNTAG 
im German 21 Apr Yl p 2S 


[Kai Sanders report: “Germany Pays More for Kurds 
Than Other Countries Together” ] 


[Excerpts] Bonn—Germany is providing more financial 
aid than all the other industr‘al nations put together for 
the Kurds threatened by hunger and epidemics and who 
have fled from Saddam Husayn’s troops to the region 
bordering Turkey and Iran. 


That is evident from the most recent decisions adopted 
by the Federal Government. 


Thus, aid for the Kurdish refugees was increased from 
250 to 415 million German marks [DM]. That includes 
the DM60 million Chancellor Kohl had promised at the 
most recent special EC summit as Germany's share to 
the joint EC aid (the joint aid amounts to DM300 
million). [passage omitted] 


The Bundeswehr and Luftwaffe are mainly transporting 
rclicf supplies. At present, two Transall aircraft take off 
every day from the Ahlhorn Luftwaffe Base, which take 
the goods to the Turkish base of Batman. Exght light and 
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12 heavy transport Bundeswehr helicopters transport the 
relief supplies from the bases in Diyarbakir and Batman 
to the border region. 


Another 20 helicopters will be taken to Iran. and another 
three Transall aircraft ‘will transport relief supplics to the 
Iran-Iraq border region. The Bundeswehr soldiers, with a 
total of 40 helicopters. are responsible for an arca where 
over 250.000 Kurdish refugees have gathered. 


PRC Vice Premier Arrives for Economic Talks 


LD2204132591 Hambure DPA in German 1217 GM 
22 Apr 91 


[Excerpt] Bonn (DPA}—Zhu Rony, the Chinese vice 
premier for economic affairs and mayor of Shanghai. 
arrived for economic talks in Bonn today. This morning 
the 62-year-old politician, who ts regarded as « reformer. 
met the chairman of the East Committee of the German 
Economy, Otto Wolff von Amerongen. and a number of 
top industrialists. 


The meeting was held to discuss the prospects of Ger- 
man-Chinese trade relations. The German cconomy. 
which had incurred partly high losses in connection with 
government bonds after the massacre in Tiananmen 
Square, has been trying to normalize contacts for quite 
some time. 


This afternoon Rongji is to meet Federal Economics 
Minister Juergen Mocllemann (FDP) [Free Democratic 
Party]. Before the talk Mocliemann said he 1s optimistic 
about prospects for bilateral exchanges of goods. Because 
of the improved cconomic situation in the People’s 
Republic, exports, which had fallen last year. should 
grow again this year. he said. [passage omiticd] 


Von Weizsaecker Talks With Ukraine President 


LD2204191691 Hambure DPA in German 1718 GMI 
22 Apr 91 


[Text] Bonn (DPA)}—President of the Ukraine Leonid 
Kravchuk spoke of his republic's interest mn achieving 
sovereignty in a talk with Federal President Richard von 
Weizsaecker in Bonn on Monday. This should serve to 
stabilize, not destabilize, the USSR. the president's 
office quoted the Ukrainian president as saying. Fol- 
lowing the talks, which proceeded “in a very good 
atmosphere.” 1 was also said that Weizsaccker stressed 
the particular interests of the Germans “in the whole 
process of reform in the Sovict Union”. 


Both presidents advocated an intensification of cco- 
nomic relations. Kravchuk particularly thanked the Ger- 
mans for their Chernobyl! aid. It has been reported that 
the president will travel to Munich this evening for talks 
sith the Bavanan Land government. 
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Kok! Favors Berlin as Seat of Government 


LD2304085591 Hamburg DPA in German 0826 GMI 
23 Apr ¥l 


[Text] Berlin (DPA)}—Federa! Chancellor Het. ut Kohl 
has come out in favor of transferring the seat of govern- 
ment and parliament from Bonn to Berlin. Kohl was 
speaking as a deputy of the Bundestag to the Christian 
Democratic Union/Christian Social Union parliamen- 
lary groups in Berlin today. In his view the transfer 
should take place in 10 to 15 years. 


According to Kohl. important federal authorities could 
stay in Bonn even after a transfer of the government to 
Berlin. Participants in the mecting reported that the 
chancellor referred to the Defense Ministry in particular. 
It might be a question of setting up a branch office of the 
ministry in Berlin while the larger part of the authority 
remains in Bonn. Kohl said he could envisage something 
similar for other ministries too. 


Federal Finance Minister Theo Waigel (Christian Social 
Union) was critical about the chancellor's stand on the 
future seat of government in Berlin. As the finance 
minister he does not have the moncy for this, Waigel told 
yournalists. He 1s also against an “cither-or-solution”™. It 
iS regretiable that the division of functions between 
Bonn and Berlin has not been considered, he said. 


Kohl Calls Defeat in Rhineland-Palatinate Bitter 


1D2204123791 Berlin ADN in German 1212 GMI 
22 Apr ¥l 


[Text] Bonn (ADN)—Chancellor Helmut Kohl. 
chairman of the Christian Democratic Union [(CDU] 
Presidium, has described the result of the land dict 
elections in Rhincland-Palatinate as a biticr defeat for 
the CDU. The causes for the Christian Democrats’ bad 
result can be found both in land and national policies. 
Kohl admitted to the press in Bonn today. 


National policies will continue as clearly as before. 
However, as a consequence, they will be forced to fight 
for decisions, for « sample, in the Bundesrat where the 
Social Democratic Party now has a majority. 


Kohl described as noteworthy that the Free Democratic 
Party was apparently much more successful in 
explaining its position im spite of the controversial 
debate about tax increases. 


More Reflections on CDU Defeat 


1D2204164991 Berlin ADN in German 1304GM1 
22 Apr 9l 


[Excerpt] Bonn (ADN)}—Party Chairman and Chan- 
cellor Helmut Kohl has described the result of the 
Rhincland-Palatinate Landiag clection as a bitter defeat 
for the Christian Democratic Union [CDU]. [passage 
omitted] 
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Kohl regretted that the government's ability to act 1s 
being restricted by the continuing succession of clection 
dates. This 1s an extra challenge for the government as i 
has to act. particularly with regard to the problems in the 
new laender. which were not changed by the election 
result. For this reason there are no grounds for not 
holding the cross-party talks with the Social Democratic 
Party in working groups. Kohl said. 


The party chairman said of the demands by Heiner 
Geissler (former CDU general secretary) for a fresh 
Strategy. that the CDU does not need a new strategy. It 1s 
a matter of how close the CDU is to citizens’ wishes with 
its policy. and on this he has no difference of opinion 
with Gerssler. 


Kohl reyected the accusation that the CDU is in a crisis of 
credibility by pointing to its successful foreign, security. 
and environmental policies. The demand for a renewal of 
personnel 1s also not new, the only thing ts that this 1s 
casicr in Opposition. It 1s necessary to give a stronger boost 
to the change of generations within the party. 


The outgoing minister president of Rhincland- 
Palatinate. Carl-Ludwig Wagner. presented the view that 
the election defeat cannot be put down to the fact that 
land policy has not been successful. There has been good 
progress in Rhincland-Palatinate over the past years and 
decades. They have just not been able to make voters 
aware of thes. Wagner intends to make a statement to the 
CDU land association on the personnel consequences of 
the defeat this afternoon. 


Press Views Rhineland-Palatinate Elections 


102204155191 Cologne Deutschlandfunk Network 
in German OSOS GMT 22 Apr 91 


[From the press review] 


| Text] The focus of the commentaries is the result of the 
landtag elections in Rhineland-Palatinate. 


FRANKFURTER ALLGEMEINE writes: After 44 years 
the Christian Democratic Union [CDU] has lost its 
permanent subscription to forming the government in 
Rhineland-Palatinate. During the weeks before the clec- 
tions it seemed as if the FRG Government wanted to 
give the Mainz CDU arguments for the excuse that it is 
not the land policy but the general policy that outrages 
the voters: The controversy during the debate about 
taxes and rates. most recently concerning telephone 
raics, has not made a good impression. Nevertheless, the 
land politicians make it (oo easy for themselves if they 
say that they were unable to take one single step out of 
the shadow of Bonn’s policy. Some conservative voters 
probably stayed at home because they could not forget 
that the CDU ousted fatherly Minister-president Vogel. 
The Wagner-Wilhelm duo [minister- president and his 
designated successor] permitted his memory to fade even 
less since they did not act in concert. Chancellor Kohl 
knew how bad things were: He made 14 appearances 
during the eclecuion campaign in his homeland. The 


majority in the Bundesrat was also at issuc. This was 
FRANKFURTER ALLGEMEINE. 


The daily DIE WELT says: The fall of the CDU in 
Rhincland-Palatinate must alarm Helmut Kohl to the 
utmost. First, the debacle occurred in his political home- 
land and he was not able to prevent it with his extraor- 
dinary personal dedication. Second, this defeat coincides 
with an extremely critical mood in the new laender. 
Against such a background. there arises the question 
about a party's ability to be a political leader, even if this 
party has a solid majority in the Bundestag. Afier all. 
now the majority in the Bundesrat 1s against the chan- 
cellor. The CDU 1s drying up from below. It 1s losing its 
grassroots in the laender. The chancellor's party now has 
a very slight majority only in Baden-Wuerttemberg and 
the leadership in the Berlin coalition. The large laender 
in the west are in the hands of the Social Democratic 
Party of Germany [SPD] or governed by red-green 
coalitions. Basically, the CDU has support only in the 
new laender. but even there it has started to crumble 
somewhat, DIE WELT says. 


ALLGEMEINE ZEITUNG from Mainz explains: The 
renewed SPD of the land deserves the triumph of 21 
April 1991 because of the clarity of its program and its 
leadership. Its top candidate Scharping casily zoomed 
away from the clumsily moving CDU Wagner/Wilhelm 
duo. Many citizens reacted with outrage to the pathetic 
tax game in Bonn, whose changes in position were 
mostly blamed on Helmut Kohl. The fact that a few days 
before the elections an unnecessary quarrel about higher 
telephone rates was unleashed filled the cup of outrage to 
the brim. In addition, and not least important, there was 
the fool’s play made in Mainz about the office of the 
minister-president, in which citizens should get used to 
an almost incomprehensible leadership team. even 
though since Altmeier’s times they have known the 
patriarchal style at the head of the government as some- 
thing normal. All this together simply could not work, 
ALLGEMEINE ZEITUNG stresses. 


In SAECHSISCHE ZEITUNG from Dresden we read: 
What has proved to be for the chancellor the bill for 
untenable promises. gives Oskar Lafontaine, the loser of 
the Bundestag clections, late satisfaction. It remains to 
be hoped that the lesson will have a profound effect on 
politicians, regardless of which party they belong. Now 
the chancellor cannot make many important decisions 
without the SPD. The government coalition’s cautiously 
indicated readiness for cooperation with the opposition 
will probably get new stimuli from this. The profile of 
the Social Democrats in federal policy 1s increasing, as 
was noted with obvious satisfaction in SPD party head- 
quarters yesterday. In the headquarters in Bonn the long 
hoped for upswing has apparently arrived. However. 
more convincing alternative and practicable concepts 
are required to make this upswing a lasting one, SAECH- 
SISCHE ZEITUNG stresses. 


RHEINZEITUNG from Koblenz notes: With his great 
confidence in victory. Rudolf Scharping has brought the 
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SPD to a result that would have been considered pure 
ulopia a year ago. Focusing on the top candidate in the 
election campaign and the harsh emphasis on Bonn’s tax 
le have paid off completely. If one assesses his state- 
ments about the Free Democratic Party of Germany 
[FDP] and the Greens over the past few years. his 
preference for a coalition will probably rest with the 
liberals: his references yesterday to rechability and sta- 
bility on the land are only further indications of this. 
However. the only one who knows this exactly at the 
moment 1s Scharping: he must decide which program- 
matic issues are indispensable for the new land govern- 
ment under the leadership of the SPD. RHEINZEI- 
TUNG points out. 


RHEINPFALZ from Ludwigshafen says the following 
about a potential coalition in Mainz: The question 1s 
whether the winner of the clections will now also get his 
desired partner. the FDP. for a coalition and whether 
Scharping will keep giving the Greens the cold shoulder 
as he has done so far. Even during the election campaign 
they offered themselves to the SPD as a partner. however 
not without making demands that cannot be casily 
fulfilled by the SPD. Things would be easier for the SPD 
with the FDP. with whom agreement on basic rssucs 1s 
the most extensive. The FDP could enter such negotia- 
tions with great self-confidence. because it has main- 
tained its position in Rhincland-Palatinate without 
being dragged into the whirlpool of Bonn’s government 
policy. Now. of course, 1 1s facing a difficult decision. Its 
Statement during the election campaign that 1 will form 
a coalition with the CDU has become moot because of 
the election results. What 1s still valid, however. 15 its 
election slogan that it wants to prevent a red-green 
coalition. This could be the bridge to a turnaround that 
would not be seen as changing sides. Therefore, much 
seems to indicate a social-liberal coalition im Mainz. 
RHEINPFALZ summarizes. 


SUEDDEUTSCHE ZEITUNG notes: The FDP 1s facing 
difficult decisions. The SPD and FDP could set their 
minds on more than just Rhincland-Palatinate if they 
come to an agreement in Mainz. The desire for signals 
that tell them how to act reasonably 1s also increasing 
among the liberals: Turn quickly toward the SPD. Gov- 
erning will become more difficult for Kohl even though 
an SPD-FDP alliance in Mainz would at first neutralize 
the loss of the majority in the Bundesrat. However. he 
will probably be more depressed by the prospect of what 
kind of CDU this will be on the federal government and 
in the laender that he will leave to his successor when his 
tume as federal chairman comes to an end some time in 
the future. Successful or not—Kohl will then probably 
have been the last CDU chancellor for a very long time. 
SUEDDEUTSCHE ZEITUNG assumes. 


In conclusion, comments by TRIERISCHER VOLKS- 
FREUND* The effects of the election results in Rhine- 
land-Palatinate on federal policy are not so much that 
the CDU-governed laender have lost their majority. 
Even though this makes governing more difficult for the 
Bonn coalition, it does not necessarily make it casicr for 


the SPD to be in the opposition. since Bundesrat clauses 
of the coalitions in Berlin. Brandenburg. and Hamburg 
are tying its hands concerning contentious rssucs. There- 
fore. the effect on Chanccilor Kohl 1s rather indirect but 
all the more profound. because for him. the man from 
Rhincland-Palatinate. how his compatriots have pre- 
sented the bill for Bonn’s tax policy will not be without 
an effect. TRIERISCHER VOLKSFREUND stresses. 


Kinkel on Stasi, Honecker, Iraq's Saddam 


102204104991 Hambure WELT AM SONNTAG 
in German 21 Apr 91 p 6 


{Heinz Vielain report on interview with Justice Minister 
Klaus Kinkel; date and place of interview not given: 
“Kinkel Offers Mitigation to Stasi Officers for Informa- 
tion” } 


[Text] Bonn—In an interview with WELT AM SONN- 
TAG, Justice Minister Klaus Kinkel hinted that former 
officers of the Stasi state security system who cooperated 
with the Red Army Faction [RAF] may be granted 
mitigation of sentence if they supply valuable informa- 
tion in combating terrorism. 


Kinkel pointed out: “If former employees of the Min- 
istry for State Security know something about terrorist 
attacks. including the killing of Mr. Rohwedder. or even 
have general information about the structure of the RAF 
that m. “ lead to its destruction, they should provide 
this information immediately.” 


So far. members of the Ministry for State Security have 
only offered to disclose details about espronage activities 
by the former GDR in the FRG if they were promised 
mitigation. An offer concerning information about coop- 
eration between the Stasi and the RAF has not been 
submitied so far. the minister stressed: 


“If such an offer should be made by former Stasi agents. 
one would have to check carefully whether the regulation 
on state's evidence can be applied to former employees 
of the Ministry for State Security who want to talk. 
Theoretically. this 1s conceivable.” 


Kinkel stated that 1 would have to be ensured that the 
information of the Stasi agents “must lead to the disclo- 
sure of the RAF structures, so that attacks—particularly 
killings—can be prevented in the future.” I 1s up to the 
federal public prosecutor to thoroughly cxamine this 
issuc and decide whether the regulation on state's evi- 
dence should be applied or not. 


Asked whether it 1s not about time to finally combat 
terrorism with the help of information from the secret 
Stasi files, Kinkel stressed that, first of all, it 1s umportant 
that the prosecuting authorities are given access to the 
Stasi files to obtain information they need for their 
current legal investigations. “The federal public prose- 
cutor and the public prosecutors im the lacnder have 
achieved good results here.” 
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Referring to the discussion about access for the Office 
for the Protection of the Constitution. Kinkel empha- 
sized: “The security authorities must have a certain 
controlled access to these files. However. all that 1s 
needed 1s access to the Stasi files that were compiled in 
the sphere of national and international terrorism as well 
as in the ficld of espronage against the FRG. These are 
the files that are relevant from a security sicwpoint and 
that are particularly important for disclosing and 
destroying the structures of the RAF.” 


Kinkel pointed out that there 1s no need to grant access to 
the files of Stasi victims, the files of those who were 
observed. He stated that he hopes that a “consensus 
supported by all parties” can be achieved on a statutory 
regulation on this rssue. which 1s currently under discus- 
sion in the Interior Ministry. “As a matter of fact. every- 
body should see that the security authorities must be 
granted limited access to the Stasi files. However. if no 
consensus can be reached. the coalition will make a deci- 
sion. 


Asked whether the government's request for the return of 
SED [Socialist Unity Party of Germany] leader Erich 
Honecker, who has been removed from German juris- 
diction by the Soviets. has been finally reyected by the 
Sovict Union. the minister stressed: “So far we have not 
received a formal reyection. Honecker’s transfer to the 
Soviet Union 1s against international law and an 
unfriendly act toward the FRG that violates bilateral 
agreements. We must insist on Honecker’s return so that 
he can be called to account by the judicial authorities in 
Berlin for the offenses that he 1s accused of having 
committed, particularly the shoot-to-kill order and the 
killings at the Wall.” 


Referring to the situation in the new lacnder after the 
removal of judgcs and public prosecutors burdened by 
the past. Kinkel confirmed that “unfortunately there 1s 
still a considerable lack of judges. public prosecutors. 
and judicial officers.” More personnel from the old 
laender are needed. The fact that the government takes 
over SO percent of the costs. which was imitated by 
himself. 1s of great help here. The model for pensioners is 
beginning to show effect. Over 100 retired judges and 
public prosecutors have cxapressed their willingness to 
work in the new lacnder 


The minister regretied that the examination of the judges 
and public prosecutors vs proceeding very slowly: “This 
18 partly duc to the fact that the comprehensive material 
of the authority holding the Stasi files in trust. which 1s 
headed by Gauck. must be inspected, and also the files in 
Salzgitter and in the former prisons in the GDR. We 
must gct rid of those who supported the unjust system in 
the former GDR.” 


Kinkel reaffirmed the demand that the Iraqi President 
Saddam Husayn must be brought before an mternational 
court. He welcomed the efforts of the EC to achreve this 
However, a solution to the Kurdish issucs must urgently 
be found as well. “Immediate action 1s required here. As 
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far as Saddam Husayn 1s concerned. his own people will 
have to ask themselves how much longer they want to 
support him” 


Minister Krause Rejects Stasi Charges 
1 220487502891 Hambure DER SPIEGEL om German 
»» iy y] mr ‘4 ™” 


{U nattrrbuted interview with Transport Minister Guen- 
ther Krause. place and date not given: “The Stasi Pressed 
Me™] 


[Teat]) [DER SPIEGEL] Minister Krause. you were con- 
sidered completely unburdened by the past while you 
where a deputy of the People’s Chamber. Now ut has 
become known that a | 54-page file cxrsts on you and that 
you had a control officer in Wismar. Did you work for 
the Stasi state security system” 


[Krause] No. As a maticr of fact. the Ministry for State 
Security [M&S] tried to recruit me as an agent, as I have 
now learned. However. the ministry was not successful. 
as can be seen from my file 


[DER SPIEGEL] Is ut true that you had contact with the 
Stasi” 


{Krause} As far as | know. | had my first mndirect contact 
with the Stasi on the occasion of an official trip in 1987. 
In December 1987. 1 wanted to work for a week al the 
Free University on Berlin as a guest screntist in connec- 
tion with my qualifying as an information scientist. At 
the end of a very complicated procedure requ: ed for an 
official trip to the nonsocialist cconomic area. | was 
asked by the Universiiy Ministry whether 1 was willing 
to fulfill other tasks besides my professional tasks. | 
refused to do that 


[DER SPIEGEL] Why” 


[Krause] | was given a sheet of paper which said that | 
was willing to assume other tasks in addition to my 
professional activities during the official visit. | went 
home to discuss this with my wife. | had just become 
honorary chairman of a krew of the GDR’'s Christian 
Democratic Union [CDU]. We were afrand that we might 
later be blackmanled with such a declaration. During the 
application procedure, nobody wanted to tell me what 
kind of tasks | was supposed to assume in addition to my 
professional activities. Thus. | instinctively reacted in 
the right way. I did not sign the sheet of paper and was 
therefore not allowed to make the trp 


[DER SPIEGEL] Did you have any idea who had 
approached you” 


[Krause] | did not think of the Stasi mght away. Now, 
after | recenved a report from the authority that 1s 
holding the Stas: files im trust. headed by Joachim 
Gauck. | realized that this was my first contact with the 
Sias. Gauck writes that “Professor Krause was to be 
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recruited with the aim of politically-opcrationally infil- 
trating the Mathematics and Natural Science Depart- 
ment of the Technical University in Wismar and of 
receiving information from this department. In this 
sphere. there was an insufficient unofficial basis for the 
comprehensive assessment of the political-opcrational 
Situation among the scientists. Professor Krause had no 
knowledge of the existence of an mutual file and he did 
not know that ie was to be hired as an unofficial 
employee of the Stasi.” | was informed that my imital 
file comprises 154 pages and that u mainly contains 
documents linked with the security check for activity as 
a travel cadre for the nonsocialist economic area carried 
out in 1986-87. 


[DER SPIEGEL] This does not necessarily mean that 
you did not work for the Stasi 


[Krause] The letter says: “...was to be recruited with the 
aim of...” This means that | was not recruited. | did not 
know about the recrusting efforts. | did not sign anything. 


[DER SPIEGEL] However. a control officer established 
contact with you at the Technical University in Wismar. 
where you worked. 


[Krause] That 1s nght. This ts how ot happened: Onc of 


my assistants. a specialrst in artificial intelligence. did 
not return from an official trip to Hamburg in 1989. He 
told me on the telephone that he would not return to his 
job because he wanted to stay in Hamburg. He stated 
that cooperation between us had been good and that he 
would like to continue to cooperate with me. Complying 
with a university rule—according to which every tele- 
phone call from the FRG. together with a protocol 
Stating the main poimts. had to be presented to the 
personnel department—lI reported the telephone call. As 
the assistant’s direct boss. | was summoned by the 
People’s Polnce—the assistant had also taken documents 
and disketies along with him—and told that investiga- 
tions would be made by the MfS. For this reason. | was 
approached by a eenileman from the M&S. He asked me 
to meet him in a conspiratorial apariment above the 
Theater Cafe in Wismar. | refused to do that 


[DER SPIEGEL] Do you remember the name of that 
controller? 


[Krause] No. he mtroduced himself as a member of the 
Wismar MfS office. but | am not very good at remem- 
bering names. He was stocky. always dressed in a brown 
suede jacket, and he was partly bald. | told him that he 
could ask me questions at home in the presence of my 
wife or in my office, which is exactly what he did. First 
he came to see me in my office. then at home. He asked 
me to testify that the wife of one of my staffers. who also 
had a job at the university, knew thai ner husband had 
planned not to return from Hamburg. | refused to do 
that. The Stasi man told me to reconsider my decrsion 
and said that my future university career also depended 
on how | would behave in such a critical situation. | was 
a member of the CDU. and the CDU 1s fully committed 
to the state of the GDR and socialist society, he sad. | 
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refused once more and told him that | was very well 
aware of the borderline between truth and untruth. 


[DER SPIEGEL] Nevertheless. you have had further 
mectings with Stasi people. 


[Krause] In August | was approached again by the same 
man. He asked me to use what was lief of my annual 
leave and travel to Hamburg to convince my assistant to 
come back. I refused—also because | considered the 
return of the man most improbabic. The assistant was a 
competitive athicte. and as onc knows, such people have 
a very Strong will 


[DER SPIEGEL] This implies that the MfS put a lot of 
confidence m you since ut offered you such a mission. 


[Krause] 1 cannot judge that. They probably trusted me 
because the year before | went to Hungary on nyiy 
vacation and returned to the GDR. Besides. we had great 
difficulties to get the necessary visa for me, my wife. and 
my three children. 


[DER SPIEGEL] Did you have any contacts with other 
Stasi people” 


[Krause] None of which | was aware. The same Stasi 
man approached me again in September 1989. That time 
im connection with another one of my assistants, who 
was a member of the New Forum. The Stasi employee 
tried to make me testify that the assistant was a member 
of the New Forum for counterrevolutionary reasons. | 
refused again. I tried to make 1 clear to the Stasi man 
that 1 was about time to bring about ceriain changes and 
that what was necessary at that time was not a ban on 
New Forum but to tolerate improvements, in particular 
ideas that led to improvements. 


[DER SPIEGEL] The way you describe things suggests 
that vou acted against the oppressive forces of the old 
system mm an cxemplary way. 


[Krause] | would not put it that way. | could say certain 
things because the GDR did not have many specialists in 
the ficld of computer science. Besides, according to the 
files there was a plan to recruit me without my becoming 
aware of ut. According to these files. | did not know 
anything about the attempts to recruit me as an unoffi- 
cial emplovee. 


[DER SPIEGEL] As a scientist your career advanced 
very rapidly at a very carly age and then you worked as 
a cadre m a most sensitive arca. Did you manage to 
achieve all that without any Stasi contacts’ 


[Krause] Now we have arrived at exactly the point under 
which everybody in the East 1s suffering. One ts con- 
fronted with accusations and has to prove that one 1s not 
guilty. Such a practice reverses the question of guilt 
Afver | heard that inquiries were being made concerning 
my past. | asked the office of Mr. Gauck to cxamine my 
file once again. The study of the file yields a clear result 
ids. not see ut with my own eves and I do not even want 
to. secause | do not want to know who collaborated with 
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the MfS. At a moment in which we are sct to Marl a nce 
future. | do not want to see the inves of people. in whom 
I have the same confidence as im the past. cxaposed 


[DER SPIEGEL] Why do you not semply agree to a 
publicatvon of your entire file” Onc could delete the 
names of the informers 


[Krause] | would not object. but 11 15 empossiblec for legal 
reasons at the moment. Besides. who would benefit from 
it” Moreover. I do not have to remain transport minrsicr 
forever. | am not desperatcly clinging to political office 
| have a proper profession that I tyke Stull. 1 would bike to 
help gct things gomng in the sensitive arca of transport 
policy on the GDR 


Private Sector Expected To Forgive Polish Debts 


11 2304103091 Frankturt/VUain FRANAEULRIER 
ILLGE MEINE in German 23 Apr ol pis 


[“K.B™ report “Bonn Expects Private Remisswon of 
Debts for Poland” | 


[Text] Bonn. 22 Aprnil—For the first ume exporters and 
banks are supposed to renounce part of their demands on 
Poland when cxport loans with state guaranices arc 
rescheduled. As FRANKFURTER ALLGEMEINE has 
learned. the FRG Finance Muinisiry capects cxporters 
and banks formally to renounce S) percent of ther 
demands. which. as part of the cxporter’s own risk. are 
not covered by the Hermes Insurance Company in 
financing caports for deals with Poland | sually. the 
uninsured risk amounts to 10 percent of the export loan 
The part accepted as one’s own risk on caport financing 
will continuc to canst as a demand on the debtor country 
when the amount guaranteed by the state 1s pard by the 
Hermes loan insurance if a clarm 1s pustified 


The risk that Germaa business has accepted on exports 
to Poland 1s said to amount to about | billion German 
marks [DM]. This includes demands for unpard interest 
The business cummunity categorically opposes the 
Finance Ministry's demand that ut definiely renounce 
half of the demands from the uninsured risks. Thes rs 
justified not only by referring to the amount of the tots! 
sum. In business there arc also fears that such a private 
remission of debts could set a precedent im connection 
with the rescheduling of public loans and loans guaran- 
teed by the state. Bonn capects that the bilateral resched- 
uling ncgotsations between Poland and the FRG on the 
basis of the agreements concluded in Paris between the 
17 Western creditor countries mm the Paris Club and 
Warsaw can be concluded by autumn 


Poland's debts in the FRG from caport loans covered by 
Hermes guarantees currently amount to about DMY bil- 
hon, including the | billion for the uninsured risk. This can 
be seen from internal documents of the Bundestag Budgct 
Committee that have been made available to FRANK.- 
FURTER ALLGEMEINE. During the talks held in Paris 
on Sunday [21 April] the German side indicated that 
percent of the current debts are to be remitted (in stages 
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M) percent un 199! and 20 percent m 1994). The overall 
agreement between the Pars Club and Poland consists of 
a mature of remrsson of debts and remrssion of interest as 
well as especially bong terms for repayment im the capial- 
watson of interest. Thes third solution 1s envisaged in 
partecular for financial relations between Poland and 
Japan. Thes “menu of options.” as it 1s called mm the Paris 
Club. will be a considerable help for Poland im the trans- 
ton from the former command cconomy to a social 
market cconomys The package of rescheduling measures 
now agreed means. in short. a remission of 50 percent of 
the debts at them current valuc 


Last November. before thes agreement was concluded. 
the FRG, Grovernment remitted pari of the dem from the 
billron-1D)M loan granted by Chancellor Helmut Schmidt 
and transferred the rest onto zloty. With thes 1975 
agreement. which 1s also called the yumbo loan. overduc 
payments of M760 millon were remitted to Poland. 
The remamuing habilites of DMS70 millon are to be 
transferred to a “toundatron for German-Polrsh cooper- 
atvon” to finance proyects of common interest in Poland. 


* Complaints of Trust Agency Autocracy Increase 
VIGLOIG” 1 Hambure DER SPIEGEL in German 
2S Var 91 pp 34-48 


jt nattrybuted article “Nothing Is Gomg To Fail for 
Lack of Mone, —first’ paragraph 1» DER SPIEGEL 


imtiroduction| 


[ Teat] Bonn 1s cxpanding the controversial Trust Agency 
into a Moenistry of Industry —with more personnel, more 
moncs. and a ncw mission. The superagency 1s to avert 
the collapse of the castern coconoms—the federal govern- 
ment fears severe social unrest. Critecs already warn of a 
Mate withen the sate 


For tour decades. there was only one important address 
for cast German enterprise managers. Whether they 
needed moncy for mvestments or permits for imports. 
whether they wanted to hire people or buy matenals— 
the place to approach was the Haus der Ministcren 
| Howse of Monrstrees). Lewpziger Strasse, Berlin 


Betore long. thongs will again be the same. Whoever in 
the former GDR wants to know whether hes firm can 
survive. whether he will gct investment loans and how 
many eomplovecs he 1s allowed to have. must maquire 
where the 12 mndusiry minrstines of the GDR formerly 
were located—on Lewpriger Strasse. Only the partner in 
the talks vs different 


The Trust Agency will move into the Haus der Minrste- 
ren. The superagency. which up to now has been admin- 
tering cast German enterprises at the Alexanderplatz. 
will soon take over the seven-story building which was 
erected om 193° for Hermann Goermng’s Ministry of 
Aviation 


The Trust Agency 1s growing The agency. which 1s to 
privatize the cconomn legacy of the SED [Sociales 
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Unity Party] regime. employed not even 1.000 people at 
the beganneng of October of last year. Today there arc 
alreais 2.065. and there will be another 1.000 by the end 
of the year 


And the Trust Agency 1s on the move. It 1s not only 
moving to a different location. 1 1s also trying to 
implement a new stratcgy. [1 1s high time: It 1s becoming 
ever more evident im the new laender that the Trust 
Agency cannot brake the decline of the cast German 
cconomy. Worse yet: Critics accuse nt of even aggra- 
vating the misery of the enterprises and employees. 


In Lespzig. people by the tens of thousands are back on 
the strects on Mondays. and the protest 1s directed not 
only at the federal chancellor. who promised too much. 
but also at the Trust Agency. which effects too little. 
Managers and employees accuse the agency of systemat- 
wally letteng their enterprises dic. Potential investors 
complain about burcaucratic chicanery and sluggish 
treatment of the projects. And many question whether 
the Trust Agency 1s even the right tool for the reorgani- 
zatron of the cast German economy. 


The task of the Trust Agency. to transform the socialist 
shambles into a functioning market cconomy. 1s 
“umgque’ and “without precedent in history.” said 
Deties Rohwedder when he assumed the management of 
the mammoth holding agency im August 1990. Mcean- 
while Rohwedder has become the most hated man 
among cast German working people. the scapegoat of 
managers and investors. 


Each 100 more unemployed shows that Rohwedder's 
unique task cannot be solved quickly enough. What can be 
privatized if only scrap remains of the 8.000 kombinats” 


Everything 1s going splendidly. the Trust Agency 1s an 
“efficrent enterprise.” Rohwedder sii boasted at the 
end of February when the mood in cast Germany had 
long since gone sour. “The Trust Agency cannot com- 
plain about a lack of interest among investors.” claimed 
board member Birgit Brevel at the beginning of March 
when sales figures had long since become stagnant. 


Under the pressure of bankruptcies and protests. 
Rohwedder and his principals have now decided to 
change course. In future, the Trust Agency 1s not only to 
hquidate and privatize. bul to “actively restructure.” 1s 
the new order from Bonn. 


The growing tensions in the new lacnder have made the 
Bonn people more perceptive. “In summer we will be 
marching through a deep black bolic.” prophesied Alex- 
ander Koch, the Trust Agency's board member in charge 
of labor and social matters. With further collapses of 
enterprises, he expects considerable social tensions. Onc 
cannot even think of an upswing before next year. 


In a letter of 5 March to the Trust Agency's board of 
directors in Berlin. the Federal Ministry of Finance had 
warned that under these circumstances “the enirepre- 
neurial responsibility for those enterprises not (yet) 
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capable of privatization 1s becoming of greater impor- 
tance.” The danger 1s looming that only about 20 percent 
of al! sobs un the former GDR will be preserved. Now one 
must act “without regulative and fiscal blinders.” 


In mid-March the prime ministers of the new lacnder 
pressed the chancellor for a decision. It was determined 
to estab, sh in the land capitals economuc cabinets. which 
are to Carry out regional economic policies with the 


support of the Trust Agency. 


Thus task 1s again unique. According to the agreement. 
ministers am) Trust Agency people. through “non- 
sicological s.1,0n and unusual measures.” together are 
to brake the decline of the castern economy. defuse 
social tinder. stop the disillusionment of the people. 


With Bonn’s support. the state holding agency 1s to 
subsidize its ailing enterprises until they are marketable. 
for years if necessary. with amounts in the billhons if 
need be. The policy of larssez faire. with which postwar 
economics minister Ludvig Erhard was so outstandingly 
successful, 1 thus passe. Rohwedder now 1s to make 
mndustrial policy. 


Static investment moncy will probably flow more gener- 
ous than before. The Trust Agency must fall back more 
stromgly on the tools it has not utilized enough up to now: 
It 1s to guarantee privately loaned rehabilitation money. 
subsidize the interest payments of its enterprises. cancel 
pre-DM [German mark] debts at will or defer their 
payment. grant cash assistance for exports in the castern 
trade. assume delivery guaranices. increase its own cap- 
ital and. for the first tume. grant loans like a private bank. 


“The purposeful msestment jet replaces the watering can 
of hquidity joans.” os how Finance Chairman Wolfram 
Krause describes (°° new program. 


Under the impression of collapse mm the cast. the conser- 
vative-liberal coalition in Bonn suddenly shows itself 
openhanded. “From now on, nothing 1s going to fail for 
lack of money.” confirm officials of the Federal Finance 
Ministry. The coalition 1s afraid that the disappointed 
eastern citizens fight otherwise demonstrate them out 
of office. “Lately.” according to a Rohwedder confidant 
from the Trust Agency's directors’ floor. “those in Bonn 
demand a soft landing.” 


“There 1s work, there 1s money, and there are people.” 
says Brandenburg’s minister-president. Manfred Stolpe. 
just like Bonn’s Norbert Bluem. Now the politicians 
concerned with economics will maybe also get the hang 
of “how to get these together.” 


The board of directors decided that the Trust Agency 1s 
to obtain its restructuring money on the international 
capital market. mitially in the form of commercial 
papers. a form created by Wall Street. Period to matu- 
rity: 4) to 270 days. Later it 1s to rssue debentures. 


It +s not at all certain whether Rohwedder. who proved 
himself mostly as a lquidator, can rehabilitate the cast 
German cconomy. or whether anyone at all can master 
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that task. But uf 1s already quite clear that Rohwedder's 
supcragency will contimuc to prolifcratc 


“A gigantec cconomic Moloch 1s being created which 


placidly plods along” warns the Berlin-Brandcnburg 
Association of Entreprencurs 


The construction of the Trust Agency no longer has 
anything im common with a normal holding company 
With its great power. the apparatus being burlt up to 
overcome the evil SED legacy recalls old structures 


It becomes ever more evident that the Rohwedder tcam 
wants to be everything: invesiment bank and restruc- 
turing agency. auditor and indusinal consultant. social 
welfare office and labor administration. A structure has 
been created which Icaves no sphere of life on the former 
GDR untouched. 


The Trust Agency rents out housing. leases land. 
arranges for traming and retraming. it heres and fires. 
carrics out city planning and public procurement policy 
On the side ut fulfills the functions of a bank. and lends 
moncy to financially weak communitics to subsidize city 
buses and strecicars 


Many feel uncomfortable about that much power. “The 
tasks of economic policy.” critizes social screntest Jan 
Priewe, member of the Memorandum Group of alternative 
economists, have been shifted “to an institution operating 
im an extremely centralistxc manner.” Its democratic legit- 
mation 1s smaller than a fig icaf [according to Prewe). 


A state within the state has been created whose concen- 
tration of power 1s comparable to only onc other—that 
of the yust-defunct SED planning burcaucracy 


To the people of the former GDR. having only just now 
escaped from the arbitrary regime of the SED. the Trust 
Agency appears more suspect than ever. They surmise old 
“buddy teams” in the headquarters or sec, like protesting 
employees of the Mansfeld AG. “the entreprencur-Mafia 
of the west” at work. “Never before has there been such 
uncontrolled power of technocrats in a democratic coun- 
try.” says the castern magazine, EXTRA MAGAZIN 


Wherever restructurer Rohwedder appears. dramatic 
scenes occur. At a mecting of works councils, the 
employees’ representative of the chemical giant Leuna 
AG, Wolfgang Weise. recently stepped up to the Trust 
Agency boss. “Please. give our workers the chance to go 
on leading a life worthy of human beings on the future. 
also.” begged the desperate chemical worker 


The self-confident Trust Agency chief had no answer. 
The Trust Agency. preached Rohwedder in kindly tones. 
sees 11S mission “as a kind of solicrtous. friendly. well- 
meaning. and helpful escort to the enterprises on this 
difficult conversion phase.” 


But the dulcet tone of vowe had no effect. “So why are 
you flattening all the plants”” furrous trade unronists 
shouted out ito the hall 
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The drstrust and norsy wrritateon of the old workers class 
against the acw cconome manager did not come by 
chance. Those concerned know from thew own factory 
experience that the Trust Agency acts differently from 
the way Rohwedder speaks. In Rohwedder's speech. too. 
many had noteced that the Trust Agency chicf got tangicd 
up m contradictions 


“The guy talks out of both sides of hrs mouth.” grumbied 
a gray-haired works’ council chairman from Meckien- 
burg. Rightly so: Rohwedder had suddenly distanced 
himself from an mdusirial policy for which he also 
carnes the responsibility 


The laender will have to thenk about “how they build up 
a healthy. modern industry on their regions.” Robwedder 
told his bewildered audience. “The Trust Agency cannot 
manage all that.” 


Between the Elbe and Oder rivers, but also increasingly 
im the west. suspicion 1s growing that the Trust Agency 
has neither a clear directson nor a concept. A purposeful 
industrial policy. the restructuring of cnterprises—many 
people mm the new lacnder do not yet want to beheve m 
the sudden change of course. 


The Trust Agency has already gambled away much trust 
All attempts to revive the castern cconomy solcly 
through the disirrbution of imtermm loans have fared 
pitifully. The patent. the GDR cconomy. remained 
comatose. The cconomic cycle. micrruped by the cur- 
rency Conversion, 1% not picking up. despite the still 
massive liquidity infussons. 


The privatization policy has hardly bad any results. 
Barely 1.000 enterprises of by now some 40,000 Trust 
Agency enterprises were sold, not even DM4 billon were 
collected. 


“Calculated on a cool business basis.” admits Trust 
Agency board member Koch. “the material assets of the 
enterprises are often less than zero.” The branch offices 
of the Trust Agency have sold a great number of VEB 
enterprises at the symbolic price of DMI. 


The first opening balance shects in DM. now avarlabic. 
took even pessimists by surprise. The government of 
SED-man Hans Modrow had last put the value of the 
GDR economy at DM S00 billron—and was far off the 
mark. “It +s only a fraction of that.” say cxperts mm the 
Federal Finance Ministry. 


In the short time it has been active, the Trust Agency has 
already made scrious mistakes and has attracted massive 
criticism, Western investors such as Preussag chief Ernst 
Piper complain that negotiations are being protracted. 
The Association of Hotels and Restaurants accuses the 
Trust Agency of obstructing small cast German firms. 
The CDU [Christian Democratic Union] in Mecklen- 
burg-Western Pomerania criticizes drawn-out sctile- 
ments of land claims. the CDU! om Saxony the burcau- 
cratization of economic activity 
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How great frustratvon over the Trust Agency has become 
meanwhile 1s shown by the demand of the sa. FDP [Free 
Democrat Party] caucus chairmen om the ncw lacndcr 
that the supcragency be dissolved ummediaicly. Thurim- 
gan Moenrstcr-Presdenmt Josef Duchac proposed the cre- 
ateon of a Treasurer's Office to assume responsibility for 
the Trust Agency 


“The enterprises must cot all be smashed to picocs.” 


demands Jucrgen Bohn. oonomic policy spokesman of 


the FDP on the Erfurs ‘andtag “Through fundamental 
restructuring. they must be given the chance to produce 
competitively ~ 


The castern politicians have the support of the former 
mayor of Hamburg. Klaus von Dohnany:. “Whatever can 
be saved somehow, must be preserved.” thonks Dohnany: 
who heads the supervisory board of the Lew7ig machine 
and crane factory. Takraf. “Otherwise. om the end the cast 
will be without any industry whatsoever ~ 


To save what can be saved—Rohwedder'’s people will 
have to learn something new. Up to now many casiern 
managers. who with the help of western consultants and 
banks had worked out restructuring plans and had sub- 
mitted them to the Trust Agency. have failed all too 
often. They had hoped mm vain that the Trust Agency 
would help im procuring urgently needed loans 


Kupferhuctic Mansfeld AG required the Trust Agency's 
guaranice for DM5S0 milhon—Rohwedder did not go 
along. Henningsdorf Stahl GmbH. which employs 6.000 
people. applied for a loan of DM 91 millon for necessary 
modernization mvesiments. “To our great surprise.” 
reports Managing Director Gicrold Vogelsberg. “the 
Trust Agency reyected 4." A partial amount was finally 
granicd—only after the workers marched to the Trust 
Agency headquarters and threatened militant action 


At EKO©)-Stabl in Ersenhucticnstadt there are many plans 
to keep the plant. which sill employs 10.000 people. 
afloat. The Trust Agency was not willing to authorize the 
necessary moncy 


“We are on a good path.” Rohwedder used to tell his 
critics. He 1s “satesfied with the speed with which we are 
carrying out the legrslated mandate.” If the Trust Agency 
did not cxrst, says the president, would have to be 
invenicd—an opimon with which Rohwedder “stands 
pretty much alone.” mm the view of the West Berlin 
TAGESSPIEGEL. 


East Grerman managers and employees distrust the gigantic 
privatization apparatus. they fear that ther enterprises are 
deliberatcly being driven into bankruptcy so that large 
corporations ‘an help themscives more casily. The impen- 
ctrable burcaucracy deters many interested parties. partic- 
ularly those from abroad. Complaints by potential inves- 
tors about lack of mterest and delaying tactics of the 
Rohwedder team are on the mcrease. 


“In the future we re no longer interested in investments 
which would force us to cooperate im any way with your 
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office.” wrote the managers of the gril manufacturcr 
Potrs to the well-known address at Alexanderplatz. The 
Goctungen enterprise wanted to build a manufacturing 
plant on the cast and had fasied 


The Thurmgian town of Muchthausen had already 
awarded them a piece of land and a burlding. But then 
followed weeks of an unnerving game of confuwon with 
the Trust Agency m Berlin and the branch office m 
Erfurt. Finally the peopic from Goettingen gave up 


The Britrsh business consultants of the firm Economic 
Finance Lid. complained about “diictiantrsm”. “brutal 
financial self-interest”. and the “cstabirshment of ace 
buddy tcams of western onentation” In a letter of 
protest to Economics Ministcr Mociicmann, the man- 
aging director, Peter Stachh. lamented the fact that 
Britesh mmvestors are giving up thew mvesiment plans 
because of the “cxaggerated burcaucratism withen the 


Trust Agency” 


Stachh cxpressly made ut clear that the Britrsh. who had 
wanted to buy several cast Gocrman enterprises. had not 
been bothered by the unciear iegal regulations on the 
question of ownership) The commitment had faricd 
“solely and only” because of “lacking willingness to 
cooperate on the part of the Trust Agency.” 


It +s not pust a few grumbicrs who have trouble with the 
Trust Agency. Almost one-third of the 250 dustrial 
emterprises polled by the Institute for Apphed Economic 
Research. Beri. assessed their working relatronship 
with the Trust Agency as “had.” 14 percent considered 1 
better to not even respond to the delicate question 


Many who talk to the Trust Agency semply feel il- 
treated. “If Veba comes. of Bayernwerk or BASF.” 
grumbies the Bavarian owner of a small firm. “then the 
Trust Agency rolls out the red carpet.” The small firms 
are treated “Whe dint” 


“| definitely know of five parties imterested m the 
pharmaceutical firm Jenapharm.” reports Hans- 
Ruecdiger Vogel. general manager of the Federal Assoc- 
ation of the Pharmaceutical Indusiry. “Bul so far. the 
Trust Agency has only been obstructive.” The reasons. 
according to Vogel. are compictcly unknown 


Also victoms of the vague Trust Agency policy are west 
(serman entreprencurs who, burning for action. hurry 
directly to Berlin. They wander through the marc of long 
corndors at the Trust Agency headquarters, ask thew 
way from the fourth to the cighth floor, battle for 
appomtiments, written promises, and approvals. But i 
remains a mysicry to them who actually makes decrsons 
m the Trust Agency 


“So you think it 1s finally done.” complains a Nucrnberg 
manufacturcr of sanitary products. “and then suddenly 
nothing that was agreed on 1s valid any more. and you 
can start all over again at the beginning” He can't 
undersiand any of i any more 
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The communnics on the former GDR also fecl swindicd 
by the Trust Agency. The Berle supcragency not onls 
demecs them property which. on thew opimon. belongs to 
the communsiecs, bul 1 also deprives them of an umpor- 
tant source of mcome for the futurc and prevents an 


coologscally meaningful cncrgs policy 


Al the core of the drspute rs the contract that the Trust 
Agency has concluded wath west German cnergs sup- 
plers. It was agreed that the large wesicrn power corpo- 
rations will also supply castern Crcrmany 


Many communities m the ace lacndcr would rather 
supply themscives to a large extent. That would not only 
pul moncy in ther coffers. a decentralized gencratwn of 
electricity would also be considerably more efficent and 
hence better for the environment 


But the Trust Agency « blockeng them. It refuses to 
transfer to the communities the necessary plants. up to 
now owned by the energy combines Insicad. these 
former regional suppleers arc to be taken over by the 
wesicrmn corporations 


The communities can hold only a maximum of 49 
percent of shares mm energy enterprises. more extensive 
clams are financially reumbursed. If municipal power 
plants are to be etsabirshed om spric of thes. the power 
corporations are to acquire a Stake—and are to supply 7) 
percent of the electricity 


The communities protests have had no cflect sw far The 
Trust Agency 1s determined to implement its energy 
policy favoring corporations. Therefore, many commu- 
nrtees have murtiated lawsuits. Now the courts are to sop 
the Trust Agency 


Meanwhile it has finally dawned on those in gov crament 
that the very mstitution which 1s to co-organize the 
upswing im the new part of Crermany has itself become an 
mvesiment mmpediment. The change of course toward a 
creative mdusinal policy. played down im Bonn as a 
“shift on emphasis.” 1s more drastic than can wil cco- 
nome lherals. “We shall now have to clominate a piece 
of the market economy.” says a consultant to the Trust 
Agency board of directors 


Tools are berng brought out again which all had seemed 
scrapped with the fall of the Wall. It 1s probably wnavond- 
abic. surmises Lorenz Schwegier. chairman of the Com- 
merce, Banking and Insurance Labor Union. “to place 
once more at the begunning of the market coonomy a 
period which 1s characterized by a certain amount of 
Sate control ~ 


Everywhere mm cast Germany semofficial qualification 
socictics are springing up where shoritime workers arc 
berng retrained. In addition to the private market. the 
Nuernberg Federal Labor Office and the Trust Agency 
are \ettong a second labor market come into berng 


The Trust Agency wants to rescue over the summer even 
enterprises ripe for bankruptcy. After studying the restruc- 
turing plans submitted so far. a tcam of 9) business 
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consultants. operating directhh under the Trust Agency 
presedent. has presenicd a list of the candidates for demrsc 


it comprises some 200 enterprises. whech—according to 
someconc jamilar with the lni—" are unequivocally sdcn- 
fied as not capable of survival” But Rohwedder has 
mued a sop to closures. Al the moment. the approw- 
match, 100) enterprises shut down so far will not be 
followed by a spectacular case 


The regulators polcymakers in Bonn so far are keeping 
silent. In the 1970's. they had slandered the call for a 
governmental rndusinal policy as the “Trojan horse of 
sistem breakers” (cconomns undersecrciary Otto 
Schiccht). and had termed the dchate on mvesiment 
control the “nail om the coffin” of the social-theral 
coalttron (Cito Craft Lambsdortf) 


Todays FDP coonomis ministicr Mocticmann—as SED 
foreygn trader Crerhard Beil in former tiomes—must woo 
Moscow for export orders. Today a comsers ativc-sberal 
coalitvon burlds up a supcragency whech blends and drs- 
inbutes subweds moncy and produces above all onc 
thing: burcaucracs 


The embarrassed restraint of Bonn politicians 1s 
Rohwedder's chance. He has always organized his carcer 
successfully at the punction of mndusiry and politics. Hrs 
model rs not Ludwig Erhard but the Bonn superminrster 
Karl Scheller. tather of global control. mnitiator of “con- 
certed actron.” and the first bows of the then 37-vcar-old 
“Mate Secretary Rohwedder 


The self-confidence of the superrestructurcr has grown 
perceptibly with the mecrease in power. Never a master of 
madesty. he now sees himecll as the supermanager who rs 
coarranging the economn system of several lacnder at 
once 


Rohwedder'’s carcer certainly jpustifics a healthy sclf- 
assurance. The graduate m law served four coonomics 
munrsters as Mate secretary. then moved over to mdusiry 
He successfully rehabilitated the rundown Hoesch sicel 
concern, which brought him respect and recognition 


However, thes manager spoiled by success also has hrs 
nhossncrasecs The ostentatious display of aloofness 
vis-a-s1s bes fellow berngs might casey be enterpreted as 
arrogance and presumption. and patecnt Irstcning rs not 
crxactly hes forte 


The Trust Agency chief celebrates talks with entrepre- 
neurs. especially with small-firm owners. the an aud 
ence. The petitroners may approach. receive a trends 
smile. whech leaves open whether 1 rs meant to be kindly 
oF prtyong. may leave ther calling card and must quickly 
move on to make room for the next person 


By now. no one «s safe from the Trust Agency chief's 
preaching. Rohwedder publicly gives advice to the chan- 
cellor ("The Federal Government rs also learning’). be 
criticizes the authors of the Unificatron Treaty (Tt 1s 
sticking cveryehere ) and lately he submits in writeng 
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his comprehensive imterpretation of the Trust Agency's 
mussion cven to the town mayors of the former GDR. 


“ht would be a good thing.” the agency manager advises 
the castern mayors. “sf one or the other dignitary were to 
peruse this memorandum in a quict moment ~ 


Rohwedder likes to have subjects mvolving prestige 
discussed to the last deta with hes agency's board of 
directors. The complicated question of which official car 
18 to be driven by a Trust Agency board member was 
answered in a thorough discussion. 


The fact that Bavarian Klaus-Peter Wild insisted on hes 
BMW ; nd that board member for personncl Koch. law 
employed in Hannover. would like to contiruc to drive a 
car by the VW subsidiary Audi. was smoothly accepted 
by Rohwedder. On the other hand. the modesty of board 
member for finance Krause. a former GDR coizen on 
the board of directors. met with a lack of undersianding 
His unreasonable request to be allowed to go on driving 
a Wartburg was accepted by Rohwedder only aficr tough 
resistance. He kept telling the treasurer tome and again: 
“You must cmanatc power also on the outside ~ 


Power broker Rohwedder so far 1s not subyected to percep- 
tible parhamentary control. The aims of the envisioned 
industrial policy are not being discussed in any parliament 
It +s left up to the Trust Agency how it plays destiny im the 
enterprises, which of the firms i icts survive and which 
not. Minister Theo Waigel. the highest boss of the super. 
agency. has not even come by yet. 


The Bonn people keep a tow profile mm public, It surts 
them that mtumidated mvestors. frustrated managers. 
and fired employees direct all thei anger against 
Rohwedder and the agency 


Many officials in Bonn view it with quect satesfaction 
when the Association of Hotels and Restaurants accuses 
the Trust Agency of seriously impeding small firms. 
when the district administrator of Oramrenburg laments 
the “waste of public funds.” and when the cast FDP 
would like to “completely lhquidate the Trust Agency.” 
“Actually, they should all be protesting here in Bonn.” 
says a confidant of cconomecs minn cr Moctiemann 


Rohwedder himself flirts with the thought that he 1s the 
“scapegoat” in Berlin for the Bonn peopic. He knows 
that he has a free hand as jong as he takes care thai no 
one throws rotten eggs at the government 


But on the long term the Federal Government will not be 
able to hide behind the Trust Agency. That 1s becoming 
ever more evident with the growing unrest im the new 
laender. Rohwedder 1s now to carry oul indusirial policy. 
bul the consequences of hes actions of omissions will 
mecreasingly weigh on the people in Bonn 


Rohwedder will have to give up a part of his power—afier 
all, the political responsibility rests above all with the 
finance minister. That will create difficulties, the Trust 
Agency chicf evidently wants .9 continuc to restructure or 
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hquedatc on hrs own. “We do not entrust these processes to 
polstecs.” states Rohwedder categorically 


He won't succeed there. C ritecs om the cast and west are 
agreed that the federal ccomomecs munrsicr must be put 
mm charge of the Trust Agency. The menrsicr hemscif 1s mm 
faver of 1. pust Whe bes party chect. Graf Lambsdorfl. or 
the cconomics minisicr of Meckicnburg-Westcrn Pome- 
rama. ( onrad-Michacl Lehment 


The Trust Agency. says Lehment. “evidently docs not 
undersiand the political demenwon of what « docs or 


negiccts to do” 


Court Upholds 1945-49 GDR Scizure of Land 


LD 304085191 Hambure DP 1 in German 0806 GUT 
Ji ipr vl 


[Text] Karlsruhe (DP A)}—The mndustrialists and owners 
of large estates that were expropriated in so-called GDR 
land reform between 1945 and 1949 have no might to 
clam thei poseswions. Thes was decided by the Federal 
Constitutional Court m a sudgment pronounced today 
The recognition of the cxpropriations im the unification 
treaty. above all, did not untrude on the ownershep nights 
of those concerned, the court sand m reasons for the 
judgment. Even though only 14 parties concerned had 
gone to court. the recognitron of the clam would have 
entitled several thousand former owners to clarm some 
three mulhon hectares of land. nearly a therd of the 
territory of the former GDR 


Economic Statistics for New Laender Presented 
1792904819229) Berlin UN on German O85 GM 
3 ip vl 


[Text] Wreshaden (DP A}— Accordong the Federal Office 
for Statrstics. the grows natronal product of the new 
laender mm the sccond half of 1990 was 105.3 bilhon 
German marks [DM]. Thess amounts to 8.3 percent of the 
gross natronal product achreved mm the “old” lacnder 
The office in Wieshaden ports out that these figures for 
the cx4G/DR are the first to be compiled according to the 
fundamental principics for the calculations m the FRG 


According to the information, gross salaries and wages 
were on average DMI.357 per employee. Thes corre- 
sponds to just under 47 percent of West German 
moomes. The general productivity of labor (GDP per 
employed person) was only 28.5 percent of that achreved 
m the “old” lacnder. From the begraning of July to the 
end of December 1990. the number of unemployed rose 
from 142.000 to 642.000. The unemployment ratio 
clumbed from 1.6 to 7.3 percent. At the end of the year 
1.794.000 people were regrstered as working short-time 
(656.000 on Vi July) 


Despite a comudcrable drop mn indusinal production. the 
Federal Office found that mm the scoond half of 1990 mm 
the new lacnder manufacturing mdusiry accounted for 
44 percent of the grows domestic output (former FRG 40 
percent). The share of the service industries of some 17 
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percent om the West about 29 percent was stl very small 
The 10.4 percemt of the grows national product used for 
mvesiment was also low om comparnon to 216 peroent 
used for thes om the west of the country 


Number of Eastern European Resettlers Declining 
40 22041 0891 € eloene Dewtwhlandtunk Network 
im German 1100 GMT 2) tpr 9! 


[Text] Last week 467 resetilers arnmed at the Nuremberg 
transi camp. According to a rek sc by the Socsal Affarrs 
Ministry om Munech today. most of them came from 
Romania 


During the same period 1.632 rescttlers were accepted at 
the three Lower-Saxon trans camps Friedland. (sna- 
brucck. and Bramsche. These were 903 less than during 
the weck before. 1.450 came from the Sovect U mon 


* Future Air Defense Capabilities Outlined 


VIGEOIES 1 Bonn WENHRIECTHINIA om German 
Var Yi pp il-ia4 


[Article by Luftwaffe Chicf of Staff, Li. Gen Horst 
Jungkurth: “Luftwaffe Planning Marked by Epochal 
Changes nm Europe” —first paragraph ns WEHRTECHNIK 
mtroduction | 


[Text] Jn recent months, we have all personally wrtnessed 
how hopes entertained tor decades tor a unitied tatherland 
were fulfilled at a pace which a wear ago would have heen 
completcly unthinkahle Becoming apparent mow at the 
ond of the postwar period. «a wenificant change im the 
security politi al situation. resulting in a sate of Mratoen 
deconcentration im Central Europe The chict of satl of 
the Lutiwatie, Lt. Gen Horst Junehurth, oatlines the fire 
contours of Luttwatie planning tor the comme wears 


A number of security-political tasks will remain li can 
be assumed. for exampic. that the Sovict military poten. 
tial developed om the course of the East-West conflict well 
continue to be avarlable to a reduced bul nevertheless 
substaniial extent. Risks of a new kind appear on the 
scene. The deployment that became neccessary of arr 
elements of the ACE Mobile Force (AMF) to NATO) ally 
Turkey—among them a squadron of German Alpha 
Jets—cvemplifies thes. Together with the effects that the 
Gulf conflict had on Europe. this event also demon- 
trates the mcreasengly significant surtability and func- 
tron of ar forces om dealing with crises 


In short, we are witnessing an epochal change the truc 
meaning of which could be reduced to the formula 
“More security. but also more unceriamnty ~ 


In a phase such as thes, 1 1s emportant that the processes 
of change and therr probable effects be carefully ana- 
lyzed. 80 as to be able to wmtervene and control these 
effects and take the correct decrsrons for the future Swift 
but not headlong. courageous but at the same time also 
carefully conssdered. actions are necessary Bult here 
there also hes a problem. Phases of change are always 
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characterized by empondcrabics. by. factors that have not 
been suffiocnth rchably calculated. capectatons arc 
contronted by rks. Cher task. theretore. « te draw 
concluwons thal are based on avsumptvons ehech m an 
erative process must be kept om hence woth the rcalbrtecs as 
these develop 


Accordingly. we began m latc 1989 carly 199). ma 
planning sense initially. to adapt the structure and the 
equipment of our servece branch both to the security. 
polstecal changes and to the changes tahong place m the 
development of resources—+.c.. to the predactabic wors- 
cneng personnc! and financial rcalitecs At the same terme. 
i was Mecessary to take to account the results of the 
emerging arms control and disarmament acgotiatrons in 
Vecnna and Geneva. What thes meant was that armed 
forces reductions had to be planncd for. and to keep m 
mind therety that these reductions are to be mncluded im 
the process of agreed-upon and verifiable overall reduc- 
troms on both sdes For wnelateral natronal reductrons mn 
the form of advance concessions. not anchored m a 
treaty and not subject to verification. basically do not 
promote satiny However, stability om a broader sense. 
especially sabiiity as of relates to security and defense 
polos. must remeen our principal objective during 
phases of raped change 


The vear 1990. an extraordenarily successful one from a 
security -political standpormt. produced results «hich to a 
greater extent than om the past are capable of assuring 
planning surcty As a result of the 2+4 talks. the total 
strength of 170.000 which the Bundeswehr 1s to achieve 
by the end of 1994 has been clearly estabirshed. and from 
thes figure a target strength of cerca 83.000 active-duty 
wldecrs for the future Luftwafie can be derived. The 
comsoldation of the German armed forces which toot 
place mm the cowrw of enrficatvon caused an mercase m 
the current strength of the Luftwafle to cerca 120.000 
solvers and 32.108) covchan emplovecs om both East and 
West 4 starteng pornt 1s thes powted whech differs from 
the target strengt* ) approwmatels ¥) percent. In other 
words By dim 4 os resources and as stipulated by 
treats the Lufteattc esthen a pernad of only four years 
must reduce its strength by cerca YW) percent compared to 
the current persennct and materict level 


Reductions of thes demenwon have a direct empact on 
the core of a multtary servece. and they affect many 
soldvers and crvshan emplovecs m thew personal hives 
The required measures are therefore also subyect to the 
aspect of “social compatibility “—partecularly om view of 
the short implementation period bh the end of 1994 
What will be needed here. essentially. are accompany ing 
legal measures for an acocterated reduction. especially of 


long-term personnel 


The prcture becomes complete if one relates the planned 
reductions to additional tasks and past planning Thus. the 
suspension of special nights by the Alles as a comsequence 
of complete national sovereignty burdens the Luftwafic 
with the new miswon of guaranteeing a sovercignty with 
fighter aircraft over the wnified Germany. mm other words. 
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to take on aur polsceng tasks. In additeon. planning mew 
take mito account the posssbelrtecs of a future partacepation 
m UL aned Nations operations 


By was of contrast. the reductions which must now be 
carned owl augment the measurcs alrcads berng taken 
toward actecs ing the orgmall, planned | uftwatic Struc - 
ture 3. At thes port. | would bkc to remend the reader of 
the fact that alrcads mm the vear 1984 the cabonct and the 
parhament decided to reduce the active component of 
the Bundesechr by circa 40.00) to a total of 456.000) 
soldvers. Every now and then of on necessary to call 
atientron to thes fact. so as to counter clarms to the effect 
that the Federal Republic, with ots decrsoms lagged 
behind the foreseeable sccurits-polntxal trend For the 
Luftwafic. the comsequct«c of thers decrmon was a roduc- 
ton by cerca 12.000 soldeers. ce. by approwmatel |) 
percent of the assigned strength at that time = Thes 
necessitated substantial cuts and changes mm many sev- 
tors. 2 process which orgmall, was supposed to have 
been compicted by approwmatels 1495 


These measures are armed at reducing the manning lev cl of 
the Luftwaffe without unjustifiabl) mmpairing ots war- 
deterring function as well as the combat capatulitns 


the 
ercomteneng «0 the support arca. through ratronalization. 

the use of personnel-consers ing. cost-cffective 
technology. That an attempt such as thes can be successful 
1s Wustrated by the reequipment from the obsolete Neke 
aw defense system to the modern Patriot setem In thes 
Case, ft 1s possible to operate a larger number of Patriot 
systems with fewer personne! and at lew cupenw 


New Objectives 

Supermmposed on this currentl ongomg process of 
restructuring the Luftwaffe mto a Structure + «ath a 
reductson of the manning level by 12.000 men. rs the 
further reduction by circa 11.50) soldiers (west) and 
12.000 soldvers (cast). as well as the tranwhon to a new 
Combtuned Luftwafie Structure 4. which must now for 
the most part be complicted by 1994 This © to he 
achieved through a mawmum of financial savings and 
remvesiments and with the least powsihlc lows of Com bal 
effectiveness. Only om thes way can the Luftwatic. also m 
the future. make its contributron toward the prev entron 
of miitary conflicts and toward an cflective manage- 
ment of crrsecs om the event these were to occur 


In owr reflectvons. we are avswming that. given the 
contrnuatron of the demacratization process on Eastern 
Europe and an accretion of Eastern and Western Europe 
driven by coonomn processes. all-furopean sccurrty 
structures can be developed whech im the final analy ers 


will be focused on protectong Europe as a whole agarne 
forces outede ots borders From thes port of view 
forward defense would be defense at the borders of 
Europe We are avsuming further that the Soviet | mon 
regardicss of how ft develops. will remain. at leat 
militarily. the strongest power on thrs contenent. and that 
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m order to preserve the halance of forces there must 
contenec to he a close bok wath the U anted States and 
Canada The means that the NATO) alhance as a 
politcal tramsatlantn bridge. eel for the forcsccabic 
tuture—and takeng mto account European sccurits 
Mructures that mas be developed on the haws of the 
CM E—retamn ots sagnificance 


(on the bases of these facts and assumptiom. wc have 
analy zed the future tasks and the resultant capablitics of 
the Luttwatic as tollows 


Inascurts and detense concept & hich also mm the future 
will be defensively onented. the Luftwatlc as a compo- 
nent of the Bundesechr an ! of a comprehensive alhance 
must conmtrnec to make a substantial contributvon to the 
prevention of melitary conflats and to the control of 
worsening crises situations. om other words. to safe- 
guarding the peace ‘ts mbherent capabilites a high 
reachon capatulrts and speed. the ability to form and 
shift pornts of maen cflort rapidly. the ability to brong a 
decrsve weapons cflectnveness to bear over great drs 
tances on a short tome. and a marked degree of flewbulity . 
must. also on the future. cnablc the Luftwafic. together 
with ots albes. to dems the enemys sanctuaries and. under 
ali-European scowrits aspects. to go mmto action quickly 
wherever cress @oour In order to preserve thes conflict- 
deterrem cflectrveness. an adequate number of active- 
duty operatronal wnets. well trarned and equipped. and 
capac of respondeng rapidly. wr'l. also on the future, be 
requited alread, during peacetime 


The capably for central control of major Luftwafiec 
formations. alse as part of future multinational sirrke 
forces. requeres further mmpro.vement. both of the means 
utihved and of the structures. In a post SCE scenario. 
smalier forces will have to be empeoved more cffectivels 

( ompared to todas. every single clement of the armed 
forces will become more emportant. The command and 
control orgamizateon and resources must. therefore. to an 
even greater extent than m the past. serve as “force 
multiphers” alreads and accorded a high priority. Com- 
puter support of command and control processes. auto- 
mation. speed and rehatilit, of data flows. jornt utshza- 
thon of systems and thew lymkage. cg with existing 
networks of the Federal Postal System. for the purpose of 
reducing costs. are areas whoch will take on added 
wgmifcance Improvements mm command and control 
will be sought. among other thengs. m the followrng 
SV Sterns 


—the command and comrol data svstem EIFFEL 
—the a command asd control wetem ACCS. and 
the NATO) edenteficatron weterm NIS 


\ fest modvficateen verwon of EIFEL already m 
operation, and we are currenth expending a great cflort 
to create the Mcoes—Sary prereqursites for the emplemen- 
tahen of an adapted serwon of ACTS and of NIS. All 
three propects cemtenec to he of Comuderatle interest for 
the alhance 
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Given a changing security setting in Europe. with ground 
forces dependent ir large measure on mobilization. the 
tumely acquisition of indicators of hostility will take on 
added importance. 


To the same extent that the likelihood of conflicts for 
Europe as a whole can no longer be exclusively related to 
East-West tensions but can also arise in other sectors as 
well, the need and importance of long-range Mexible 
reconnaissance and intelligence collection, and of air and 
space-based systems. increase. Added to this 1s the 
extensive field of verification: the violation of a disar- 
mament treaty becomes a new indicator. The Luftwafie 
has already begun with the development of a long-range 
airborne reconnaissance system (LAPAS). Its continua- 
tion and adaptation to range and mobility requirements 
are a logical consequence to be drawn from the develop- 
ment that lies before us. This 1s also true for a consoli- 
dation of long-range (also future) reconnaissance systems 
of the Bundeswehr in the Lufiwaffe. 


But also the need for penetrating and not just stand-off 
reconnaissance systems operating from a distance 1s 
undisputed by us and the alliance partners. What we 
have in mind here. among other things. 1s the capability 
of the Tornado system as a reconnaissance platform. 


We believe that the principle of forward defense. 1c. 
defense wherever a military conflict impinges on 
national or future all-European borders. will continuc to 
be valid in the future as well. Its operational implemen- 
tation will, to be sure. have to be adapted to new 
developments and those conceivable in the future. 


Airspace Security 


Whatever the forces lincup will look like after the imple- 
mentation of the arms control resolutions, what will not 
change—and that 1s also borne out by the Gulf conflici— 
is the following: as long as air forces are employed in 
military conflicts, the achievement and maintenance of a 
favorable air situation above the conflict arca 1s abso- 
lutely essential for a successful overall operation and a 
rapid termination of the conflict. This requires a strong 
air defense. but also adequate and balanced modern 
counteratiack forces, since only with them can the nec- 
essary imitiative be achieved. 


The studies currently under way on the performance 
capability and above all the cost-effectiveness of the MiG- 
29 weapons system, which the Luftwaffe has gained in the 
course of the consolidation of the two German armed 
forces, coincide with a continuing discussion of the ques- 
tion relative to a successor system for the F-4F 
PHANTOM fighter program that is being phased out. 
From the military point of view, the arguments are clear. 
The security-political changes, the altered geostrategic 
position of Germany, the foreseeable thinning out of 
Allied forces in Central Europe. the ! uftwaffe's new mis- 
sion of preserving air sovereignty (air policing) already 
during peacetime as a product of national sovercignty. 
unmistakably confirm the advisability of continued adher- 
ence to the fighter planning of the Lufiwaffe. 
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And more: Already today. an adequately effective air- 
space security and air defense cannot be achieved with 
ground-based missile sysiems alone. The security of the 
airspace—possibly of an aii-curopean airspace im the 
future—in times of peace and crises, the identification of 
critical flight movements after their observation. the 
forcing of course changes without the escalating use of 
weapons. the taking of rapid defensive action al 
changing focal points of defense above thinned out 
defense sectors which have grown larger as a result of 
unification—all these things require highly ficxible 
fighter aircraft. Airspace security and air defense as a 
part of purely defensive defense planning. and within 
these arcas the fighter aircraft, will thereby gain in 
importance—this 1s the opimon shared by all the 
affected nations in East and West. It docs not appear to 
be unrealistic to suppose. therefore. that the prospect of 
a future all-European air defense within a supranational 
security alliance. for the purpose of confidence-building. 
standardization. and thus a saving of costs as well, could 
include the notion of an all-European fighter aircrafi as a 
first joint defense system. | think that these far-reaching 
prospects should not be overlooked in the assessment of 
the studies being carried out at the direction of our 
parhament on the devclopment of the JF-90. 


Aw attack. or airborne counteratiack weapons, as | 
would more appropriately like to call them, are today 
suspect here and there. since consciously or subcon- 
scrously they are linked to the notion of an atiack in the 
sense of an aggression. Responsible for this, for one 
thing. 1s the misconception that systems as such can only 
be cither pure attack or pure defense systems. We know, 
however, that it 1s always the human being who decides 
whether systems are to be employed offensively or defen- 
sively. Responsible for this 1s the additional misconcep- 
tion that an attack can be repelled and a conflict rapidly 
terminated by means of purcly defensive. reactive sys- 
tems and measures. The history of all military conflicts 
teaches us that this 1s not the case. 


Counterattack forces are needed in conflicts—which also 
in the future cannot be ruled out—1in order to regain the 
initiative following an attack and in this way to create 
the favorable air situation that 1s absolutcly essential for 
an effective defense. With a continuing positive devel- 
opment in Europe. the emphasis—and this 1s currently 
also the thinking within the alliance—will, to be sure. 
shift slightly in the direction of air defense. In this way. 
we will be able. following the reduction of combat 
aircraft as a result of the arms control agreement in 
Vienna as well as of the agreed-upon reduction of the 
Bundeswehr. to provide for a reduction of the counter- 
attack forces in our planning for the Lufiwaffe Structure 
4. This will have an impact on the force structures and 
necessitate an adjustment in the munitions sector. 


Luftwaffe Structure 4 


The cuts to be made will be serious in nature. and the 
Luftwaffe will be abic to perform its mission in this arca 
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in the future only if the executive capability and arma- 
ment of the forces that remain are improved. Its capa- 
bilities must suffice to satisfy the requirements levied on 
a future all-European-Atlantic security system. whereby 
it must be kept m mind that in the future as well— 
especially in thinned out defense zones—air support of 
ground forces must be assured. We take the requirements 
for a reduction. on the one hand. and the simultancous 
performance of additional tasking in the arcas of air 
defense and air attacks. on the other. into account by 
insuring that the systems remaining are kept modern and 
that new systems adapicd to developments be intro- 
duced only after careful study of the required perfor- 
mance. numbers. and costs. 


In concrete terms. this means: Continuation of the 
necessary improvement measures. especially of the Tor- 
nado weapons system. continuation of the mtroduction 
of the Tornado ECR also for the improvement of its 
reconnaissance capability. continucd introduction and 
establishment of the operational readiness of the Patriot 
and Roland air defense systems, continued development 
of the JF-90/EFA [European Fighter Aircrafi] on the 
basis of parliamentary resolutions and tasking. as well as 
continued deliberations, together with our NATO part- 
ners, on a highly modern air defense missile sysiem to 
replace the Hawk system that will become obsolete after 
the year 2000. 


The objectives of the project planning for armament and 
munitions are as follows: 


—A flexible stance vis-a-vis the results of the arms 
control and disarmament negotiations. tc. no unilat- 
cral commitment to large quantities of one type of 
weapon. 


—A target-orented mix of various weapons, effect 
mechanisms, and sensors. 


—Cost-cffectiveness, and 
—Practicability (time, technology. costs). 


The prnority criteria for modern armament and muni- 
tions (3rd generation munitions) continue to be the 
following: 


—Marked increase in effectiveness at the target. 
—Standoff capability. 

—All-weather capability. and 

— Precise guidance into the target 


In the extensive arca of support, the system of compre- 
hensive operational support of the Luftwaffe will be 
continued as a maticr of principle. In order to be able to 
keep crisis situations and the risks emanating therefrom 
under better control, consistent with our objective. the 
operational support must be organized to cover a larger 
area and to be more flexible and more mobile 
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We are going on the assumption that air transport will 
gain in size and importance in a future all- 
European-Transatlantic security plan. International mis- 
sons expected in the future within the framework of 
United Nations operations as well as humanitarian obdh- 
gations. an increase in the frequency of international 
conferences. a larger security area in the future. an 
increased requirement for air transport capabilities con- 
tingent on medium-term agreement. greater air mobility 
of ground forces, training abroad—all these things have 
an impact on air transport. 


We must therefore examine this sector thoroughly from 
the aspects of increased, including multinational. consol- 
dation. a yoint utilization by more than a single military 
service. and the inclusion of civilian air transport capa- 
bilities. The essential plan here 1s the replacement of the 
B-707 by a modern successor aircraft that meets the 
requirements. with thought being given to the Airbus 
family. In addition. we are. for a specific period of time, 
maintaining air transport assets of the former NVA 
| Natronal People’s Army}. 


We will have to keep the UH-1D helicopter in service 
until far beyond the year 2000; for that reason. a service 
life extension program 1s of priority importance. There 
are also some concrete ideas on a successor plan for the 
UU H-1D: on thes area, the NH-90 program may Icad us to 
an acceptable and suitable solution. 


All this shows clearly that the specific capabilities of air 
forces and the mission of the German Lufiwaffe resulting 
therefrom will, also in the future, when compared to the 
other military services, require, already im peacetime, a 
high level of availability and readiness of materiel, but 
above all personnel. But. nevertheless, the future structure 
of the Luftwaffe will have to give increased consideration 
to reservists, also for combat duties. 


Insuring that the manning level 1s maintained continucs 
to be one of the most important tasks on the road to the 
year 2000. A sufficiently high proportion of qualified 
career and long-term soldiers. especially. 1s a basic 
requirement for mission accomplishment by the Lufl- 
waffe. Resting on their shoulders are the acknowledged 
high performance capability and professionalism of this 
military service. Measures for improving the attractive- 
ness of military service are therefore also of priority 
importance for the Luftwaffe. 


But all this must be seen against the background formed 
by the creation of a uniform and balanced Luftwaffe. 
with the compicte inclusion of the personnel and mate- 
ricl of the former NVA intended for further utihzation in 
the Lufiwaffe. This requires, among other things. the 
creation of a structure to take care of tasks the perfor- 
mance of which 1s strictly a national responsibility. The 
priority goal during this integration process 1s to over- 
come differences which arose during the long period of 
separation, and to create a basic consensus rooted in 
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democracy and liberty—a process that requires loyalty to 
one’s principles. understanding. and a great deal of 
sensitivity and flair. 


Aside from this. the operation of our weapons sysicms in 
peacetime must be made possible with fewer active-duty 
personnel. Simplified operation and maintenance of the 
systems are the dictates of the hour. The same 1s truc for 
reducing the amount of effort expended on repairs. In 
our present situation and to safeguard the future. we 
need modern cost-effective equipment and systems. | 
consider mt essential. therefore. that the defense budgct 
does not become the “quarry of the nation” but that we 
insure instead that the development resources can be 
kept at a high level. By sc doing. the cornerstone for 
modernity wall be laid. For only modern systems meet 
the requirements 


—for performance capability. as well as 
—for personnel and cost-saving operation. 


Development resources also assure technical know-how 
for our industry. And the technologies devcloped for 
defense can also be used to advantage in the civilian 
sector. In addition, a national industry which also has a 
high performance capability ‘or the modern cquipment 
of our Luftwaffe 1s an essential clement of our security. It 
opens up prospects for successful cooperation with 
indusinies of other countries and promotes common 
interests and political conciliation processes. 


Luftwaffe Armament !s lop-Levei Technology 


We are dependent on integrative and innovative tech- 
nologies if we want to have efficient, cost-effective. and 
personne!l-sav ing systems and equipment at our disposal. 


We must see to it that the capabilities of technology and 
the capability of our soldiers to utilize ut sensibly do not 
go off in different directions. With our solutions of the 
“man-machine™ interface problem. we determine the 
efficiency. 


Technological leaps are fraught with risks and are very 
costly. Meeting complex software requirements 1s 
becoming ever more difficult. The late delivery of “oper- 
ational” software 1s delaying reequipment programs to 
an increased degree. 


I therefore believe that we must place greater emphasis 
on a step-by-step satisfaction of our requirements. In 
that way. new sysiems and equipment will become 
available more on schedule than in the past. systems and 
equipment which will be operational for ¥) and more 
years. These must have a “technological growth poten- 
tial” available to them. so that they can be gradually 
modernized through an modification process. Also a part 
of limiting the risks and costs 1s the widest possible 
utilization of civilian technology available on the open 
market. | feel that preplanned modernizations, like mea- 
sures for preserving and upgrading combat cflectiveness. 
are one way to 
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—Satisfy performance requirements of the Luftwaffe on 
schedule and adcquatcly. 


—Limit technological risks. 


—*Balance™ industrial capacities over extended periods 
of time. and 


—Optimize costs. 


The step-by-step materialization of new technologies 
also demands. however. that we do not sect our require- 
menis of new systems too high. Or. to put it differently: 
“Design-to-budget™ and “Requirement-to-budget™ are 
the consequences for industrial and Luftwaffe planning. 


The Outlook 


We are in the midst of cpochal political. but also 
fast-moving military and technological. changes 


In the future. as well. the protection of our country will 
make security precautions and defense efforts necessary. 
In the future. as well. | consider our membership in the 
NATO alhance to be a cornerstone of our security. It 1s 
essential in order to preserve stability in a process of 
change from confrontation to cooperation that 1s char- 
acterized by imponderables and risks. 


A careful and prudent analysis of the requirements for our 
future defense 1s needed. Since a first look at post-CSCE 
scenarios in the NATO area has already demonstrated the 
need for flexible. highly modern. long-range forces, | am 
sure that one of the results of this analysis will be that air 
forces will play a greater role for our mutual defense in the 
future than was the case in the past. 


The importance of airspace and outer space as a political 
influence factor will increase. both from civilian and 
military points of view 


The adequate performance capability of our equipment 
and armament. as well as maximum efficiency in their 
operation, requires modernity. 


Modernity presupposes a solid industrial base orrented 
to the future. Only with exacting technological and 
developmental programs can we maintain thes base. and 
with it the foundation for our necessary military capa- 
bilities, on the future as well, 


* Research Minister on Joint R&D With Japan 


Y1M10240 Duesseldorf HANDELSBLATT in German 
1] Mar ¥Ii py 


[Article by ga: “German Industry Is To Conduct 
Research and Development in Japan” | 


[Text] Tokyo—Following the conclusion of his talks with 
Korcan and Japanese government officials, Federal Min- 
ister of Research and Technology Heinz Riesenhuber 
called on German industry to strengthen its competitive- 
ness by both manufacturing and carrying out research 
and development in Japan. They could even participate 
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in national research proyects. thereby taking the offen- 
sive m cxploning the stratcgics and technologies being 
developed by the Japanese. 


In Tokyo Riesenhuber said that while in Scoul for the 
German “Technogerma™ Industrial Exhibition he had 
invited the Korean research and transportation minisicr 
19 Germany for the commencement of regular operation 
of the ICE [Intercity Express] high-speed train. He sad 
he had stressed to the Korcans that 1 was absolutely 
necessary that the tendering of bids for the planned 
high-speed rail line from Scoul to Pusan be fair, He was 
capressly assured by the Korcan transportation minister 
that thes would be the case 


Riesenhuber emphasized that ut was clear following hes 
talks on Seoul that Korea 1s determined to complete this 
proyect swiftly. since thes rail system 1s needed as an 
essential component of the infrastructure im order to 
achieve the targeted cconomic growth. In contrast. Ric- 
senhuber this time did not discuss the Transrapid trans- 
portation system during his talks in Japan. However. he 
made it clear to Korea that this was a future generation 
system. and that now marketing of the ICE system im 
Korea had priority for the Germans 


According to Ricsenhuber, while in Japan he had paved 
the way for an expansion of the range of German- 
Japanese joint research projects. An agreement with 
Japan on bilateral screntific and technical collaboration 
has been in caistence since 1974. However. talks with the 
Japanese currently focus on various jornt international 
research projects: 


¢ The construction of a nuclear fusion plant for power 
gencration: Besides Japan and Europe. the United 
States and USSR are also involved. A working party 
was set up in Germany for the concept development 
phase. which has now been complicted. The Japanese 
have capressed the desire to host the neat phase. 
which will be devoted to fusion equipment engi- 
necring and design. in Japan. Talks on where the work 
will be continued will take place shortly 


Riesenhuber made ut clear in Tokyo, however, that there 
was strong interest in keeping the team in Germany 
Moreover, Germany 1s also fighting French, American. 
and Japanese competition to have the plant built on 
Karisruhe. The overall proyect has a 10 billion German 
mark [IDM] budgct. 


¢ The Human Frontier science programs (including 
genome analysis and brain research) Riesenhuber 
sand that the proyect. mutiated by Japan. had grown 
nto an altractive mmternational division of responss- 
bilities for all partecipants, with various priority 
areas. Japan's orginal intention had been to recover 
lost ground in botechnology 


¢ Basic research: Although the level of overall RAD 
spending. cquisalent to 2.9 percent of the gross 
natronal product, 1s semilar in both Japan and Crer- 
many (the old Federal Republic), Riesenhuber says 
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that Germany still invests considerably more mn basic 
research. Thus, spending on basic research accounts 
for 19 percent of total RAD costs in Germany. as 
opposed to only 13 percent im Japan 


During hrs talks with the Japanese Ministry of Economia 
Affairs (MITI). on particular, Ricsenhuber called for 
micgration of individual strategics at the mitcrnational 
level to overcome central problems. such as the green- 
house effect. While he was in Tokyo he also asked Japan 
to adopt German CO), emission reduction targets. The 
main prvorty. however, was international coordination 
in applying carting technologies and the further devel- 
opment of processes that will bring thes target appre- 
ciably closer. 


Another rssuc discussed with MIT! was that of long-term 
screntific strategies in industry. Reesenhuber emphasized 
that only the creation of German RAD facilities with 
their own research staffs in Japan would make Germany 
cligible to become an insider and to take part. for 
cxample, in MITI projects. He sand there os already 
substantial involvement on the part of the Cocrman 
chemical industry, and Daimicr-Benz and Seemens are 
beginning to think along somilar lines 


Stressing that a stratcgy of cooperation and competition 
must be pursucd, Riesenhuber quoted as an cxample the 
European JESSI [Jomwmt European Submicron Siloon 
Inttiative] proyect for the devclopment of the 64-megabit 
chip. which wall also create links between Europe and 
other continents. He sand Europe must acquire a strong 
independent position im this technology and not rely on 
is Strongest competitors. This would be dangerous. 
insisted Riesenhuber, referring to the German machine 
building industry's caperience in the carly 1980's, when 
companies, Owing to a supply embargo, could not obtain 
the most advanced chip generation, which was already 
avatlable in Japan 


* Japan, Korea Plan Investments in Former GDR 


YIMIOIS4Z Duesscldert HANDELSRAL A117 on German 
IN Mar YI po 


{Article by ga: “Creat Interest on the Part of Service 
Firms and in the Automobile and Electronics Industry "| 


[Text] Tokyo—Japanese trade and indusiry’s present 
imvolvement om the five new lacnder and Berlin is 
marked by the establishment of sales and customer 
service centers mn the automobile and clectrical mundus. 
ines. Considerable involvement can also be scen in the 
service mdusines 


Thus. present and future operations on the part of 
Japanese companies will be supported and mdependent 
business potential opened up. Last but not least, there rs 
already a limited number of cooperation agreements 
with partners in the lacnder 


To foster these activities, at the begunneng of thes year the 
Crerman Chamber of Industry and Commerce compiled 





FBIS-WELU-91-078 
23 April 1991 


a comprehensive 200-page dossicr on the new lacndcr 
entitled “Basic Economic Data and Trends.” which 
informs potential Japanese investors in detail about 
investment conditions in casiern Germany. However. 
there has to date been no proper preseniation by the 
Trust Agency [the holding company arranging privatiza- 
tion of state-owned enterprises in castern Germany] in 
Japan. When one docs appear. ut should take pains to 
refute the criticism sometimes heard in Japan as to the 
agency's bureaucratic methods. 


But on the whole the new lacnder are not virgin territory 
for the major Japanese companics. Back im the carly 
seventics. the seven leading Japanese general trading 
companies had signed long-term consortium agreements 
with foreign trading companies in the GDR. Morcover. 
production plants in the former GDR. especially chem- 
ical and steel works, had been modernized by Japanese 
plant construction companics and several building 
projects, including three hotels, compicted. 


enenap Tons Seek Pastapeten ce Fyenteaten 


Automobile manufactures Toyota Motor. Nissan Motor. 
Honda Motor, Mazda Motor. Mitsubishi Motor. and 
Yamaha Motor (motorcycles, alongside its parent com- 
pany Yamaha Corporation, which 1s also in the musical 
instrument business). and entertainment electronics com- 
panies such as Sony. Pioneer. JVC. Hitachi and Mat- 
sushita (“National Panasonic”) in particular are currently 
engaged in establishing sales and service networks. 


In the industrial sector, companies such as machine tool 
manufacturers Yamazaki Mazak and Okuma are endeavy- 
oring to consolidate their presence in eastern Germany. as 
business had already been done with the former GDR in 
this sector too. Also, im recent months the leading con- 
struction firms have set up bases in Berlin with a view to 
early involvement in projects in this region. 


In addition to all this, the involvement of Japancse banks. 
leasing and real estate companies, gencral trading houses. 
securities and insurance companies, and freight companies 
in the new laender and Berlin is a sure indication that 
eastern Germany 1s considered of prime importance in the 
future European economic zone and that the presence of 
Japanese production companies there can be expected to 
expand considerably in the future. 


The leading Japanese brokerage house, Nomura Securs- 
ties, no less, has made it clear that its engagement in 
Berlin will open up new business opportunitics, these 
include: involvement im privatization and financing 
operations, and stock exchange introductions, venture 
financing business, assct and real estate management 
business, advising Japancse investors. and assistance 
with business acquisition and investment. There 1s also 
considerable Japanese interest in participating in urban 
development proyects in Berlin (building shopping cen- 
ters). laying out golf courses in the Berlin arca, and 
cooperating in the construction of a mayor micrnational 
airport to the south of the city 


Spectacular joint proyects in the new lacnder. some of 
which are still in the planning stage. with partners from 
Germany or other European countries include: 
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1. The construction of an oil refinery in Rostock by the 
Marubeni gencral trading firm and Toyota Engineering: 


2. Technology transfer and joint production of heavy 
diesel motors at the Rostock Motor Works: Mitsubishi 
Heavy Industrics: 


3. Joumt marketing with Florena Waldheim (previously 
State Cosmetics Combine): Goldwell/Kao: 


4. Contract production of video equipment componcnis 
at Stern Radw: J2IT/IVC: 


5. Jot venture for the production and sale of printing 
mks with the Halle Combine: Sun Chemical/Daimippon 
Ink and Chemicals: 


6. Telefax production under contract at Robotron: 
Nisse: Opto. MEI Japan. 


For at least some of the companies. the expansion of 
ther presence im castern Germany 1s also seen im the 
contest of the opening up of other central and castern 
European markets. A survey by the Nomura Research 
Institute. one of the leading economic research imstitutes 
in the country. which has close contacts with mmdustry. 
cites the following two motives of Japanese companies: 


1. Explontation of long-standing trade and logrstic rela- 
tions between the former GDR and other countries in 
the region for Japanese business transactions, 


2. Exploration of the expertise in opening up markets im 
the new lacnder acquired by the sales community in the 
former Federal Republic for further activities mn central 
and casiern Europe. Another group of the companics 
regards Austria as an important base 


As far as the involvement of Korcan companies im the 
new lacnder 1s concerned, the six representatives of the 
chambers of trade and indusiry from Mecklenburg- 
Western Pomerania, Brandenburg. Saxony-Anhalt, Thu- 
ringia, and Saxony. who took part in the “Technogerma 
Scoul 1991" German trade exhibition in late February 
and carly March. reported “extraordinarily strong 
interst” om current developments in castern Germany. 


Korean Delegation at the Leipzig Irade Fair 


There were also very concrete questions from individual 
companies concerning investment sitcs. although there 
have as yet been no concrete results. However, partici 
pation proved worthwhile and will continuc at the 
planned “German Trade Fair Scoul 1992" consumer 


goods exhibition. 


The head of the German-Ke_ can Chamber of Industry 
and Trade, Florian Schuffner. announced that the 
Korean state forcign trade organization. Kotra, under 
the Foreign Trade Ministry. will now also visit the 
Leipzig Trade Fair and will send a delegation to Erfurt in 
lac May: “This shows that the Korcan state 1s also 
supporting these cfforts to a certain extent.” For the 
present. however, caution prevails among companies. 
and ther primary interest 1s in trade and marketing. 
particularly im consumer clectronics. Schuffner does not 
believe that direct investment 1s really to be expected. 
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Paratroops Arrive in N. Iraq To Help Kurds 
LD2204141891 Paris Domestic Service in French 
1300 GMT 22 Apr 91 


[Text] According to a deputy spokesman of the French 
Foreign Ministry. 50 French paratroopers belonging to 
the marines arrived this morning in the Zakho region. 
northern Iraq. which has been under the control of the 
U.S. forces since Sunday. French (support) 1s still dic- 
tated by the urgency [of the situation] and the determi- 
nation to give the Kurds confidence in order to lead 
them to return home. 


More Troops To Come 
AU 2204200891 Paris AFP in Enelish 1933 GMI 
22 Apr ¥! 
[Text] Nancy. France, April 22 (AFP}—France plans to 
send an additional 100 troops as well as 4) vehicles and 
10 helicopters to Turkey this week to take part in 


humanitarian aid operations for Kurdish refugees. 
French military officials said here Monday. 


The officials said that six Super Puma transport helicop- 
ters and four Gazclle reconnaissance helicopters would 
be sent to Turkey. The men and material would Ieave the 
southern port of Toulon on a strictly humanitarian 
mission on Thursday. 


The officials said that the additional 100 troops would 
bring the total number of French soldiers on the Turkish- 
Iraqi border to some 800 men. 


About 50 French paratroopers entered northern Irag on 
Monday, joining U.S. troops in the Iraqi town of Zakho. 


* PS Convention To Focus on Lessons of Gulf War 
YIESO613A Paris LE MONDE in French 6 Apr 91 p 30 


{Article by Patrick Jarreau: “PS National Convention 
Must Draw Lessons From the Gulf War”—first para- 
graph is LE MONDE introduction] 


[Text] On Saturday and Sunday, 6 and 7 April, in 
Cachan (Val-de-Marne). the Socialist Party [PS] will 
hold a national convention on the “new world order.” 
Already on 13 March, the PS executive commitice 
unanimously adopted a preparatory text approving the 
president's handling of the Gulf crisis with this conven- 
tion in mind. The convention will make a pronounce- 
ment on sanctions imposed on the 12 members of 
Parliament that did not vote with the party on 16 
January during debate over the initiation of hostilities 
with Iraq. 


The Gulf War has forced the Socialists to espouse a new 
view of international relations comparable to their con- 
version on economic and social matters mmposed by the 
turn towards austerity in 1982 and 1983. For many. 
participating side by side with the United States in a war 
to defend an ol monarchy from an Iraqi regime hitherto 
atiributed the virtues of secularism and progressivism 
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came as a severe shock, and some have been unabic to 
bring themsclves to yield to the incxorablec “logic of war” 
that Francors Mitterrand saw at work from the beginning 
of the crvsis. 


Jean-Prerre Chevenement, who resigned as muinisicr of 
defense on 29 January. still refuses to admit that 
“events.” according tc the text adopted by the executive 
commiutice, have “vaidated™ the action taken by the 
president of the Republic. For others. the time has come 
to accept the implications of thes ordeal and to updatc 
the Socialist Party's international views. Jean Poperen 
has proposed taking this revisvon so far as to purge 
Socialist culture of us Third-Worldism and anti- 
Americanism, which he sees behind the hostility some 
have shown towards Mr. Mitterrand’s actions and in the 
bad conscience with which others have supported them. 
Lionel! Jospin. for whom imitcrnational rssucs are a 
favorite topic of reflection, plans to give a speech at the 
convention designed to demonstrate that his imitcrests 
are not limited to the sole sector of national education. 


Mr. Melenchon’s Canton 


The Socialist delegates at Cachan must also make a 
pronouncement on the sanctions imposed by Prerre 
Mauroy on the 12 members of Parhament—including 
cight members of Mr. Chevenement’s Socialism and 
Republic movement—who did not vote with the party 
on the government declaration engaging France im muili- 
lary operations against Iraq on 14 January. Seven depu- 
ties and three senators voted “no.” and one deputy 
abstained. Max Gallo. a European member of Parhia- 
ment, has also been sanctioned for his public opposition 
to the war. These 12 representatives have been “sus- 
pended from delegation.” which means that they cannot 
speak or act on behalf of the PS. Party leadership now 
proposes to confirm this measure for cight of them as 
effective until the end of the spring session of Parhament 
and to extend it for the four others, whom 1 sees as 
having publicly persisted im ther deviation from the 
party line. 


Together with Mr. Gallo, three national members of 
Parhament—Juhen Dray, a deputy from Essonne. Jcan- 
Luc Melenchon. the senator from the same department, 
both leaders of the Socialist New School, and Mr 
Roland Carraz. a deputy from Cote-<d'Or and member of 
Socialism and Republic—were to be “suspended from 
delegation” until the next party congress, mitially sched- 
uled for June 1992. For Mr. Melenchon, a general 
councillor [representative of his canton on the gencral 
council of the department], the effect of thes measurc 
would have been to prevent him from being the party 
candidate for his canton, Massy uest, neat March 


Laurent Fabius. whom Mr. Dray and Mr. Melenchon 
supported at the Rennes congress, has pomted out that 
such a serious sanction poses a problem. “What will we 
do if Mr. Chevenement makes a bid for a term as the 
deputy from Belfort’ he asked on 2 April at the weekly 
breakfast of the principal Socialist officials and ministers 
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with Michel Rocard. The solutvon adopted. aficr much 
debate im the executive Commutice on 3 April and the 
national secretariat on Thursday. was to “suspend” the 
four “holdouts™ until next fall. when cvther a convention 
or the executive Commutice wall ratify the candidatcs 
chosen for the regional clectrons. 


Prerre Guidom. chicf of international rclatrons for the 
national secretariat and Socialism and Republic's prin- 
cipal representative there. defended Mr. Gallo and Mr. 
Carraz within the executive Commiuticc. even though he 
docs not share ther position. Mr. Guidoni'’s days of 
walking the tight rope in Mr. Chevenement’s group arc 
over. Soon to be appointed French ambassador to 
Buenos Aires. the former ambassador to Madrid 1s 
taking hus leave. 


* Aerospatiale Chief on Security Issues 
GVIESOSORA Paris LE UVONDE on French 28 Mar 91 
pp i-2 


[Article by Henn Marire. president and gencral manager 
of Acrospatiale: “The Samurai and the Merchants” | 


[Text] Scarcely had all the commotion. cursing. and din 
of battle subsided when Iraq's internal troubics showed 
that the world would gct no respite from the mitrinsic 
instability of the Middle East. As Edgar Morin sard. 
“This region 1s a microcosm of global tragedics.... li 1s 
the focal pot for the most dramatic conflicts on our 
planet: West and East. North and South. Islam. C hrist- 
anity and Judaism. secularism and religion. modernism 
and fundamentalism.” One might add that the region 1s 
sitting on two-thirds of the world’s petroleum reserves. 
representing nearly 40 percent of the world’s commercial 
energy consumption, and that i still has huge military 
potential. We should not forget what Mr. Schevard.- 
nadze. the former Soviet forergn minister, sand in 1989 
in Vienna on this subject: “We have created powerful 
arsenals in the immediate proximity of Europe. lt will 
suffice to pont out that 25.000 tanks and 4.500 war- 
planes are deployed and ready for action im the Middic 
East. and that there 1s a real danger of chemical and 
nuclear weapons appearing there. Missiles with an oper- 
ating range of 2.500 km have already been installed 
there.” The chimination, during the Gulf war, of 4.0000 
tanks. several hundred planes. and about a hundred 
Scuds has not altered the fundamental situation Of 
East-West detente. enough has already been said 
Immense progress has been made. as a result of the 
sicadfast determination of the Atlantic Alliance coun- 
ines and the Soviet Union not to allow themsclves to be 
dragged again into a military escalation that would lead 
them to economic rum 


But disarmament 1s more apparent than real: The mos 
frightening components of the arsenals arc still in place. 
and no one doubts that both sides intend to maintain 
them om readiness. which means to modernize them as 
technology advances 
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Important factors of instability remain. among which the 
risks associated with politscal and coomomuc reconstruc- 
ton on the Sovect U' neon arc the most emmediate and the 
most dangcrous 


Jacqucs Attah. presdent of the European Bank for 
Reconstruction and Devclopment (EBRD). said recently 
that modernization of the Lasicrn countnes would 
require on the order of $2 trillhon: 10 temes as much as 
the Germans could invest for then unification and 40 
umes as much as the Gulf war cost the United States. If 
onc considers how difficult a has been just to finance 
those two ventures. onc can understand the magnitude of 
the task that lies abcad. The ccomomuec disparity between 
bast and West Europe will be vast for a very long time to 
come. this will generate tenwons. and tensions icad to 
disorder 


Oi 


We cannot speak of the Mediterrancan without quoting 
Fernand Braudel: “The Medricrrancan consists of three 
cultural communities. three cnormous and dynamic civ- 
ihzations. three fundamentally different ways of 
thinking. belreving. cating. drinking. and living... In 
truth, three monsters always ready for a fight.” But with 
the growth of air transport. that sca which was once a 
universe or world unto rsclf has now become just a 
lake—tess and lew of an obstacle for the mercasing 
numbers of hallrstec mivsiics that the countries adjacent 
to it will deploy. Because. whether we the oor not, 
proliferation is taking place “In 1990. more than 20 
Third World countries have grownd-to-ground ballrstic 
missiles already or are trying to develop or acquire 
them.” says an American study from the CSIS [Center 
for Strategic and Internatronal Studies}. But if the dis- 
tance between Braudels “three monsters” 6 drsap- 
pearing. the same cannot be sad for the gull separating 
thew ways of life. demographn and cconomec disparities 
are gorng to mncrease, which naturally well tend to aggra- 
vate temptations. tensions. and disorders 


lt +s clear that Western Europe. a paradise of prosperity 
on one appendage of the nmmense Eurasian continent. 1s 
surrounded by a hetcrogencous mosarc of civilizations. 
To borrow a metaphor the Japanese lke to use, Europe 
is the convergence of a compiles set of tectonic plates. 
and is movements create tenwons that can set off 


carthquakes 


Thus security must remam an rmportant concern for the 
nations of Europe and an essential factor mm thei miter- 
national stratcgy. But it 1s not the only one. Expernence 
shows that the relationship between mght. might. and 
money 1s comples, and the Gulf crvses has highhghied 
some of the interplay lt 1s undemable that the crisis. 
from start to finish—Irag’s aggressvon. the coalitron’s 
response. and the adroitl balanced comportment of the 
li nsted States and the Sovict U nron—was dominated by 
onl, ots avarlatility. and its cost 


It +s also umpossibic to overlook the fact that while some 
of the players—the “samurar’—intervened directly by 
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sending their troops into battle. the contributions made 
by others—the “merchants” —were financial in nature. 
These included not only the direct bencficianes of the 
imtervention, Kuwart and Saud: Arabia. but also several 
that stand to benefit from a flourishing global ccon- 
omy—Japan and Germany 


Finally. the psychological collapse of the Iraqi armics 
should not Icad us to forget that the potential for a “long 
war” still cxrsts. as a result of the accumulation of 
weaponry noted by Mr. Schevardnadsce—a situation that 
resulied from the indirect strategy pursucd by the great 


powers. 


In that connection. the SIPRI [expansion unknown] 
Yearbook for 1990 makes some instructive observations: 
“The Sovict Union. which was Iraq's biggest arms sup- 
pher in the 1970's. refused to deliver more weapons to 
Iraq for 18 months after the invasion of Iran. When Iran 
gained the upper hand. after 1981. the Sovict Union 
again became Iraq's biggest supplier. In 198K and 1989. 
when Irag recaptured the military mitiative. the USSR 
and the countries of East Europe began resupplying 
Iran.” 


One cannot imagine a better description of the cffort to 
achieve regional equilibrium by means of arms deliv- 
eres. The United States established a solic cordon by 
providing ultramodern cquipment to the shah of Iran 
and the Israclis. then to Egypt and Saudi Arahia. Those 
who sec in these arms transfers nothing but a mercantile 
profit motive are only looking at the tip of the weberg 


Arms Obsolete’ 


And when the indirect strategy fails, as was the case in 
August 1990. matiers must be resolved by direct inter- 
vention, which admiticdly 1s much more traumatic and 
onerous. But now the Gulf countries and the United 
States, in their efforts to create a favorable balance of 
power in the Middle East. envisage massive arms trans- 
fers. There 1s talk of $30 billion in arms requests and 
American plans for $18 billion 


There are many lessons to be learned from the military 
operations, but 1 would be a serious mistake to think all 
future conflicts will look like this one: We must sot just 
prepare to fight the last war. The Iran-Iraq war ami the 
war in the Gulf had three components: a war against 
cities, waged by missiles and acrial bombardment. a war 
to destroy enemy forces: and finally the screntific war. 
the war waged by intelligent weapons programmed to 
attock valuable targets 


The course of these two conflicts mndicates the need for 
more in-depth analysis of the human factors. The fact 
that in both cases there was a psychological collapse 
rather than a military defeat 1 somewhal surprising 
Another useful subject for reflection would be the dec- 
sive supenority conferred by the quality and traning of 
the fighting men. especially when it comes to the use of 
advasced weapons systems 
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The effectiveness of the varrous weapons themselves will 

also need to be analyzed. Out of the 10 million or so tons 
of military materiel deployed to the theater, how much 
of a was decisive for the outcome of the conflict” 
Probably a relatively small portion. Among the systems 
of crucial importance were the stealth aicraft: and 
guided weaponry. the catreme precrsion of which made 
it possible to ncutralize critical clements of the Iraq 
force structure—not only tanks and shelicred warplanes. 
but also communications. surveillance, and clectronic 
wartare cquipmen! 


We must also drstingursh between the sensational and 
the real, and revise a few overly hasty judgments. For 
instance. people have pumped too quickly to the conclu- 
sion that French materiel was obsolete. Every armed 
force om the world maintains both newer and older 
weapons in its inventory. To take but one example. the 
Jaguar 1s younger than the B52. and on fairness one must 
admit that the Jaguars equipped with laser-gurded mrs- 
siles which our Au Force fielded proved far supenor, in 
terms of military cflectivencss. to the BS2's wath their 
ordinary weaponry 


The Patriot was the big media celebrity on the Gull war, 
bul wrongly so. since its victories against the Scuds were 
duc to the poor performance of the latter, which were 
based on 40-year-old design technology. Indeed. French 
forces gave a brillant demonstration of their profession- 
alism and capacity to operate the most modern of 
weapons systems, some of which are unmatched any- 
where in the world 


In the debate the president has opened up on future 
military policy. many concepts have been advanced. But 
it would be wise. on thes debate. to bear several principles 
in mind. The first 1s that a [multiycar] military spending 
program defines the armed forces for 20 or WO) years to 
come, so the potential dangers must be taken into 
account. The second 1s that France 1s a country with a 
low birth rate and high technology: so it must use its gray 
maticr to best advantage to protect the lives of its 
ciuzens. The third is that we must provide for our 
defense in the most economical way. therefore, we must 
adopt solutwons that are optimally cost-effective. The 
fourth 1s that we must take the world as it 1s, not as we 
wish wt to be, which obviously dictates that realism 
prevail 


(ne of the questions that surfaces most often im the 
commentaries 1s that of the future of our nuclear deter- 
rent. It es sand thes deterrent could only be employed 
against nations which themselves have nuclear weapons, 
against nations which are stronger than France. or 
indeed only against the Sovict Union, although no justi 
fication 1s offered im support of these restrictions. 


Would it not be more logical to continue to accept the 
fact that deterrence can be invoked against any threat to 
our country’s “vital interests.” regardless of its source, so 
long as it 1s understood i 1s up to the president under all 
circumstances to determine when those vital interests 
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are threatened. The question 1s important. because 
should not be forgotten that nuclear weapons are the 
most cost-effective, and—as has been noted in the pasi— 
they have an excellent stabilizing effect 


The dangers of ballistic missile proliferation and the 
“explous” of the Patriot have given mse to ideas about 
protecting the nation’s territory with tactical antiballrstic 
missile systems (ATBM’s). Such systems can be built. 
and France 1s well-positioned in this Gomain. But at the 
same time. it 1s as foolish to try to protect the whole 
population by means of such an umbrella as ut was to 
protect the entire American population agarnst intercon- 
tinental ballistic missiles: the cost of such a defense 
would be astronomical. On the other hand, ATBM’s 
could play a legitimate role in protecting key instalia- 
tions and guaraniccing the credibility of our nuclear 
deterrent. 


Among the important things demonstrated in the Gull 
war, three deserve special attention as we approach the 
hour of decision on military spending: first. the mobility 
achieved by the “Daguct™ division, a 150-km penctra- 
tion in 36 hours. second. the undetectability of the initial 
F-117 asr attacks: third. the pinpoint precision that was 
achieved, strategically with the crurse missiles and tacti- 
cally with air-to-ground missiles such as the AS-30. the 
Hot, the Hellfire. and the Maverick 


Exports and Strategy 


Arms cxport policy 1s obviously a very sensitive rssuc 
after the turnaround of 1990 when Iraq changed from a 
defender of o1| supplic: into an aggressor 


Some hope a global consensus can be reached for the 
adoption of common rules. One can cherish such a hope 
with respect to weapons of mass destruction. One may be 
skeptical with respect to conventional transfers. In fact. 
there 1s no common ground on this point between a 


trumphant America—ready to reap the dividends of 


war by taking massive orders for arms that will allow it to 
consolidate its influence on the most sensitive spots of 
the planct while at the same time accelerating its 
recovery from cconomic recession—and a hyper- 
neurotic Germany that 1s trying to solve its internal 
problem by dumping it on the European Community or 
the United Nations. 


One assumes France will have tts own views on thes 
domain: It cannot claim, Irke the United States, to wield 
decisive influence on a worldwide basis. at the same 
time, it cannot abjure the right to exert some influence. 
abandon the leverage essential to its indirect strategy. or 
entrust the use of that leverage to others. Besides, our 
trade deficnt, balance of payments and uncmployment 
problems preclude neglecting this clement 


Generally speaking. our country has a role of the first 
importance to play im maintaining the balance in 
Europe. the primary locus of our security concerns. i 
also has a mayor role to play mm maintaining the global 
balance needed to safeguard peace 
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Guven its size and resource base. France cannot present 
itself as cither “samurai” or “merchant.” But it has its 
own national genius. as well as a number of advantages. 
among which 1s its technological capacity. These advan- 
tages should not be sacrificed on the altar of emotional 
complexes. 


Army Chiefs on Forces’ Equipment Requirements 
PV23804115091 Paris LEE MONDE on French 
23 ipr Vip Is 


[Unatinbuted report: “Gulf War Must Not Change 
France's Defense Options” |] 


[Text] In a sernes of mtervicws with the monthly 
ARMEES DAUJOURDHUL which ts edited by the 
defense ministry. the three chicfs of staff of the army, air 
force. and navy agree that the Gulf War should not— 
regardicss of what may have been sand—make any 
notable change in the organization and equipment of 
French forces. 


Thos threefold stance 1s particularly sirrking because the 
government 1s currently engaged in drafting a new mili- 
lary programming law which will be submitted to parha- 
ment at the end of thes year and which should establish 
the broad outlines of nucicar and conventional cquip- 
ment for the three branches of the armed forces and the 
gendarmerie between 1992 and 1996 


(in behalf of the navy. of which he has been chief of staff 
since last November. Admiral Alain C oatanca sand: “I do 
not think that the Gulf War will bring far-reaching 
changes.” He stressed that that conflict demonstrated 
the usefulness of having available all the clements of a 
naval air force. especially aircraft carriers (planes and 
helicopters) and landing ships—in the “Foudre™ cless— 
for mtervention units 


Au Force Chict of Staff General Jean Fleury explained: 
“What we witnessed in the Gulf conflict 1s entirely 
consistent with our veew of air strategy.” After paying 
tribute to the Jaguar planes. specifying that that aircraft 
“1s able to carry oul some missions at night and im bad 
weather.” Gen. Fleury nonctheless admitted that “the air 
force 1s impatiently warteng for the arrival of the Mirage 
F-1 CT and Mirage 2000-D planes. which have com- 
puters based on the latest technology making possible 
more accurate attacks, even mn poor visibility (Footnote) 
(The Mirage F-1 CT #8 a version intended for ground 
attack and derived from the Mirage F-1. which 1s 
designed for air defense. The Mirage 2000-D 1s a Mirage 
2000-N—version capable of carrying the medium-range 
air-to-surface nuclear missile—which has been changed 
to enable ut to be armed with air-to-surface crunse mis- 
siles with conventional warheads, like the Apache mis- 
sile now being studied)” He hopes that “the Rafale will 
come mto service as soon as possible” and that hes air 
force will have a new intercontinental transport plane 


Finally. General Gilbert Forray, who has just left hes post 
as army chief of staff to youn the State Council says: “The 





M FRANCE 


chowes which have already been made have proved 
yudicrous.... None should be gucstioned in the light of 
recent events.” And Cicn. Forray. citing mayor programs. 
sand that the French army needs the Hades mobile 
presiratcgyc nucicar missile, the Leclerc tank, the Tigre 
attack helcopicr. and the multuple rocket launcher 


Majority, Opposition Criticize Prime Minister 
PV2 304091291 Parts LEC MONDE in brench 
23 Apr Yip i3 


[Unatiributed report: “Mr. Rocard Is Critecized on the 
Right and the Left] 


Excerpts] On Sunday 2! April several majority and 
opposition politicians capressed fairly caphont critecrsms 
of Michel Rocard’s government. Claude Evin, minister 
of sociai affairs and one of the prime minisicr’s main 
aides. ruled out the hypothesis of a change of govern- 
ment. 


Henan Emmanuecll, number three on the French Socialist 
Party [PSF]. said on the Monte Carlo Radw- 
L°EXPRESS “Forum” program that, after 10 years of 
left-wing government, “France 1s doing rather beticr on 
the economic sphere than mm 1979." He said that on the 
social sphere “the record of achievements 1s consider- 
able. although insufficient.” but that “there are 2.5 
million people uncmployed™ and that the Socralists 
“must think about that.” “We are suffering from a 
chronic weakness in our production apparatus. This 1s a 
very large-scale problem... and the “new impetus” must 
be focused primarily on the mobilization of all energies 
and potentials to develop our production apparatus.” the 
deputy for les Landes stressed 


The PSF's treasurer, a supporter of the Jospin group. 
caplained that bringing forward the party's neat congress 
to the end of this year may “be worthwhile” if “the 
leaders of all the different groups” think that “it would 
be a way of drawing up a jornt document, providing a 
new boost. a new impetus.” He explained: “If Laurent 
Fatius wants to be PSF first secretary one day. 1 will not 
regard wt as a disaster: The important thing 1s the 
political conditions in which that 1s achieved: He could 
be an cxcellent first secretary if political conditvons in 
the party permit.” With regard to the system for con- 
ducting regronal clections. Mr. Emmanuctl sand that 
“the majority of Socialests tend to be on favor of regronal 
constituencies.” and that 1 1s “by no means certam that 
the matter +s closed” following the withdrawal of the 
plan from the cabinet agenda on 17 April. [passage 
omitted] 


Speaking on the Europe 1-LIBER ATION “Press Club” 
program on Sunday 2! April, Rally for the Republ« 
[RPR] Secretary General Alain Juppe gave a harsh 
assessment of the president's Il-ycar rule which he 
regards as “10 years of faslure and crises.” “ An cconomn 
cris.” he explained, “with ring unemployment. a 
social crises with greater mmequalitees. a crises on the sate 
which 1s no longer carrying out its miswons of sccurity 
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and justice. a moral crises with a reyectron of politics on 
a scale unseen sence the thirtecs, an mnsintutvonal crerses 
with a prime munisicr whose hands are tied bs the 
president of the republic. by the PSE. and by the lack of 
a majority on the Natronal Assembly ~ 


With regard to the cconomi situation, the RPR sccre- 
tary general sant: “The state 1s spending too much and 1s 
unable to modernize the French tax system.” and he 
accused the government of making an crror of cconomn 
policy because “spending has taken off too quickly. and 
French enterprises have not cnyoyed the margin of 
competitivencss which would have cnabled them to 
invest and develop ~ [passage omiticd] 


Questioned on the hypothesis of a change of govern- 
ment. CGrcorges Kicyman. the gucst on Paris Radw J's 
“Forum” program. cxplained that “Michel Rocard’s 
achievements are considerable.” but that “heading a 
government for several years 1s probably tiring. Has the 
tume come for Mr. Rocard to ask himself whether he 1s 
more usctul on hes present positron of standing back” 
Only he can answer that questron the munnster delegate 
for pustice cxaplained. adding |! in the near future. a 
new tcam could go beyond thy i, of the possible and 
perhaps achieve the mmpossih) . todo so, Il would be 
quite pleased... There 1s a time in bile when your pace 
may slow down. Perhaps we showld now retune the 


cnginc 


In reply to these prophets of doom, Mr. Evin. speaking 
on the Luxembourg Radw-LE MONDE “Grand Jury” 
program, sand: “Despric (the lack of a majority im the 
National Assembly—LE MONDE editors note) Mr 
Rocard’s spirit of openness and dialogue has made ut 
possible to achreve majority support for varrous proyects 
There 1s 90 reason why that should not continue” The 
minister for social affairs capressed disagreement with 
Mr. Mavory. who sand that “a partial or more extensive 
reshuffle” of the government was desirable because 
“many reforms have been started and. after three years. 
things are pust Sarting to move — 


Jean-Pierre Chevenement lo Seck Deputy Seat 
1D 204785991 Pars Domestu Senco bronh 
GMI 2? ipr vl 


[Excerpts] After an absence of several weeks, Jean-Prerre 
Chevenement has broken hes silence The mayor of 
Belfort 1s owt to reconquer his scat as a deputy which he 
had to give up when he entered the government three 
years ago. He will be a candidate om the scoond consi. 
vency of Belfort in a legislative by -clectron, as bes stand. 
m agreed to rewgn thes morning The clectron should 
take place on June. [passage omiticd] 


4 reactvon from the Socialist Party: Jean-Prerre C heven- 
ement has a right to solidarity from the party. This was 
sated a short while ago by Jean-Jack Queyranne 
spokesman of the Socralist Party 
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* Renault's 1990 Profits Decline Sharply 
YI ESOSS6B Paris LE MONDE in French 28 Mar 9! 
p2y 


[Article signed E.L.B: “Renault's Profits Divided by 
Eight”) 


[Text] Renault had mentioned successively reduced 
1990 profits: first to 4 billion French francs [Fr]. then 
Fr2 billion. The final figure is Fri.2 billion. compared 
with Fr9.3 billion in 1989. That is a division by cight 
which prompted Mr. Lours Schweitzer. gencral manager 
and possible successor of Mr. Raymond Levy. the 
group's chief executive officer. to say: “These are results 
with which we can not be satisfied.” The group's sales 
went down by 5.3 percent. to Fr163.6 billion. 


For Mr. Levy. 1990 was a turning point. Renault has 
made a complete break with its past by changing its 
by-laws and settling a difference with the European 
Commission, involving Fri2 billion im aids received 
from the French state. onc half of which had to be paid 
back. Renault also paved the way to the future by signing 
a large-scale labor agreement with all unions. save the 
CGT [General Confederation of Labor]. and by mar- 
rying Volvo. Concerning Renault's relations with the 
Swedish group. the Renault CEO now talks in plain 
language of “the constitution of a single automobile 
group.” They used to talk of an alliance: now they are 
talking of a full rapprochement: Renault and Volvo will 
be one and the same company. 


Investing in Quality 


If the year was a turning point, i was a slippery onc. 
Although the CEO 1s reluctant to say 1 was a “bad year.” 
it had all the mgredients of onc. First. a marketing 
setback. The group's market share dropped from 29.2 to 
27.9 percent for passenger cars in France, and from 10.4 
to 9.9 percent in Europe. In a contest of decreasing sales. 
Renault's total output amounted to only 1.806 million 
cars in 1990. a 6.3-percent decline cs apared with 1989 


Then, costs mereased. It 1s a disturbing phenomenon 
when the cost of cars mcreases despite productivity 
gains. This was duc in part to Renault's strategy: It wants 
to change its mmage. to do so. it must invest a fot in 
quality. both visible (on-board equipment) and invisible 
(rchability). Thes “Germanization.” which could already 
be noticed on the R19 and on the Cho, 1s a must to 
ensure Renault's long-term survival. Bul today. as its 
image 18 Not yet restored. selling prices must remain low 
Hence “shrinking profit margins.” 


This strategic explanation, however, conceals a nasticr 
disease. Renault also suffers from a cultural or social 
handicap: a tendency to retain excess weight. Already im 
1989. operating results were lagging despite increased 
sales. Mr. Levy estemates that its personne! costs cxceed 
those of Peugeot. its competitor, by Fr2 billion per year 
(plants nearer to Paris, higher wages. cxcess personnct) 


FRANCE ss 


Slimming Course a Must 


The result of fewer sales and heavier charges 1s simpic: 
The operating result dropped. this ume from Fri2.9 
billon to Fr6.3 billion. It docs not help to know that 
Renault 1s not the only one to have shipped. Actually. 
Renauli—and this «ss the third cause for concern 
observed in 1990—owes more than the others. Its finan- 
cial costs amounted to Frl.85 billion. while Toyota and 
Volkswagen were reaping profits on investments. At the 
end of 1990. the group's debt totalled Fr27 billion. ic... 
16 percent of sales. The cross-participation operation 
with Volve made possible a partial recapitalization of 
Renault (with stockholders’ equity amounting to Fr29 
billion) and. by the end of January. its debt was down to 
Fri? million, back only to the 1989 level. Renault no 
longer seems able to gct nd of its debt on its own. 


Under these conditions, the “new Renault” 1s taking off 
with two brakes on its wheels: higher labor and financial 
costs than its competitors. These handicaps are not 
impossible to overcome: “We arc doomed to better our 
competitors in other respects.” Mr. Levy acknowledged. 
In particular in sales: hence the determinztion to adopt 
“a more aggressive marketing policy.” But volume will 
not make up for the slumming course that must take 
place before the Japanese gain free entry. at the end of 
the decade. Productivity gains must reach at ieast 50 


percent. 


* 1990 Household Consumption Levels Off 
YIESOSS61 Paris LE MONDE on French 27 Mar 91 
pir 


[Article by Alain Vernholes: “Despite 1990 Purchasing 
Power Increase. French Houschold Consumption Has 
Been Levelling Off for Almost a Year™] 


[Text] According to INSEE [National Institute of Statrs- 
tics and Economic Studies] statestics, household con- 
sumption of manufactured goods decreased by 0.3 per- 
cent in February. as compared with January. Car and 
furniture purchases went down, consumer clectronics. 
houschold apphances and leather goods purchases went 
up. For almost a year now. consumption has been 
levelling off 


Over a longer period, the Gulf crisis does not seem to 
have much affected houschold consumption. Published 
INSEE statestics (LE MONDE. 8 March) do show a very 
slight slowdown in 1990. but so slight as to seem imper- 
ceptible: Growth was + 3 percent by volume, which 1s 
considerable coming as it docs after + 3.1 percent im 
1989 and + 3.2 percent im 1988. 


(Once again, though. appearances are deceptive. A closer 
look reveals that a marked slowdown occurred during 
the year. which 1s not apparent from figures computed as 
annual averages. After the first quarter of 1990, during 
which consumption increased briskly. there came nine 
months of a strong decline. Considering that houschold 
comumption alone accounts for 70 percent of the 
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domestxc demand. u becomes casecr to understand why 
cconomic growth im France sowed down—cven apart 
from the fact that international conditions were unfavor- 
abic. 


Why did the French curb thew consumption” A prior. 
one would imagine that then purchasing power declined 
or remained stagnant. Bul statrstecs show that thes eas 
not the case. In 1990). the purchasing power of drsposabic 
mcome increased by 3.4 perceni—<cxactly the same as in 
1989. which followed a particularly good year 198% 


(+ 4.4 percent) 


Actually. consumption did not mercase as much as 
could have. considering the favorable trend of prices and 
personal income. There were two reasons for that. which 
are probably related. The first os that the French 
increased their savings by 1.5 percent over three years 
from 11.1 percent of the houschold disposable income 
in 1987 to 12.6 percent in 1990. The 0.5 percent mcrease 
observed in 1990 presumably refle.ts not pust the fears 
gencraicd by the Gulf crisis. but alse the snciprent fear of 
a return of uncmployment: and probably the end of the 
“disinflation™ effect as well; When price mcreases slow 
down. houscholds do not have to save as much to 
maintain their “actual cash flow ~ 


Five-Year Cycles for the Automobile Industry 


The second reason for last year's consumption sowdown 
1s the slackening of the automobile market. It started 
already in 1989. The trend reversal was compicted lat 


FBIS-WEL -91-078 
23 April 1991 


spring and became much worse by latc 199) and carly 
1991. Thes may seem all the more surprising as automo- 
tule proces mncrcased very bette last year (+ 0.6 peroent 
on the average. compared with + 3.2 percent mm 1989). 
duc to another reduction of the VAT surcharge rate m 
the fall 


Actually. the slackcnong of the automotive market 1 also 
duc to the end of a cycle characterrsix of durable goods 
For cars. thes cycle scems to extend over five years (LE 
MONDE. 16 February) Thas, 1975. 1980-81. and 1985 
were marked by a considerable decline m automothic 
sales. Thes 1s cxaplamned mm turn by market saturatron and 
by the need that houscholds feel to replenish the 
“stocks” at relatively regular mitcrvals. ()bvrously. thes 
durable goods cycie affects the overall ccomomec cycle. as 
can be seen now that the depression of the automotic 
market 1s spreading to nacarly all of the cconomy 


The consumption of services. which 1s not affected by 
the variations characterssin of manufactured goods 
quite naturally accounted for a larger share of howschold 
demand in 1990. so that. after all. comsumptron 
remained on a generally ascending slope 


There remains to be seen whether houscholds will step 
up ther purchases with the end of the Gulf war and the 
return of a measure of optemrsm im the world. Econo- 
mersts. om partecular on the other wide of the Atlantic. are 
beginning to think so. And the latest INSEE survey of 
corporate executives (LE MONDE. 26 March) may give 
some reasons to hope 
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Report on New Government formation 
VIESOOSS 1 Rome L1 REPU BBLIC 1 om Nahan 
1” ipr Vip? 


[t natirrbuted article: “late We Mect Aga. Dear PRI 
[itahan Republican Party]. the DC [Chrestian Demo- 
cratec Party] Chose bs the Goverament™] 


[Text] Rome—Arnaldo Forlam 1s keeping the car door 
half-open. he has one foot om the car and the other on the 
ground. and his light-colored came! has coat 1s on danger 
of berng dirtved by the grease on the lock. However, be 
docs nol pay any alicntvon to that. Since os cxactly 
1 M0). the sun comes obhiqucly into the portal at Piazza 
del Cresu and he already seems drawn and tired. He had 
called the secretariat together very carly om the morning. 
had then gonc up to the Quirmatle [pressdential palace}. 
and had subsequently called the beads of the party 
together again to discuss what was to be donc, Well then. 
Mr. Secretary” He leans on the car door and half-closes 
hes eyes. and the sentence 1s a whesper of bith morc than 
that “Ther commum@ue presents few posesbilitics for 
the present. And the moment 1s coming when the respon- 
sibiletecs of the plurality party requere that a response be 
given to the need for a governing capability ~ He 
makes 1 complicated, but at bottom rt 1s clear: Beginning 
with thes warm mid-April morning. the five-party coal:- 


tron no longer cxrsts 


The DC rs semkeng #t. but the blame rs not the DO's, they 
swear at Prazza del Giese. And thes tome on the well- 
known cliff, the crowed shield [DC emblem] did not 
have much chowe: Andreott: on the one wide. La Malta 
on the other Whom to throw over’ It did not even 
require conmuderation. of almost. “Andreottss best 
detender was La Malfa He attacked him too violently ~ 
pronounces Cava. And yet the more they pushed the PRI 
toward the cdge of the cliff of the five-party coalition. the 
more Christian Democratic thinking become dark. 
gloomy). and concerned. And nightmares crowded m 
upon them. Look. here 1 the red chamber of the Senate. 
with Bruno Visentin: pornteng hrs finger from the oppo- 
wtron benches. Here « Spadolm voting against the 
government. Here «= La Malfa actong as a “henge” 
between the PDS [Democratic Party of the Left] and the 
PS! [itahan Socialist Party), Here the Confindusina 
[(reneral Confederation of Industry) firing at pot- 
hank range Here Madame Agneth critecizeng thes and 
that menestry.. In a word, all that fell down That. and 
other thongs. « what caplanns the great angursh of the 
1 . which nevertheless at the end of a day of dowhts and 
parns calls its directorate together only to render its 
farewell to the PRI more solemn. Ves. preceecty farewetl 
not goodhyc—scasoned with appeals for themking nt over 
agai. tor coming back soon, and by law dewperatc 
attempts at mediation. And with a request to Andreotty 
not to grve the menisterial charrs destened for the PRI to 
the other partees: that he keep them om the mmterem for 
herself, fill them with technocrats, perhaps oncs chosen 
together with the PRI 


ITALY & VATICAN CTTY n 


The DX people hace from the morneng that a would 
finrsh tke that. desprtc a great dcal of roweng again 4 the 
tede. tt fimeshed at caacth 170). when. after the first 
mectong of the sccrctariat and a not comforteng ascent to 
the Quirmaic. ( race De Meta and Necola Mancino gave 
vou to the capectatrons and the fears of Piazza del 
Gesu. Mancino whispered “There = only one door 
open, and we have to go that way ( owsga confirmed 
that too: There rs a willingness on the part of everyone to 
orgamize a government without the PRI. the pout 1s that 
is more of a determmatron than of a wellengnecs.... 
And De Mita. clegant in bis gray double-breasted suit but 
grim on bes looks. made a prediction “Ves. 1 1s gorng to 
wind up with a four-part: government... Bul the absence 
of the PRI well be felt. «& ms a party that has more 
importance when of rs not there than when of rs there” A 
worrrnome and unforesecable conclusion as far as the DC 
ns concerned. A confused criss. one marked by ( ovsga’s 
great “activism.” ran ete a roadblock on the menrsires 
to be avsrgned. Whole sorting out the papers on hrs desk. 
De Mita reflected: “A four-party government already. | 
could have donc that. too. m 1989. but I sand no. And 
then thes story about the mrnystrics. ( owsrga chose them 
too, and then look what happened ~ 


(ificsally. then. the game was already over at 1100— 
four-party coalitvon and a green hight for Andreott:. Ves. 
the appeals and the ncgotratrons stell went on. Bul 
without comviction. and eithouwt hope any longer 
Bewdes, the chowe seemed clear to the DC a four-party 
government on the one wide. amos certam clectrons on 
the other. Ves. 1 might have been powrhlc to remove the 
Andreott: obvtactc, but was ot worthwhele to spin the Dt 
only to go perhaps straight to clectroms pust the same” 
No. the game was not worth the candle. And then... And 
then the powtron of the PRI seemed not very defensible 
Even by thew “frends” of the DC left. who on the 
contrary had some remarks to make Semone Geer, 
for cxaample. bead of the young Christian Democrats. 
complarned while warteng for the directorate to give the 
go-ahead: “Ii « was a Mamrm problem. they could have 
thought about 4 cight months ago when. to defend the 
law. the munsters of the DC left ressgned from the 
government. You see. La Malta cowld have done what we 
dd But no. and now” 


Nevertheless, f 1s not as though these and other rum- 
natrons would lessen Christian Democrat mesery more 
than a certam amount A myrsery. tet as be clear. that 
certam mdiveduals feel more than others. Because the 
Andreotts squad. for example. continued to grind out 
work for the whole day with pust onc goal a government 
a government whatever And when at 16%) cxactly a 
white Ritmo went mite the courtyard crowded with 
reporters at Piazza del Crewe and stopped. there was 
proof of thes when the car door opened Cretieng out was 
France Evangelists. a guriciess man who has been an 
Andreotts follower for hall a century Senator, what 1 
your feeling on thes day when the five-party coalitron has 
deed” The respomee « om pure Roman dialect “Five: 
party colton” What the devel do you care™ Right, 
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what docs « maticr to you” Coulo «= there Srath or 
seventh, a docs not maticr Wath or wexthout the PRI a 
matters litic, Will there be a storm” Maybe there well be 
but what of that. has not Ciruho ever soem onc before” 


And that «= cxactly the reason why at 170) Androott: 
addresses the DC directorate. heiping them—how shall 
we s2y—40 give La Malfa. stell there dangling from the 
Chiff, the last push. Immediately at the start be puts up a 
from: “lf there were problems about my) person m 
reaching the five-party coaltron. I have already told 
Fortam that | would be ready to stand awde not post mm a 
drsxciplined way but with absolute trangurlety ~ He 
knows. of course. that the decrwon taken was a different 
onc. And mm support of a he offers bes werwon: “lt often 
happens that the selection of persons and the rotatroms of 
munrstcrs end up by berng pretty complicated Regarding 
thes, t may be that the fact of concentrating all decrsons 
mm yust one day has had a ncgative empact. But there was 
an urgency dictated by the head of state . Ves. I found 
myself mm the postion of having to smooth thengs out. 
but for the Ministry of Postal Services I used a 
Solomon method: | gave « to a party that had not 
requesied t. However, with regard to the names. | 
respected the suggestions recerved, because yes. on thes ot 
18 truc that the chowe belongs to the partecs. That rs why 
the reaction of the PRI seemed cxacesuve to me There 
was no lack of regard on my part 


Did the DC beleve hem” Let ws say that &f had to Fen 
though accompanied by nuances. grumbling. and onc 
conviction: that such an ending was not by any means 
the best. “lp to the present there has been a menemal 
governing capacity.” sand De Mita. for caample. “hut 
there 1s a danger of thes capacety fallong apart ~ Lrke a 
lvtany. all the speakers repeated the same fear Mortal 
dangers for the DC are hiding behend the break-up of the 
athance with the PRI. And onc of the “grand old men” of 
the Christian Democrats, Fantfan. cuplamed ot om no lew 
than thrs way to hrs people “Sometimes herng une iilong 
to have clections means having to have two of them 
later” And ot was thes sibyilone warneng that Forlam 
first. and then Andreott:. with might now drawing close 
climbed the hill to the Quermaie again. To do what’ To 
tell Cossiga that the travail was over And that as some 
wished. the five-party coalitron now no longer canted 


Six Points of Reform Program | isted 


VIE S064) 1 Vilan PAINOR AM 1 om Nahar 14 tp 9! 
pp 40-41 


[Unatiributed Article “Breet Gade to lneetetetronal 
Reforms—A Republi in Sia Proposals} 


[Text] Should there be a prewdent of the Republn 
directly clected by the people. he the Frenchman Fran- 
cons Mitterrand. of should there be a head of government 
with strong powers. lhe the German Helmut Kohl. and 
the Englishman John Mayor” Showld once mamrmtam a 
duplicate of the current Chamber of Deputies and 
Senate of drstingursh between its functrons of go ahead 
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and aholnsh onc of the two awecmblecs” And again. 
should there be a ace ciectoral mechanwm. grcaicr 
autonomy for the regroms. and fedcrairem as m Setiscr- 
land” Everyone rs asheng (at icavt om words) for msinte- 
tonal reforms. lt 1 a hend of pungic for those who arc not 
cuperts. PANORAMA caplams «what the varus pro- 
posals mean. who supports them. and who opposs 
them. and mm what countrees they already care 


1. Presidential Republic 


The checf of state 1s clected derectly by the poopie and not 
chosen by Parhament In general. be has very broad 
powers and on fact 1s the creator of natronal policy. even 
when he has a prime menestcr ender him. who. m any 
event, always the prewdent’s man. The PSI [Itahan 
Soctalett Party). the PLI [Itahan Leberal Party). and the 
MSI [Itahan Social Movement] want such a solutron. All 
other partics oppose tt Abroad. a sepubbecan presedency 
cursts m two forms one the French form wath a 
president of the republn who 1s head of gow crament (thrs 
1s the solutvon hacked by Betteno ( rans). The other 1s the 
American form. where the bead of sate 1s also head of 
the government 


2. Strong Government 


The checf executive personally chooses the moenrsters and 
has them resgn om case of drsagreement. Crenecrally. be 
Mays om power for the whole legrslaturc and he weually 1s 
leader of the majority party. Except om special cases, (for 
example the rotatron of the bead of the Engirsh govern- 
ment between Margaret Thatcher and John Mayor) when 
the head of government falls the legrslature also enters 
mite cree. In tern, the prome menester wsually has the 
power to dreselve the chambers and call carly clectroms 


In italy. strengthening the government rs proposed. with 
differing variations. by the DC [Christian Democratn 
Party]. the PDS [Democrat Party of the Left), and the 
PRI [itahan Republican Party) For cxample. the DX 
asks for mtreduecton of a majority premium for the 
party or coalitron recenveng most votes. The PDS would 
lhe the clecters to vote for coaltroms determined at the 
outset. and with the prome menistcr already mmdicated 
Also. a goverament crises should provoke drvsolutron of 
parhament The PSI opposes the coalrtron vote, but asks 
for strengthening the executive with reductron om legrs- 
latron, that rs. weth transfer to the government of greater 
power to propose laws. and reserving to parhament the 
responuiviny, of approveng them or not. 4 strong gov- 
erament, also called “by prome menrster” carsts om Cireat 
Rrvtam and om Crermany. where the chancetier can fall 
only of parhament adopts a motion of noncentidence 


1. New Parliament 


There are two different proposals drstengursh betwcen 
the functrons of the chambers. of reduce parhament to 
one sole awembl) The PSI and the PSI [Mahan 
Secvalt Democratn Party] faver the former proposal 
(and ash that onc of the asscmbncs represent the regroms) 
as well as the PRI PL and MIST The PDS 1s for the latter 
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proposal. The DC wants to leave the system as 11 1s. but 
with expedited procedures. Perfect bicameralism caxrsts 
only in Italy. In the other mayor democracies there 1s a 
variety of solutions. differing according to representa- 
tion and powers. In the United States. members of 
Congress represent the citizens, senators, the states. In 
Great Britain the House of Commons exercises the most 
important legislative functions. The House of Lords has 
mainly consultative powers. In Germany there 1s a 
federal parliament and a chamber for the lacnder. 


4. Electoral Reform 


Even in this case, there are many proposals to change the 
current system based on pure proportionality and on 
plurality of preferences for the Chamber. The PDS and 
the PLI ask for a vote through uninominal colleges. with 
a second turn. In other words, cach circumscription 
ought to clect one sole representative (and not. as it 
happens today with the Chamber. a broad number of 
deputies calculated in proportion to the quantity of votes 
going to cach list). In case no candidate obtains an 
absolute majority. a second electoral turn 1s held and the 
one who obtains a relative majority passes. The DC 
foresees smaller colleges and reduced preferences for the 
Chamber. Today they vary up to four. according to the 
size of the circumscription. In the future. they should be 
one or two. A law to that effect has already passed at the 
Chamber of Deputies. but not yet at the Senate. The PRI 
1S asking for one single preferential vote for the 
Chamber. Today. among the proposals formally 
advanced, there 1s no electoral barring: that 1s, a min- 
imum threshold of votes required to enter Parliament. 
However. there have been lengthy discussions of 1 in the 
parties. The most important sponsor was Bettino Craat: 
the DC. too, would perhaps support it. depending on 
circumstances. One of the aims of the proposals was to 
obstruct proliferation of the leagues. But with the boom 
in Umberto Bossi’s followers, that solution became 
counterproductive—useless to stop the Lega and risky 
for the three smaller government parties. The idea 
remains in the background: it could be introduced for 
local elections. Naturally, Republicans, Liberals. Social 
Democrats. Radicals. and Missini [MSI] remain firmly 
opposed. Abroad. the German case is the most impor- 
tant example of barring. One must surpass 5 percent to 
enter into the Bundestag. In France. there 1s a system of 
uninominal colleges with two turns. In Great Britain 
there 1s the simple uninominal method. Candidates 
compete in one single turn. 


§. Regional Autonomy and Federalism 


All proposals aim at giving the Regions more indepen- 
dence from Rome. The most drastic one is Umberto 
Bossi's. It calls for the division of Italy into three sectors 
of the Republic: north. center. and south. They would be 
connected with each other by a Swiss-type federal 
system. In addition to a government and a parliament. 
cach little state should have the right of enacting laws. 
and. above all. of not handing over all the taxes to the 
central government. Instead. Socialists and the PDS ask 
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for broadening the sysicm of autonomics. The PDS 
would like direct election of the president of the regional 
council: the PSI proposes cxtending the special statutes 
formula to all the regions. Almost all the mayor democ- 
racies provide for forms of local autonomy. 


6. Initiating Referendum 


The question 1s linked with institutional reforms since 
some politicians think one should turn directly to the 
people when there 1s no agreement between the parties. 
Mano Segni (DC) had gathered signatures for three 
abolishing referenda aiming at changing the electoral 
law. The Constitutional (ourt admitted only one of 
them. on reduction of preferences. On the other hand. 
Bettino Craxi. Socialist leader. asks for another type of 
referendum. of initiating or at least consultative char- 
acter, (thus with high political potential but without 
automatic effect) on direct election of the head of state. 
Nilde lotu. Chamber president. has mentioned a refer- 
endum for approval—that 1s. submitting the constitu- 
tional modifications to the electors. which. after negoti- 
ation between majority and opposition, Parlhament 
would approve without the required two-thirds majority. 
The Constitution provides for an abrogating refer- 
endum. There 1s only one precedent for a consultative 
referendum. It was authorized by a law in 1989 to ask 
that greater powers be conferred on the European Par- 
hament. Abroad. the habit of consulting the population 
is widespread. The individual states of the United States 
and above all. Switzerland. are a paradise for referenda. 


PDS's Occhetto Interviewed on Party Stance 
YIESOO4SA Milan L‘UNITA in Hahan 14 Apr 91 p 6 


[Interview with Acchille Occhetto, secretary of the PDS 
{Democratic Party of the Left}: place and date not given: 
“ht Is Obvious They Have Nothing More To Say™] 


Rome—In one of his fables by phone, Gianni Rodan 
tells of a great scientist called Brun who lives on the 
planet Mun. He 1s the inventor of a token-operated 
machine that tells lies. For cach token, one can listen to 
14.000 hes. On the planet Italy. thes machine has not vet 
been invented, and maybe there 1s no need for one. In 
these days of “lcs.” 1 appears that quite a lot of them 
have been told to La Malfa during a crisis that appeared 
timely and that promised sensational twists, but then 
ended the way ut did. We ask Achille Occhetto whether 
the opposition 1s concerned about this situation. 


fOcchetto] Yes. What has happened demonstrates that 
the positions of pure adventure. and those for the 
plebiscite, and those of pure conservation end up prop- 
ping cach other up and. finally. lead to nothing concrete. 
This new government 1s even weaker and more inter- 
nally divided than those preceding it. Not only 1s 1 not 
able to make any serious Commitment to reform, it 15 not 
even clear, at this stage. whether 1 will abort or whether 
it will be born with four or five heads. Even this latest 
belabored tail cnd of the crisis proves that the five-party 
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coalition has nothing more to say. Not just not to 
Italians. but not cven to itself. | do see one danger: that 
the institutions will be left to rot in order to establish a 
fertile ground for all those forces aiming al a conserva- 
tive outcome of the Italian crisis. 


{[LUNITA] But does not the outcome of the crisis 
threaten to involve the PDS [Democratic Party of the 
Left] as well? lt youned the game. exeried its energies in 
favor of constitutional reforms. and now finds tsclf 
facing this confused situation... 


[Occhetto] Ours has been a central position between that 
of institutional conservation and that of active propa- 
ganda for the plebiscite. It was a position of government 
intent On maintaining control of real processes. We have 
neither waited nor played a purely defensive game. Nor 
have we just passively denounced the entanglement of 
conservatism and pure propaganda. We have offered 
ourselves as the party of institutional reforms. We have 
proposed them and even identified a working approach 
for a constituent stage. in which both Parliament and 
ciuzens could actively participate. 


[L°UNITA] But now that there has been no turning point 
and a new mess created. what will the PDS do? Will 11 
just go to the opposition and wait for the next round” 


[Occhetto] We will be firmly opposed to this govern- 
ment. But one point must be clear. We wi Il not let go. 
We will not allow this year to go to waste. We are the 
ones who are saying that. if we could not just “get by ~ 
before. we certainly should not do so now. We are not 
giving up. On institutional reforms. there 1s no time to 
waste. We will ask Parliament for its fullest commitment 
to establishing the process of institutional reform. The 
outcome of the crisis. however. shows that only with a 
firm government and a truly constituent government. 1s 
it possible to make the reforms and change the state 


[LU NITA] Let us take a close look at the main character 
of this crisis. the DC [Christian Democratic Party]. Is 11 
really possible that a party so closely identified with this 
state could collaborate im its refounding. thus running 
the risk of putting its Own tenure up for discussion” 


{[Occhetto] This 1s the moment of truth. and a debate has 
been opened within the DC. There rsa part that 1s willing 
to bet on reform. even though it 1s aware of the risks. 
And there 1s another part that wants to keep the DC at 
center stage and to identify nt with this state. Let me say 
it again. The worst mistake with the propagandrstic 
move of the PSI [Itahan Socialist Party] was this: By 
insisting on turning the question of reforms into a 
partisan issuc, almost as if they wanted to create prob- 
lems or contrasts within the forces of the Left. the PSI 
ended up reinforcing the conservative positions 


{[L°UNITA] What 1s the origin of this Socialist error’ 
Some maintain that there 1s a contradiction between 
Craxi-ism and presidentialism. The first means conten- 
tious collaboration with the DC. the latter indicates an 
alternative. So. what 1s the presidentialist campaign” Is rt 
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an infinite pressure upon the DC or 1s 1 the atiempt to 
create. with a succession of painful efforts. a public 
opinion favorable to the president being elected by the 


people” 


[Occhetto] Presidentialism 1s being waved like a flag in 
order to hide the risk of a subordinate relationship with 
the DC. Craxi remembers well the history of the Center- 
Left coalition when. also under the pressure of obscure 
mancuvers (! am thinking of the Solo plan). cooperation 
within tne government became increasingly subordinate 
and led to the decline of the PSL So. Craxi ts using 
presidentialism as a picklock to again place the alliance 
with the DC in a setting of permanent conflict rather 
than one of assimilation. This kind of strategy has just 
run its course. Enther the PSI succeeded. with the support 
of a part of the DC. to focus on the theme of an indefinite 
presidentialism. or it would have found itself with empty 
hands. The laticr 1s what has happened. and now the 
Socialists must pause for reflection. | want to send the 
PSI a precise message: Is 11 not time to sit around a table 
and start a closer communal reflection on the reform of 
the political system. even within the framework of an 
analysis of the prospects and commitments for an alter- 
native” 


{[L°UNITA] Now let us talk about the PSL. In recent 
years. you have proposed three themes: the end of 
government by coalition. the reform of the political 
system. and the start of a new phase of the Republic. Do 
you believe that the fundamental Charter has been 
smothered by the maternal Constitution, or did ut already 
contain limitations that are only visible today” 


{Occhetto] Our Constitution is one of the best in the 
world with regard to principles and underlying objyec- 
tives. Init. we find principles of liberty and guarantees of 
pluralism that even need to be remforced in those 
prescriptive aspects that would allow us, while remaining 
within the rules defined by the Charter. to think about, 
and work for. a new cconomic and social order. | am 
thinking of a mixed economy. of the relationship 
between freedom and solidarity 


[L°U NITA] In other words. the principles are fine. but 
the laws are not’ 


[Occhetto] The principles that are there are fine, but 
some are missing. The issues of information and the 
environment create new rights that must be sanctioned 
But. in order to highlight what 1s good in the formal 
Constitution, it ss necessary to change the legal system. | 
mean Parhament. the government. the regions. A citizen 
must directly clect the government. Parhament. with 
fewer deputies, must work on large plans..The preferen- 
tial vote. thanks to which politics have become a profit- 
able business for some parties and certain politicians. 
needs to be abolished. The regions must have more 
power, im a view of the state that 1s closer to the federal 
form 


[LU NITA] And no presidentialism” 
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[Occhetto] Presidentialism has been cffective within a 
historical tradition that had created effectual countecr- 
vailing powers. Here ut will be better for the citizens to 
vote directly for the government. that 1s. for the coalitron 
and for the majority. without personal preferences. Now 
people vote for quarrelsome parties. everyone 1s al war 
against everyone clsc. Then five or six individuals alone 
decide who will govern. The presidential approach per- 
sonalizes an institutional office. bul says nothing about 
how governments should be formed. There 1s just the 
president. clected by the people. and then nothing. I say 
that instcad of being a change for the better. presiden- 
tialism could prolong. under different guises. the present 
state of affairs. Presidentialism and government by coa- 
ition can cocxrst. In France. for caample. Socialists and 
moderates cocxrsted for a while. In Italy. thes would be 
forever. Do you know where presidentialism would lead 
us’ It would give the power to the DC for who knows 
how many more years or it would validate the cocarst- 
ence of the DC and PSI. This would mean changing 
everything in order to change nothing. | want to change 
everything for real. and | say that the maim way to be 
followed 1s that of the alternative. 


[L°UNITA] As long as we are conducting an inters 1ew— 
does not all the talk of a new phase of the Republic, of a 
Second Republic. make room for those who seck an 
amnesty from the misdeeds of the first” Let bygones be 
bygones... 


[Occhetto] Never. The new phase of the Republic cannot 
be born if the skeletons are left on the closets. One nceds 
a real “glasnost” regarding what has happened. not only 
for the sake of truth. bul also to prevent ut from hap- 
pening again. This 1s a preliminary condition for the new 
phase of the Republic to have solid foundations. There 
will be no pardons. and if anyone wants to bury the past. 
we will dig ut up. We have planned a national rally in 
Rome on 20 April for this very purpose. Just like when 
we protested against Gladio, this time also we want to 
rally together to demand that full light be shed on the 
massacres and the conspiracies. But the 20 April mecting 
will add a new theme and establish a connection between 
the democratic struggle for the truth and the battle for 
reform. We want new rules. new institutions, and more 
power for the citizens. so thal the past cannot return and 
politics will become less obscure 


[LCUNITA] There ts another objection. Does not the 
insistence ON institutvonal rcforms pul the people's prob- 
lems in second place” 


[Occhetto] | do net sce this conflict. When I speak of a 
chamber with fewer deputics working on mayor plans. ! 
am thinking of the South or clse of large proyects for tine 
environment. Ard I see all bodies. public, private. or 
cooperative. poring in. If we talk of the environment. of 
mayor projects. and of new rules. how can one fail to see 
the relationship between this environmental preems- 
nence and our regionalism” Bul | want to pose two 
urgent questions: the reform of the public administra- 
tion, which would again call rnghts what today are called 
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favors. and the reorganization of the information 
system. There 1s a formal freedom that needs defending 
and broadening. There are the mghts of those who 
produce information and of those who usc it. And they 
both need to be protected. | am stressing this because | 
am concerned. | see the process of concentration. I see 
the risk that the global village will have a director's office 
that 1s too small. This trend must be reversed. And the 
new technologics can also help in this. Who was it that 
said that Orwell's world 1s ahead of us’ There can be. 
there must be. a world of freedom and transparency. 


[LU NITA) You talk of plans and projects. But 1s there 
not a problem of alignments. And with whom” 


{Occhetto] To start wath, let us once and for all get rid of 
one bit of nonsense. that 1s. that we are obsessed with 
reenicring the politecal game at all costs. There 1s nothing 
more false than depicting us as a force that, from time to 
time. 15 closer either to the DC or to the PSL We are 
closer to the Lefi because the PDS was born with its own 
autonomy of plans and policies mm order to give more 
strength to the Left. We have had three cards of sdenti- 
fication, first for our new course and then for the new 
party. and | want to claam them: the preeminence of the 
environmental rssuc. the need to reform ourselves im 
order to reform the Republic, and the centrality of our 
programs. Bul to say that the programs come first does 
not mean indifference toward alliances. It means that 
with clarity. new relationships with the Left can. and 
must be built 


[LU NITA] But Craxt has stated that Socialist unity 1s a 
preliminary condition 


[Occhetio] Crax: thinks that the workers: movement can 
only be reestablished by turning back the clock. He 
believes that the intent to reform 1s only one-sided. He 
cannot see the caperences of other forces of socialist 
inspiration and looks with too much favor on the refor- 
mation of the orngins. And then | want to say to Craxs. 
“You want to take us back to Turati [Filippo Turats, one 
of the founders of Italian socialism], and in many ways. 
this would be a big step forward for the PSI. But do you 
not sce that the European Left 1s looking to the future 
and 1s posing questions concerning the new world and 
the history of the new century. not the history of the 
minctcenth century”” 


[L“UNITA] You are saying “no” to Socialist unity. He 
|C raxi] says “no” to the alternative. What happens now? 


[Occhetto] | gave my answer at the congress in Rimini. It 
has not been much quoted and this 1s partly our own 
fault. because tt appeared as if we were there only to 
discuss Itahan ships on the Gulf, 1 made an explicit 
proposal: The forces that hark back to the ideals of 
socialism must make their mutual relationship less dra- 
matic. must begin to identify the ways that can lead to 
the alternative, and must identify proposals for greater 
unity on clectoral representation im order to reduce the 
risks of competitiveness. And I spoke of a commitment 
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we want to makc: to not use our power withoul precon- 
ceptions on order to make alliances that are incompatible 
with the coalitron agreements between the partics of the 
Left. 1 onsest: Let us sit together around a table and talk. 


[L“UNITA] You were the leader of a party of opposition. 
and now you lead a new opposition party. Is thes a case 
of new party. same old opposition” 


{Occhetto] We have one thing in common with the PCI 
[itahan Communist Party). and that 1s a taste for pol- 
tics. Anyone who claims today that they want to take up 
the flag of the PCI in place of its great national and 
reformist capability [as published] i proposing 
extremism. closed fundamentalism. class wartare, and 
purely fictstrous policy platforms. The schism of Com- 
munist Renewal against the traditvons of the PCT 1s 
something that has already been seen on the Left and has 
already fasled. We belong to the great tradition of con- 
ducting politics mm such a way that. once the ideological 
prejudices have fallen, we can become free of the stran- 
jacket of government by coalitron. We are in the oppo- 
sition and want to maintain the mntiative. especially with 
the people. because we are a force that 1s proposing risclt, 
together with the entire Lett, as a candidate for govern- 
ment 


{LU NITA] And yet the PDS still gives the impression 
that it 1s searching for its dentity 


{Occhetto] Let's cut mt out. Each one of us considers 
himself a belrever in democracy. mn line with the best 
European and Western tradition. We beheve we are— 
and we are—the capression of a great and vast capers 
ence of the Ttahan Left and the socialist traditions to 
which, of course. even the history of the PCT belongs. Is 
not that enough” 


{L°UNITA] And what if we have arrived late’ You know 
that 1s what many are thinking 


{Occhetto] What late arrival’ At the Bolognina, when we 
announced that we were serous, that we really were 
changing. many told us to “take it casy. do not waste 
your inheritance, do not hurry.” Even Craxi came to us 
and sand, “Well donc, but take 1 casy. no recklessness.” 
And then Bobbro and all the others...they prarsed us and 
seemed to be worred about our cxacess of courage. You 
know that | have been party secretary for only three 
years, but everyone thinks it has been for much longer 
because these have been years of cnormous intensity. | 
have had to be approved by secret vote by a quorum no 
less than five tomes. Once was at the Central Commitice. 
another at the 18th congress, another at the 19th con- 
egress, and the last two well-known votes were at the end 
of the 20th congress. An incredible amount. According 
to the old standards of the old PC 1, on order to have been 
submitted to five voting sessions of this kind, | should 
have accumulated a seniority of 15 years. And 15 are a 
lot of years. Just as many as the tomes Cran: has been 
party secretary 
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[L°UNITA] Where are you leading us with this line of 
reasoning” 


[Occhetto] lt was only a yoke. If someone wants to figure 
thes out, they wall calculate: If thes guy really does stick 
around for 15 years, that will take us to the year 2005. 
The sca scares me more than ut docs anyone cise. But, 1 
repeat: During my three years here, many—a great 
many—things have happened. Nothing 1s like was 
before. They told me to stay pul and to accept some 
physiological crosson. |. instead, had hoped to do some- 
thing useful for the country. One thang 1s certain. At this 
point. no party vs central and ro one can play with 
marked cards 


industrialists Concerned Over Marini Appointment 


YIESOOSSB Rome LA REPUBRLICA in Itahan 
17 Apr Gl p 7 


[Unattiributed article: “The Industrialisis—It's Not a Job 
for a Union Leader” | 


[Text] Rome—The industrialists have not been able to 
swallow the appointment of Franco Marin. [hey respect 
him. they realize that he has been an honorable adver- 
sary. but they cannot digest the method used by the 
partics: A former unron Ieader at the Labor Ministry 1s 
almost an insult to them. They threaten: They say that a 
dangerous precedent has been created and that if things 
Stay this way. the neat tome a businessman must have the 
right to sit on the chair of the minister of industry. What 
they most fear, however, 1s that the sensitive negotia- 
trons on wage reform that have been on hold for years 
may be presided over by an arbitrator on whom a 
suspicion of partiality falls 


Hence, yesterday the president of the Confindusina 
{Cseneral Confederation of lahan Industry}, Sergro Pin- 
infarima, went on the attack. To say everything he thinks 
about the nomination of Marin, he chose the Catholic 
University of Milan. In a hall full of students gathered to 
hear a seminar on ethics and coonomics, the leader of the 
private industrialists did not deny being “very con- 
cerned.” 


“| do not say that I do not lke Marin.” remarked the 
president of the Confindustnia, “but this 1s not a wise 
chorce, because on the eve of a negotiation as delicate as 
the one on the cost of labor. to select a former union 
leader as arbitrator means wanting to make it difficult.” 
Perhaps businessmen do not trust him? “It 1s a difficult 
position, if Martin: has to make difficult decissons super 
partes jabove the parties], he might perhaps be influ- 
enced by his recent past.” comments Pininfarina 
“Marin: would have done better as minisicr for the 
South. he 1s a southerner and loves that areca. he could 
have done his best on that positron” 


These declarations of the president did not remain 
wolated remarks. Luigi Lucchin, an antagonist of 
Franco Marin during a good part of the 1980's when the 
one at the Confindustna, and the other at CISL [lahan 
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Confederation of Trade Unions] clashed on the reform 
of wage indexing and the introduction of training con- 
tracts. took pen in hand yesterday and wrote a two-page 
letter to the new minister of labor. 


The “king of extrussons™ presented his good wishes for 
the success of his old enemy but did not lose the 
opportunity to warn him to be impartial and to remind 
him of his duty to “let the general interest prevail.” 


The List of Things To Be Done 


And while he was about i. and in order to be among the 
first to present him with a list of things to be donc. he 
condensed them immediately into three points: the 
salary negotiations in Junc. the danger of inflation. and 
the mmmuinence—in about 600 days. says Lucchin—of 


European integration. 


Felice Mortllaro. chicf executive of Finmeccanica. was 
not less forthcoming. “This 1s a question of a dangerous 
precedent.” he commented. “lt means that the ncat time 
there will be a green light for the appoimiment of a 
businessman to the position of minister of industry and 
not of labor.” Mortillaro nevertheless discovered a pos- 
itive aspect: “Marin.” he says. “1s a technocrat, and | 
irust a competent person more than 2 politician cata- 
pulted from Merchant Marine or some other ministry 
whatever. Having made these two observations, ict 11 be 
sad that Marini has sworn that he will work for the good 
of the state and | believe that he will really be super 
parics. 


So the “hot potato” of the big negotiations over reform 
of the structure of the cost of labor 1s on Marini’s desk: A 
pot that contains wage indexing. social welfare costs. 


ITALY & VATICAN CITY 43 


semority. health costs. All of this 1s cnough. they say at 
Confindustria. to influcace the course of inflation in a 
significant way. particularly since—they complain—the 
strong lira continues to create problems for exports. 


This 1s enough to make aims go still higher. and yes- 
terda: Pininfarina broadened the discussion to the long 
and tormenicd government crisis by observing that “the 
country needs important and quick decisions and cannot 
grant itself a preciectoral climate that lasts for 12 
months.” 


How can thes situation be resolved” “The politicians 
must decide. Let them choose the best solution while also 
remembering the need to reform the institutions, a field 
where we have already presented our proposals.” The 
president of the Confindusiria said he was perplexed 
about the real intentions of our political class. “The 
program of the Andreotti government 1s wonderful.” he 
commented. “but if you compare ii with those of the last 
two or three governments, you will see that they are the 
same. It even raises a doubt as to whether ut deals with a 
ritual. since the programs do not subsequently gct put 
into effect anyway.” 


F uropean Integration 


Just when the confrontation with the umons and the 
government on the cost of labor and the wage structure 1s 
being readied. Pininfarina 1s emphasizing the delays in 
the Itahan system and the delays in the process of 
European integration. On the domestic front in partic- 
ular. the signs that are coming from the business world 
“are worrsnsome primarily with regard to small and 
medium-size businesses, while the number of industrial- 
ists who aim at investing abroad. in France or in Ger- 
many rather than in Italy. 1s growing.” 





a PORTUGAL 


Proposals on *Reformulating’ U.S. befense Pacts 
LD2004082191 Lishon International Service 
in Portuguese 1930 GMI 19 Apr 9! 


[Text] Portuguese official sources stated today that this 
coming Monday [22 April] Portugal will present the 
Unned States with a sect of proposals aimed at reformu- 
lating mutual defense agreements and widening the 
scope of bilateral rclatrons 


Al the beginning of the sccond round of talks to review 
the agreements under which the United Statcs avails 
ntself of military faciistees at Layes Aur Base. the Portu- 
gucse negotiators hope to gct a receptive response from 
the LS. side. The Portuguese delegation will have 14 
members—including representatives of the Ministries of 
Foreign Affairs. Defense. Foreign Trade. and the Secre- 
tarsat of State for Scsence and Technology—-and 11 will be 
headed by Ambassador Pedro Catarino 


Energy Minister on Angola Visit, Cooperation 
LD2I204012491 Lishon International Service 
in Portuguese LGM 21 ipr y/ 


[Text] [Announcer] Portuguese Indusiry and Energy 
Minister Mira Amaral arrived in Lisbon carly this 
morning from a visit to Angola. On his arrival. he spoke 
of the Angolans belief that only peace can help bring 
about the coonomeic reconstruction of their country and 
of them continuing desire for the return of the Portu- 
guecse 


[Begin Amaral recording] I can say that everywhere | 
went I felt that the Portuguese are held in great affection 
and csteem. as indeed are the Portuguese Government 
and Prime Minister Cavaco Silva. | was specifically told 
that they need. and are wasting for. the Portuguese to 
help rehabilitate their enterprises. In cffect those com- 
panics that arc operating either have Portuguese man- 
agement or have technical assistance contracts with 
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Portugucse Companncs. | was also told thal everyone 1s 
waiting for peace to come so that cconomuc rchabilita- 
won may take place 


In Angola wc signed three cooperation protocols cov- 
erg the on. clectricity. and imdusinal spheres. My 
ministry well assest in setting up an office im Angola of 
the Portugucse Institute of Support for Small and 
Medium Enterprises [IAPMEI] through which the 
IAPMEI wall render technical assistance. Petrogal and 
Sonangol have signed very important agreements onc of 
which provedes for an muncrease in Angolan oil cxports to 
Portugal from 10.000-15.000 barrels per day. And EDP 
[Portuguese Electricity Company] and its associate 
(Internal) have negotiated contracts worth $25 million 
over three years for rendering services and assistance to 
Angola in thes sphere of activity. [end recording] 


Cunhal Advocates Communist-Socialist Alliance 


1 D2004211691 Lishon Radw Renawenca 
im Portuewese to Lerope 1800 GMT 20 Apr 91 


[Excerpt] Speaking om the Algarve. Alvaro Cunhal advo- 
cated the establishment of an alliance between the PCP 
[Portuguese Communist Party] and the PS [Socialrst 
Party] in the comung general clection 


He said he wants an alliance with the PS so that the left 
may score an overwhelming victory over the nght. The 
PCP secretary general also reyected the notron of tactical 
voting for the PS. poimting out that the APU [United 
People’s Alhance] [as heard—APU dissolved in 1986 in 
favor of Unified Democratic Coalition, CDU] needs a 
good clectoral result lest the socialists nurture any illu- 
vwons of a coalitvon with the CDS [Social Democratic 
Center Party] 


Cunhal also urged the independents to ponder how thes 
will vote. stresseng that what the country needs 1s a 
left-wing coalitvon. not a right-wing onc. [passage 
omitted] 
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Government To Send 600 Troops To Aid Kurds 


LD2304084191 Madnd Domestic Service in Spanish 
0600 GMT 23 Apr 91 


[Text] The Spanish Government has decided to send 
troops to northern Iraq to collaborate with the multma- 
tronal force trying to protect and help the Kurds taking 
refuge on Kurdistan. Some 600 1 

soldiers and voluntcers—will make up thrs Spanish par- 
tewpation to be coordinated by the WEL). Western 
European Union. The government will today cxplain 
this decision mm the Congress of Deputics and Senate. 
The sending of clite Army troops will be another sicp im 
the humansarian aid for the Kurds approved by the 
government, and ut will add to private contributrons 
Lolo Plaza reports: 


[Plaza] Yesterday evening. together with the forcign 
minister [Francisco Fernandez rdoncz| defense min- 
ister (Juhan Garcia Vargas}. and Deputy Prime Minister 
Serra. [Prime Minister] Felipe Gonzalez finalized detarls 
on the amount and type of Spain's military collaboration 
in protecting Kurdish camps installed along the Turkrsh- 
Iraqi border. The troops gomg to the arca will be 
professional soldiers and voluntecrs. The contingent will 
comprise some 600 men, mainly from the parachute 
regiment and from the sappers and cngincers corps. To 
support them the government will also send six large 
Army transport helicopters and three trucks to give 
logistic support, as well as a mulitary ficld hospital 


The mission of the Spanish contingent. which will go 
soon and im phases. will be to collaborate with other 
Western forces under WEU coordination to build and 
protect the refugee camps and to establish a security 
zone for the 2 millon Kurds im northern Irag. The 
defense minister will give details of this operation in the 
Congress this morning. and Fernandez drdoncz will do 
so in the Senate. 


Yesterday Deputy Prime Minrster Narcis Serra began 
informing the leaders of the oppusition partics of the 
plan approved by the government. Al the begenning of 
May a ship chartered by the government will leave 
Valencia carrying aid to the Kurds collected by the Red 
Cross, Caritas, and International Solidarity. The 
response from people has been massive. to the port 
where there are problems to adequatcly sori. store. and 
transport the material. To these private contributions rs 
to be added that of the Spanish Government—100 
million pesctas in medicine, baby food, and tents. 


ETA Veterans Leave France for Latin America 


LD2204172191 Madrid Domestic Service in Spanish 
1400 GMT 22 Apr 9! 


[Text] The police coordinator of the fight against ter- 
rorisn im France has confirmed to Television Espanola 
[TVE - Spanish TV] that veteran members of the ETA 
[Basque Fatherland and Liberty] terrorist organization 
have ieft France to settle mm various Latin American 
countries such as Mexico or Venezucla 


SPAIN 45 


Indscated as the maim rcason for these ETA members 
giving wp arms and moving 1s the difficult financial 
sttuatron which the tcrrors!t organization 1s gomg 
through. leading to the cessation of salary payments to 
former full-ume activests. 


* Political Impact, Jurisdiction of Superministry 
VIES0607 1 Madnd C1MBIO 16 in Spanish 25 Mar 91 
pp 56-62 


[Ariecte by Inmaculada Sanchez: “Borrell Makes the 
Superminisiry of Hes Life Come Truc” —first paragraph 
is CAMBIO 16 introduction] 


[Tet] Roads, railways, housing. ports. airports. the post 
office. satelintes, and communications. these are all the 
responsibility of Jose Borrell. the brand new minister of 
public works and transportation. The feared former 
finance secretary has won the most gencrous sphere of 
power mn the ncw government and has carned the distrust 
of the Guerra wing of the PSOE [Spanish Socialist 
Workers Party}. 


Finally. Jose Borrell « a moniter. “This shows that 
persistence 1s rewarded.” commenicd a Catalan Socialist 
who was aot at all amused by hes fellow Catalanian’s 
appomtment. Borrell. who rs beticr known to Spaniards 
than most ministers are, has succeeded im jyornmng the 
government al age 43. and the Guerra people could not 
have taken worse 


“The idea was that regardicss of how much Borrell was 
talked about, he was never gorng to be a minister. Not 
only has he become a minister, but he has been given the 
ministry that +s politically most mmportant at the 
moment.” complained a high-level official as he packed 
his bags after learning of hes now former minister's 
dismissal. tt has been a tough blow because the former 
State secretary of finance “thinks for himself.” as hes 
admurers say. and 15 beyond the control of Ferraz Street. 
The fact 1s that the superministry of Public Works and 
Transportation that Felipe Gonzalez has placed om his 
hands has made him the manager of more than a inthon 


pesetas.” 


“He 1s going to control the spending that most cond 
ons our votes.” says a man from Ferraz Sirect, 
According to the studies and polls that the Socialrst Party 
is Conducting. “the moncy that the new ministry will 
manage affects 58 percent of our voters directly.” To 
those who do not trust Jose Borrell, thes 1s very serious 
with general clections only two years away 


But what docs a Guerra supporter have to fear from this 
economist and acronautical engineer who was born in 
Pobla del Segur and joined the PSOE in 1975" “The fact 
that he has hrs own voice and 1s gorng to play the political 
game.” replies a businessman who 1s pleased with his 
appointment The most widespread opinion among both 
frends and cnemics 1s that he 1s a unique politician and 
that it 1s not yet known what role he 1s gorng to play im 
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the uncasy balance of power between the new govern- 
ment and the Socialist Party. 


What 1s clear 1s that Jose Borrell has achieved his dream. 
During previous government crises, this Catalanian. who 
has lived im Majadahonda for years. had shown an 
imicrest in securing a post on the Council of Minisicrs. 
“If he 1s not made a minister, he 1s going to Ieave.” This 
1S the message thal was cxpounded by those who know 
hem. But he did not leave. and 1 was worth his while. His 
discipline and tenacity at the head of the thankless State 
Secretariat of Finance have won him a reputation as 
“consistent and persistent” to some. although certain 
resounding blunders. such as the ruling that the Income 
Tax was unconstitutional, may make him appcar 
“yncompctent™ to others. 


His political background 1s in the rebellious and stormy 
Madrid Socialist Federation (FSM). Borrell was not yet a 
minister but attended the now famous Chamartin 
mecting to lend his support to Joaquin Leguina im his 
battle against the Guerra people for control of the FSM. 
In spite of his roots and last name. Borrell docs not 
belong to the strong socialist clan of the Catalans. of 
which Narcis Serra, the new deputy prime minisicr. 1s an 
active member. His political neighbors are close to his 
home in the Madrid town of Majadahonda, where. by 
the way, his wife, Carolina Maycau. hopes to become a 
councilwoman at the next municipal clection. 


Among his political friends are the president of Caja- 
madrid, Jaime Tercero: the president of the Inst.tute of 
Official Credit, Miguel Muniz: the managing director of 
the Postal Savings Bank. Baltasar Aymerich. the director 
general of the police, Jose Maria Rodrigucz Colorado. 
who also lives in Majadahonda., like his brother-in-law, 
the former industry minister, Luis Carlos Crorssicr, the 
president of Iberia, Migucl Aguilo, and the current 
regional finance minister of the Madnd community. 
Luss Alejandro Cendrero. They are all glad that “cffi- 
crent and intelligent Pepe.” as they call him, has finally 
become a minister. 


Moreover, he 1s where he has always wanted to be: in a 
superminisiry of spending. Aficr six years of putting up 
with the wrath of taxpayers (the cheaters because he 
hounded them, and the honest ones because he was 
ineffective im battling fraud). Jose Borrell will now be 
distributing the |.3-trillhon-peseta budget that his 
depariment will get im 1991. It 1s mot just the moncy. 
Because of the spheres that he will have under his 
control, no other minister, except the minister of 
economy, will be able to overshadow him 


Completion of the first highway plan by the legendary 
1992 deadline will be just the beginning of the new 
minister's investment efforts. A sccond plan that will 
round out the system of maim highways that has begun 
and will complete the roadway map with the needed 
feeder roads will be just one of the challenges that the 
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new superminisicr will have to face. The Railway Trans- 
port Plan (PTF). which means complicting the Madrid- 
Seville high-speed line on time and deciding whether the 
gauge ought to be changed on the country’s entire railway 
system. 1s another. 


More than one alarmed Guerra supporter 1s afraid that 
these are the arcas in which a Finance Secretariat person 
like Borrell 1s going to do some cutting. Extending the 
European railway gauge throughout Spain was proposed 
by the former transportation minisicr, Jose Barrionucvo. 
and was strongly opposed back then because of its 
mordinate cost. Today. few belreve that the new minisicr 
will support such a decision. As for the roads. no onc in 
the PSOE opposes such spending. the fears lie elsewhere. 
“It es the party. im conjunction with the mayors. that has 
always told the ministers where the roads are supposed 
to go. There were no problems with Coscullucila, but 
with Borrell no one knows who 1s going to tell him what 
to do.” says a disillussoned top official. 


The new minister will also be m charge of regulating and 
controlling passenger and merchandise traffic along 
roads. His ministry includes the director gencral who 
every year negotiates with the transport industry on 
raising bus fares and on the schedules and regulations for 
truck traffic. his name 1s Manucl Panadcro. 


A prominent businessman im this sector says thal “we 
would be sobbing on street corners” if Borreli replaces 
the director who has been in charge of land transporta- 
tron in the country since 1982. thereby outlasting three 
ministers. Panadcro, a champion of deregulating the 
sector, has a chance to stay on, given his political roots as 
a “convergentc.” that 1s to say, a former member of 
Socialist Convergence, which later youned the PSOE 


And that 1s not all. The country’s ports and airports are 
in for sweeping change as soon as the new superminisiry 
Starts operating. Javier Sacnz Cosculluctia has draficd a 
ports law that will turn the ports mto autonomous 
agencies, which are theoretically more efficient and 
profitable. The agency that now runs the airports, 
national airports, will be turned into a state-run body so 
that they can operate as much as possible like a business. 
All of thes comes in response to the call for efficrency and 
competitiveness that 1992 has mssued. Jose Borrell will 
have the honor of answering i. “Those of us who are in 
government no doubt have egos that need to be remu- 
nerated more heavily than that of others.” Borrell him- 
self sand in late 1984 when he still wore a beard as a 
left-leaning Socialist who had just been named finance 
secretary. Today. having shaved his beard years ago. he 
surcly regards himself as well pad 


From hes office as minister of public works and trans- 
portation he will also hold the key to hoensing radio 
Statrons through the powerful Secretariat General of 
Communications, which Jose Luvs Martin Palacin 
heads. The previous transportation minister decided 
how many hoenses there would be and when they be put 
up for bids. The company created to manage the nctwork 
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through which privatc tclevision stations broadcasi. 
Retevision. also comes under Minister Borrell. as docs 
the construction of Spain's first communications satcl- 
lite, known as Hispasat. 


Last year Jose Barrionucvo promised that a Icticr sent 
from Valladolid would be in Seville 24 hours later. Jose 
Borrell will have to fulfill this commitment if he wants to 
successfully carry out the complies reform of the post 
office. in which he 1s now the top man. All that the new 
superminisier would anced to feel supremely powerful 
would be a bank, but Carkos Solchaga. who for the time 
being 15 in the driver's seat im the cabinet. snatched the 
Postal Savings Bank away from him at the last moment. 
it will now come under the Economy Ministry. 


As if this young and athictic (his fondness for jogging. 
tennis, and water sports 1s only too well known) munistcr 
did not have cnough to do already. one of Spain's biggest 
headaches im recent years, housing. has also come under 
his wing. In hes six years on the ministry, Cosculluctla did 
nol manage to pass a new Urban Renters Law. which the 
PSOE had been promising since 1982. Borrell 1s now 


compelled to get one through. 


Although the jurrsdictions in the planning and construc- 
tron of public housing have been transferred to the 
autonomous communities, i 1s the responsibility of the 
new Ministry of Public Works and Transportation to 
legislate how, when. and how much official ard must be 
given to government-protccted housing and. above all. 
what regulations the thousands of landiords and tenants 
m the country must observe 


The much reviled Boyer decree has been awarting a 
replacement since 1989, when the Socialrst Party prom- 
ised to help long-suffering tenants during the last electron 
campaign. This campaign was the origin of an moome 
tax deduction for renters. It was up to Borrell to mclude 
thes tax break om hes new Renters Law. which was just 


passed 


What will Borrell do now’ “The new artist must not 
disappoint the audience.” one of the country’s mov 
important housing promoters says unabashedly. basing 
his hopes on the new minister's exhaustive tramming in 
fiscal matters. “Housing policy means nothing untess its 
fiscal wmpact is taken into account.” he asserted 


(ther issues of less social luster but of no less emportance 
round out the new minister's bulging portfolio. He will 
have to pursue the entire National Hydrological Plan. 
which will decide whether there will be water restrictions 
in Bilbao if ut does not rain. Depending on how it 1s 
carried out, t will determine whether there 1s oF 1s not 
another tragedy like the onc that befell the ressdents of 
the now vanished Riano 


Now that he has been sworn in. Jose Borrell 1s also the 
top man im environmental policy (permits and fines for 
industrial wastes, the cleanup and reclamation of coast- 
lines) and om the National Metcorology Insinute. Few 


SPAIN " 


responsibilities Could be as gratefying to someone who 
for the past sm ycars has donc nothing but remind 
Spamards thai they have to pay taxes 


Not everyone ss happy with the mergcr of the two 
departments. “This will be unmanageable.” say those 
who have been involved m running them up to now. In 
contrast, “those of us who have confidence in planning 
think that 1 9s terrific to bring together the planning of 
all infrastructure im a single department.” says the man- 
ager of a government enterprise om thes sector 


However, 1 will not be casy. “He will have to have a 
strong tcam and statc secretaries who supervise cach arca 
well.” a private hauler says. 


There has been much conjecture about the men who will 
be on hes team. Those who know him pomt m two 
directions: hes former colicagucs on the Provincial 
Council of Madrid and the specialists whom he has had 
a chance to evaluate throughout hrs long carcer m the 
State Secretariat. 


The problem with the former Uose Maria Rodrgucz 
Colorado, Miguci Aguilo. Jarme Terceiwo) 1s that they 
have “extremely good yobs.” and “no onc 1s gorng to 
leave Leguina alone now.” according to FSM sources 
And the problem with the laticr 1s that he will now have 
10 fight to snatch them away from Carlos Solchaga. But 
this 1s a menor maticr for the new superman who has 


emerged among Spamards 
[Box, p S8} 


The Powers of the Superminister 


¢ He will oversee the first highway plan and will under- 
take the second, awarding and taking away mayor 
contracts from construction firms 

* He will spell out a new housing policy and will 
approve the future renters law that will replace the 
Bover decree 

¢ He will pursuc the reform that 1 under way mm the 
post office 

¢ He will be om charge of the broadcast’ nctwork of 
private TV stations (Retevison) and radio Matrons. 

¢ He will oversee the high-speed train projects, and 
decide on the gauge of the natronal railway system 
and on the high-speed line between Madrid and 
Barcelona 

¢ He will execute the costly mvesiments scheduled for 
the Railway Transport Plan 

© He will decide the status of the future reservours under 
the new Natronal Water Plan 

¢ He will overhaul the management of airports and 
scaports 

¢ He will oversee the merchant fect and the regulations 
governing the transportatron of passengers and mer- 
chandise by road 

¢ He will place the first satelite built in Spam, Hespa- 
sat, in orbit 

¢ In short. m 1991 be will have almowt 1.5 triton 
pesctas available to spend 
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Fllemann-Jensen Warns Svcden Against Isolation 
P42304114291 Sextholm DIGENS NYHETER 
in Swedish 18 ipr 91 po 


[Lars Ramklint report: “Dane Rejects Swodrsh Newtral- 
ny”) 

[Text] Lund—The tome has come for Sweden and Den- 
mark to entcr the age of mmtcrnatronalization. The chance 
to do $0 cxrsts al present and, once gone. will not return 
That was Danish Forcign Minister Uffe Eliemann- 
Jensen's message yesterday evening to the students of 
Lund University. 


“The truth +s that by the vear 2000 Sweden well have 
wsolated rscif almosi completclh from Europe” Eile- 
mann-Jensen sand, albert with a clearly apologetec smile 


He also spoke out clearly on the salycct of Swodish 
neutrality. 


“When there are no longer two cquall) strong power 
blocs facing cach other and when a mayor war on 
European soil has shrunk to a very remote. almost 
theoretical, risk. the classx poly of ncwtralety has bow 
much of its content. because f no longer has anythong 
against whech to direct risclf.” ENiemann-Jensen sand 


Europe's new political and coonomy goography which rs 
currently taking shape reflects both the changes m our 
politcal and cconomac ens irons and the raped transition 
from an industrial to an informatron and communica- 
trons socecty.” the Danish foreign menister declared 
Developments are moving rapidly toward polrtecal. cco- 
nomic, and technological mtegratron 


“The European countries which clect to stand on the 
sidelines of this process are excluding themscives from 


the European picture ~ 


For Ellemann-Jensen the goal 1s to see all the Nordu 
countries as members of the EC The Nordic areca could 
then play an important role mm the formation of FE erope's 
future political and coonomi geography 


The fact that a waited Germany has been created om the 
heart of Europe has influenced Denmark's Europe polis 
and 1s bound also to have affected Sweden's attrtudes. 
Ellemann-Jensen sand He now sees a golden opportunity 
for Europe's small countries to cstabiesh multilateral 
cooperation with Germany —something that hrstory has 
shown to be clearly more advantageous than bilateral 


cooperation 


“When a country lhe France 1s an caper advocate of 
European integration. how can cowntnes Whe Denmark 
and Sweden believe that they can manage on ther own” 
he asked 


Eliemann-Jensen said that the reason for thes 1s the new 
meaning which the concept of sovereignty has acquired 
In the past meant the formal nghi to make decrsons 
which would also have real meaning But with the 
intertwining of the European cconomics that has taken 
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place. formal decrwons cannot be made m onc Country 
mdependent of what « actually happeneng m sur- 
rounding countnes. That 1 why rcal sovercignty 1s to be 
sought through mflucnce over shared decruons 


As far as Swedrsh EC membersup 1 concerned. Elie. 
mann-Jensen thinks that « could become a realty m 
1993.94. He waderstands that a Norwegian decrwon wll 
take longer. but be belreves be has seen a major shell om 
atittude. particularl, among young Norwegians 


Denmark 


Memeo Draws Forcign Minister Into ‘| amil Scandal” 


PU OPMOATIS OV Oke IREEIDERRAL ADT 
m \eorweman 0 tpr V1 p 18 


[ie Marten Larsen report “Not Good for Uffe”] 


[Excermt] C openhagen—An mmtcrnal Foregn Moenrstry 
memorandum rs now drawing Foreign Menrstcr U'fle 


Eilemann-lensen eto the Tamil scandal 


Foregn Muenricr t fle Eliemann-Jensen now berg 
affected by the «called Tamul aflaw A document from 
hes departmen) has shown that he was probably aware of 
what was gorng on. but chose to remain sient 


its an enternal menrsiry memorandum, written by two 
ond servants om December 1988. which mdrcates that 
the foreygn muenisticr keew that hes counterpart m the 
Justooe Moenestry was emplementing an ilicgal policy 
toward Tar! refugees. In the memorandum the civil 
«rvants wrote that the Justwe Ministry has ompie- 
mented an “actual suspenswon” of family rownficatron 
for Tamel refugees 


The Foren Ministry memorandum described how the 
Justice Menesiry “was seckong to pustify” the freeze on 
family rewnrficatron by clanmeng that the situation om Sn 
Lanka had emproved. In realty. was more a case of 
growing werest om the land state. the memorandum 
stated. For the tome berg. at least, Eliemann-Jensen 1s 
refusing to make any statement on the matter, The cowrt 
of mquiry. whech has been working on the Tamil affair 
wnce before Christmas. has brought forward its ques. 
toning of Schluter and Ellemann-Jensen. [passage 
omitted | 


Finland 


* Soviets Shifting to Using ECU's for Trade 
VIE NO464 1 Helunks HLESINGIS SINOWE 
mtmnh Obeh lp ia 


[Text] The Sovect Unron has lately been conducting 
more of ts foreign trade weng the currency of the EC, 
the EC 1) [European Currency Unmet] 


In its recent trade agreements with Finland, the proes 
have often been stated m ECT 's, even though the 
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payment may be donc om other convertible currencies at 
prevaslng rates of cxchange 


According to trade acgotuators of Finnish enterprises. 
the Sovects have quite obssousls wanted to tec ther 


proces to ECU's 


Tyeng the prices to the valuc of the ECL guarantees them 
against changes mm cxchange rates. For cxampic. the 
mutual exchange rates of the US. dollar and the German 
mark have recently Muctuated sharply. The ECU rate 
follows the weighted average of the exchange rates of the 
EC currencies. 


The Soviets continuc to regard the Finnrsh markka with 
mistrust. the apparent reason berg that the markka 1s 
somehow confused with the clearmng-account ruble 


During the clearing trade. Sovect exporters to Finland 
received thei payments on clearing rubles that could be 
used only for purchases from Finland. During the last 
years of the clearing irade. the Sovicts were starting to 
feel leery toward this currency 


Furthermore. the Sovicts are worried about the recent 
proposals to devaluc the Finnish markka 


Risto Suuraho. the finance manager of Enso. says that 
Enso has made both import and export agreements with 
the Sovects. setteng the purchase prices mm ECU's 
Recently. such an agreement was made to import timber 
from the Sovict U mon 


“This seems to be the common approach. The reason rs 
apparently the desire to stabilize the purchase price 
against the possibility of changes om the exchange rate.” 
Suuraho surmises 


Divesvon cheef Laur: Makela from 1V0 [Imatran V oma). 
which imports electricity from the Sovect Union. says 
that. mm the negotsratvons, the Sovects have clearly pre- 
ferred to have prices set wn EC 1's 


IVO buys electricity from Technopromexport as per a 


long-term agreement. Since the beginning of this year. 
the purchase price has been set on ECU's 


Kari Holopainen. the director of the Eastern Trade 
Division at the Bank of Finland. says he has not been 
informed of any official Sovict policy regarding the use 
of EC L's 


It +s expected that the import prices of Sovect crude on! 
will contenuc to be sect om dollars. the dollar being the 
currency of the mtecrnational oi trade. The word from 
Neste 1s that there 1s no policy change in wight 


* Increase in Job-Seeking Soviet Ingrians 


VIENOSSSE Helunks HELSINGIN SANOMGT 
im Finnish 24 beh Vip i? 


[Edutional “The Harsh Reality of Berng a Repatriate’| 


NORDIC COUNTRIES 


[Text] Ingrieams are repatriaics mm the same sense that 
Finns moving back from Sweden arc. Pressdent Mauno 
Konto announced last spring. When Finland caper- 
enced a labor shortage and peopic on the other side of the 
border cxupressed a desire to come here for enther perma- 
nent of temporary work, communications were act ated 
quickly 


The Labor Minniry sent information to Karcha. the 
Leningrad arca. and Estoma. When companies from the 
private sector went even further. results followed. Last 
year. the number that came reached almost 1.000. and 
4,000.5 000 are expected to come m 1991 


As soon as the proncers had emboldened even more 
people to move. conditions here changed drastically. 
Work 1s no bonger casy to find for the repatriates. and a 
housing shortage 1s making life difficult for those 
wanting to settle mm the Helsinki arca. The migrants. 
nevertheless. do have valid residency and work permits. 
and a right to recenve both Ineclhood suppor and 


unemployment compensation 


It was the government that got the Ingrians moving. the 
government. then. also bears the responsibility for secing 
to ot that thes are properly recenved mm Finland. Why 1s 
solving most of the problems beng thrust upon the city 
of Helsinki” Why has the promise of an organization for 
repatriates not been fulfilled’ Problems are certainly 
piling up on the other side of the border. as well, and 
workers will be needed even after the recession. That 1s 
whys the organization has to be created now. 


Many sect off to move with then hopes sct too high. 
Simply the fact that a command of the Finnish language 
rs lackong proves to be a problem. and the newcomers 
gras itatc toward tasks that are quite modest wn Compar- 
non with ther qualifications. That 1s why the bolstering 
of morale 1s very valuable. We have to make the Ingrians 
happy to be here and gct them to add to ther skills with 
various courses. Without the helping hand of ciuzens” 
organizations. the newcomers are not likely fo find 
cas) to adapt to a totally foreign society. By depending 
on the faceless burcawcra.s. they defintcl will not 
succeed 


* Churches Preparing Refugee Facilities 
VIE NOSSAO Hetunks HELSINGIN SAUNOMG 
mbinnsh Ol heh oi p iy 


{U natiributed article: “Several Parishes Preparing Tem- 
porary Housing for Refugees | 


[Text] Several parishes are draftung plans for emergency 
housing for refugees in church-owned facihties 


The facilites that will be used most often for this 
purpose will be the church camps and congregation halls. 
Thies will present a problem when the availability of these 
for housing decreases markedly as church camp activity 
mereascs toward summer 
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The parishes would offer only space for housing. They 
would not participate mm furnishing the primary care 
provided to the refugees by the Finnish Red Cross. 


By summer. a charting of property owned by the Hel- 
sink: parishes will be compicte. It will apply to all 
Catastrophe and emergency situations and #91 just to 
temporary housing for refugces. 


Meanwhile. in Tampere. the parishes decided to allow 
the use of thew facilitees as temporary housing for 


refugecs. 


“If need be. several hundred refugees could probably 
find shelter for a night in camp and educational facih- 
tes. as well as in some congregational halls” Matt: 
Kurks, administrative director. explains. 


The charting of possible emergency shelters 1s compicte 
in. for example. Lahti. where ut has been decided to 


maintain the readiness to provide emergency housing 
until the end of May. 


In the Mikkel: Diocese. preparations are being made 
especially for groups of refugees crossing the USSR 
border. According to diocesan secretary Outs Mattila. 
the goal 1s that every parish make a decision regarding 


preparedness and appoint someone to take responsi- 
bility. 


The assistant head secretary of the Finnish Red Cross. 
likka Uusitalo. thinks 11 1s good to know that housing can 
be found if big groups of refugees really do come unes- 
pectedl, 


Lodging in Hotels Could Be Avoided 


“The much-criticized lodging im hotels could thus be 
avoided in unanticipated situations as long as refugees 
can be lodged for a few nights outside the actual refugee 
centers.” says Uusitalo 


Uusitalo will not start guessing whether the parish facil- 
ities will actually be needed. More reception centers have 
been obtained. and still more have been promised for the 


spring. 


Each parish independently decides how its facilities will 
be used. In practice. the decrsson 1s made by the parish 
council and the rector of cach parish 


* Conservatives Eager for Privatization 


VIE NOI04B Helunks HELSINGIN SANOM AI 
in Finnish D8 Ech Vip Adil 


[Text) The Conservative Party [KOK] announced on 
Wednesday thal | wants to start the privatization of 
Slate enterprises during the next government's term of 
office. The KOK council passed a declaration on this 
msuc, and Markku Markkula. who had headed the 
drafting of the declaratvon. specified further that the 
party wants the maticr to be taken up during the next 


four-year period 
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( alleng the maticr of privatization “a significant struc- 
tural change 1m the industrial polecy ~ the party council 
held that the proceeds should be used on cducatron. 
research. rrsk-financing of small epterprises. and rental 
housing. 


The valuc of staic-owncd enterprises was cotrmated at 75 
billvon markkas 


Party ( hecf Ikka Suominen noted that the reasons for 
which state enterprises were first established “were not 
valid om today’s Finland. He asked pomtedl) why the 
taxpayers should carr, the risks of operating some of the 
largest chemuical-indusiry enterprises in Europe. or of 
producing clectraity for Great Britain. or of manutac- 
turing skiing poles in Finland. “when we all know that 
we have little or no influence on weather” 


The party council discussed the gucstion of whether 
privatizateon 1s an sdcological rssuc. Al the proposal of 
Parhament representative Ben Zyskownz. the council 
decided to remove from us declaration a statement 
indicating that i 1s not an sdcological maticr 


Position or Initiative on Every Iesue 


The Social Democrats were taken to task especially om 
the matter of privatization. Their opposition to a 
according to KOK. 1s a sign that thes have lost “ther 
ability to reform society” 


Both the Social Democrats and the C enter Party [KESK] 
were lambasted for not taking up a debate on the topics 
espoused by the Conservatives. such as EC membership 
and energy production KESK was advised that its 
criteque of the government 1s lacking mm substance and 
that 1t has not offered any alternatives 


The meeting of the party council concentrated mainly on 
specific rssucs, armed at proving that KOK has cither a 
positron on. or an imitiative. for all problems. Suomencn 
recled off the party's positions on some of the central 
ssucs. from imcreasing competiticness to low-interest 
housing loans. and from augmenting family benefits to 
lowermng automobile taxes 


The party council also ratified party platforms on edu- 
catron and environment, although the laticr was crit. 


cived for being poorly prepared 


it transpired that few of the preparers of the environ. 
mental platform had been in favor of yet another nuctear 
power plant. Member of Parhament Erkki Pysty nen. 
however. sand that nucicar power could be interpreted as 
being included in the platform phrase about employ ment 
of “energy production methods that are both procny:- 
ronment and supportive of sustained cconomi growth ~ 
The head of the working group on the environment 
Prof. Martti: Markhula. confirmed that Pystynen’s mnter- 
pretation was accurate 
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Under Friendly Fire 


Prime Minister Harn Holicn aticmptcd to dcmonsirate 
that talk on domestix Finnish receswon ms “pure halo- 
acy” and sand he conmudered « a sgn of mrsunder- 
Standing things to demand that the Finnrsh cconomy 
should contenuc to grow fasicr than that of the country's 
competitors and trade partners 


Svomuincn sard he considered the tax reform to be onc of 
the current government's most mmportant achievements. 
and stated that « 1s essential from the finance policy 
port of view to carry on the reform. He asked hrs fellow 
party members how many of them felt the reform had 
been a burden during the campaign. Only the monster of 
taxation. Ulla Puolancn. rarsed her hand 


Holker strongly attacked those who want to lower the 
valuc of the Finnish markka against other currencics— 
that . to devalue the markka Hes reprimand was 
directed at mmdividual commentators on national 
cconomy as well as at industrial enterprises 


According to Holker. devaluation would be “a senseless 
thing to do” because « would also lead to imicrnal 
weakening of the markka—that 1s. inflatron—and to 
higher interest rates. Holker: ported out that the only 
rchabie way to lower the interest ratcs 1s to keep inflation 
at bay. and that for other reasons, as well, Finland must 
jon mm the multenational effort to keep mflatvon rates 
low. 


Holker needied “the known business leaders” for thew 
public pro-opposition statements. masmuch as these 
Slatements are also targeted agarnst KOK. KOK stands 
“wn the vanguard.” fighting for causes that are umportant 
for the cconomec sector, as well, and, therefore. “vt feels 
sometimes somewhat strange to be fired on by one's own 
artillery ~ 


The industrial sector also took a beating from Hotken for 
letting wages and the price of timber fluctuate. while 
demanding a change im the exchange-rates polxy. “I 
would not buy from such people a used doctrine of 
exchange-ratcs polecy. Would you” 


* Survey Measures Economic Standards, Views 


VIENOIO4D Helunks HELSINGIN SAINOWE 
im Finnish 1S Feb GI ply 


[Text] A SS-percent majority of Finns now live im 
owner-occupied homes, but the percentage has decreased 
m the last 20 years. In the whole of Europe. a reverse 
trend prevails. with the number of owner-occupied 
dwellings rising The Finnish home 1s well-appointed. 
the standard of kitchen equipment. for cxample. 1s 


among the highest on Europe 


This information comes from a consumer survey con- 
ducted on European domestic consumption and life A 
corresponding study was conducted 20) years ago. During 
thes pervod. the standard of living has become higher m 
many arcas: For cxamplc. the percentage of Europeans 
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hrs eng in owncr-cocupicd howswng has gone up from 44 to 
$8 percent. and the number of central-heateng systems 
has doubicd 


Exghty-five percemt of European homes now have tcle- 
phones. whereas the percentage m 1969 was 33. Al 
present. 20 percent of howscholds keep two cars. im 1969. 
only 6 percent of howscholds had two cars. 


In ketchen cquipment. Finland = among the mow 
ads anced in Europe. Nearly onc-therd of Finnrsh house- 
holds have dishwashers. whereas mn Europe. on average. 
only 23 percent of the households do. A mecrowave oven 
has been brought into nearly every scoond Frnnrsh home. 
m the reut of the Nordic homes. only one m three ns 


equipped with a macrowave 


Nearly all European homes arc equal mm terms of tclevs- 
won sets. with a sct mm practically every home. Every 
sath European and Finnarsh home has a compact dra 
player 


Therty percent of Finns belong m the age group betwoen 
35 and 49 years. whech os a higher proportion than m 
other European countries. Sixteen percent are over 65. 
thes percentage 1s lower than mm Europe on the average 


The Frnns obtain divorces more frequently than the rest 
of Ewropeans. with the exception of Swedes. Four per- 
cent of European, 7 percent of Finnish, and & percent of 
Swedish adults are currently, divorced 


Europeans nowadays approve of marnages between 
people from diferent social groups more readily than 
they ded 20) cars ago. Marrying someone from an alien 
culture of rchguon «s now approved of by 42 percent of 
the respondents: m 1969. only 3) percent mdnated 
approval 


The Fenns div ide more clearly than the rest of Europeans 
mto tectotalers of users of alcohol Nonusers constitute 
one-fifth of the Frons: on all of Europe. one-siath of the 
population abstains. Siaty-sea percent of Finns versus 50 
percent of Europeans drink hard hquor 


The survey revealed that a majority of Finns—59 per- 
cont—want Finland to orn the EC Twenty percent of 
Finns thought that Finland already was a member 


Nearly onc-halfi—that 1s. 48 percent of Finarsh adults— 
clarmed they speak English. 73 percent of Swedes and 48 
percent of Norwegians clarmed they do. Lews than one- 
fifth of the ltahans clanmed they speak English 


Finns read newspapers more often than do other Europeans 
The alternative “l never read newspapers” was checked by 
no Finaish respondent. by | percent of the Swedes. 32 
percent of the Portuguese. 20 percent of the French, 24 
percent of the Itahans. and 31 percent of the Spaniards. 


Three percent of the Finarsh respondents sand they never 
watch televiwon. mm Sweden | percent. m Greece § 
percent, and in Swrizeriand 6 percent of the people sand 
thes do not watch televrsron at all 
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Twenty-five percent of the Norwegian. Finnrsh. and 
Swedish respondents own boats these being top peroent- 
ages om Europe. An average rate of boat owncrshep m 
Europe 5 § percent 


The consumer survey by EL: RODATA. 2 subwdiary of 


the READER'S DIGEST. was answered by 2? 5) per- 
sons. In Finland. 3.80! persons responded 


* Paper on Study of Demographic Trends 
GIENO?2°8B Helunks HELSINGIN SANOMET 
mtmnnh 14 Feb Vip a? 


[Edworal: “Driveng Into the Future With Eyes Shut] 


[Text] In a short space of ume. two swgnificant views 
have been capressed mm Finland about the anced for 
foreign workers. The advisory commutice on wmmugra- 
ton affairs recommended a sclective immigration policy 
for Finland. The Work Force 2000 Commutice. which 
released its report on Monday 1s also on favor of opening 
the country’s borders. lt advocates the entry of foreign 
workers as carly as the 1990's for the sake of sustarnmng 
cconoma growth. even though the actual need will not 
be felt untel the next decade 


The more often postions advocating wmmigratron and 
positrons concerned about the uze of the work force as 
well as population are cupressed the more unrcalistin the 
official positron scems to be. In particular. Finland has 
ho immigration policy or demographi policy whatso- 
ever, even though the need for both has been apparent 
for a long terme. Finland 1s driving into the future with 
cyes shut 


The government and the burcaucracy have shoved thers 
troublesome problem to the back burner because there rs 
no fire-alarm urgency about nt The changing of the labor 
shortage into growing unemployment «ill serve as an 
excuse for mndecrsson even im the future Why should we 
bring in people from countries when there are not 
even cnough jobs for all Finns” Domestic sources must 
indeed be used first to avert a labor shortage But that 
will not suffice. Even if all capable reterecs were to be 
reemployed and the reterement age rarsed. the need for 
more workers would not be negated 


Finland should draft a duratic ummigration policy now 
while there 1s still tome to weigh the different alterna- 
trves. This os emportant so that Finland will not go 
through what « ded with the refugee policy. when a bept 
its eyes Shut too bong to avord seemng reality and ended up 
having many problems pop up unnceessarily A positive 
Mand on immigration ill bring more foreigners into the 
country. People well accept thes of they have tome enough 
to gct used to the vdeca 
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“Dramatic’ Proposals \! ode for Cuts in Defense 
PMU 904100691 Oe POSTE om Norermean 
> ipr Vip? 


[Olay Trygge Storvek report ~“Dramata Defense ( ots] 


[Text] The so-<alled Sunde ( ommuettice. which has ( om- 
mandecr on ( becf Southern Norway Lecutenant Crencral 
Hyalmar | Sunde as ets chanrman. ycsicrday put forward 
the mowt dramatx proposals for cuts m the Armed 
Forces wnce the thertecs 


The commuttce proposes that a total of 46) posts mm the 
Armed Forces top leaderstup be cut: Defense ( ommand 
Southern Norway would low 140 posts. That = more 
than half of as presemt staff Octense Command 
Northern Norway would love 8) pests. while the Defense 
High Command would tose 210 posts 


Sunde also proposes that hrs own post of commander in 
chee Southern Norway be suspended om peaceteme and 
the job be transferred to the Defense High ( ommand 
chet of staff as a motuhzatron pow 


Defense Command No thern Norway should be 
extended to mclude the three cowntees of Trondctag 
while Defense Command Southern Norway should bose 
these same counties 


“We are propowng thrs because we need a front com- 
mand which «= able to mount mayor cxercres mm a 
credible way” Lt. Crem. Sunde sand. It 1s clear from the 
commutice 's proposals that om the future mulrtary ever- 
crses involving aired troops on southern Norway will not 
be held (Oinly small-scale ceerceses will be held m 
southern Norway 


The Defense High C ormmand will retamn the same func. 
trons and responsiPeletecs that « has today. but will be 
reorganized to make better use of ts resources. The 
Armed Forces Medical Service will be moved to 
Huse) Separate from ots other proposals. th com- 
mittee also recommends cuts mm the Armed Forces local 
and regional orgamzation im all branches of the armed 
services, but the commoe#ttce belrewes that thes showld be 
studied in greater detar! 


The commitice was sect up pust before Christmas and was 
mmstructed to produce proposals for far-reaching changes 
The objective was 25 percent cuts—a goal that the 
commiutice has obsery od 


“There can be no dowht that the commutice’s proposals 
represent a clear buriddown.” Armed Forces ( href 
Torolf Rew sand when he and Licutenant Creneral Sunde 
gave a bricfing on the proposals yesterday 


“Theres means that om the not too drstant future we will 
have defense forces whech are unable to carry out the 
tasks which caperts comeder we should he ablc to carry 
ou 


The Armed Forces checf seed that the resources and the 
budget given to the defense forces have slowly declined 
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over a number of years. “For a number of years we have 
noted a disparity between the size of the defense forces 
and the resources allocated to them, and this in turn has 
ied to a shortfall in investment. Norway's defense capa- 
bility has been gradually reduced.” Rein said. 


“We have tried reorganization, which 1s a tedious pro- 
cess. From time to time we have had to pare things 
down. but this 1s not a way in which we can go on saving 
moncy. That 1s why we have thought it necessary to bring 
the leadership of the Armed Forces into the process that 
1S going on.” the armed forces chief said. He did not use 
the term “rationalization™ to describe what 1s being 
proposed, but stated that the proposals are a real build- 
down. 


According to the committee's chairman, there will in the 
future still be a functioning leadership system in the 
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Armed Forces. but it will be unable to carry out all the 
tasks which the leadership has today. As far as Defense 
Command Southern Norway 1s concerned it would take 
a very long time to bring the command uf to is present 
level if a crisis were to arise. 


Sunde said that Defense Command Southern Norway 
will in future lack a defense planning capability and will 
be unable to lead major exercises if the committee's 
proposals are implemented. They will also lead to greater 
dependence on allied forces, and at the same time they 
will entail a much greater security risk, in Sunde’s view. 
Nevertheless he pointed out that devclopments in cen- 
tral Europe mean that southern Norway ts not as vulner- 
able as it was. 
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Samaras, Belgium's Eyskens Hold News Conference 
NC2204205291 Athens Domestic Service in Greek 
1830 GMT 22 Apr 1 


[Text] Relatrons between Greece and Belgium are excel- 
lent and the positions of the two countrics are sdcntical 
or similar on all major international problems and ways 
to address them. This was stressed al a joint news 
conference at the Zappion building this aficrnoon by 
Foreign Minister Andonios Samaras and his Belgian 
counterpart. Mark Eyskens, who has concluded his offi- 
cial visit to Athens. Eyskens held talks with Prime 
Minister Konstandinos Mitsotakis this morning. 


In a statement, the prime minister said that Belgium ts 
favorably inclined to Greece's view that EC members 
such as Greece should also belong to the Western Euro- 
pean Union if they so desire. 


At the news conference. Eyskens stated that it 1s time for 
Greece to yon the Western European Union. Samaras 
and Eyskens stressed that Greece and Belgium will 
further develop their economic cooperation in the indus- 
trial and commercial sectors and will undertake joint 
investment proyects in the Middle East. 


The Belgian forcign minisicr also supported Cyprus’ 
independence and territorial integrity and stressed that 
his country supports the UN secretary gencral’s efforts 
and the EC initiative. The two ministers also said that 
they support a common forcign and defense policy 
within the framework of European unification. 


Economic Protocol Signed With Polish Delegation 


NCO 2004161891 Athens ATHENS NEWS in Enelish 
20 Apr 91 p 3 


[Text] The 4th session of the joint Greek-Polish minis- 
terial commitice ended im Athens yesterday with the 
signing of a protocol. 


According to an announcement issued by the national 
economy ministry, the session was conducted in an 
atmosphere of friendship, understanding and sincerity. 


The two delegations briefed cach other on the current 
State and prospects of the two countries and agreed to 
step up their efforts to further develop cconomic rela- 
tions between Greece and Poland. 


The leader of the Polish delegation, A. Oechowsk: [name 
as published]. met with Alternate National Economy 
Minister Efthimios Khristodhoulou, Alicrnate Com- 
merce Minister Sotirios Khatzigakis. and Forcign 
Undersecretary Yeoryios Papastamkos [title as pub- 
lished]. 
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NO2204200791 Athens Domestic Service in Greek 
IS30 GMT 22 Apr ¥i 


[Text] A Palestinian who held a Jordanian passport has 
been identified as the seventh fatality in the Patras bomb 
explosion, and police believe he was responsible for the 
attack. (Ahmad al-Shagig Dusugi Ahmad). 26. was a 
student in the mechanical cnginecring department of 
Patra: Polytechnic and lived in a student dormitory. 
Security authorities are scarching for another Palestinian 
student. (Asir al-Nubani). 26. whom they suspect of 
collaborating with (Ahmad). (Al-Nubani). a former 
chemistry student at Aristotchon University in Thessal- 
oniki, was deported in February on suspicion of having 
committed terrorist acts. Police believe (al-Nubani) 
returned to our country clandestincly and may be in 
hiding. The wanted man has traveled on Jordanian and 
Israch passports. 


The investigation by the antiterrorrst squad indicates 
that the Patra: explosion occurred as the Palestinian Ieft 
the building mn Votsis Street carrying the bomb. The 
perpetrator’s identity emerged aficr a search of the scene. 
during which remains of his personal documents were 
found. The area around the student dormitory was then 
searched and his room was found. It has not been 
announced if any additional evidence has been uncov- 
ered. The perpetrator had not been seen for three days. 
The police have launched a hunt for his connections in 
Patras, Thessaloniki, and Athens and are questioning 
suspicious individuals, mainly Arabs. The Public Order 
Ministry requests citizens who have any information on 
(Ahmad’s) connections and illegal activities to commu- 
nicate with telephone number 170. the Patra police. or 
any other police authority. 


Suspect in Custody 
NOC 238041714891 Paris ARP in Enelish 1129 6M1 
23 Apr 91 


{All names as received] 


[Text] Athens, April 23 (AFP)—Police on Tuesday 
arrested a Palestinian man who was sought as an accom- 
plice in the terrorist bombing that killed seven in Patras 
Friday. Minister of Public Order loannis Vasihadhis 
said Tuesday. 


The man. identified as Assar al-Nubani, 26, was arrested 
inside the Ministry of Public Order following what Mr. 
Vasihadhis called the “harmonious cooperation” of the 
Palestinian diplomatic representation im Greece, the 
name here for the Palestine Liberation Organization 
(PLO) office 


Though pressed. he would not use the word “surrender” 
but would only say that the suspect was arrested on his 
arrival at the minssiry 
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Mr. Vasiliadhis told the press that Mr. al-Nubani was 
accompanied by members of the Palestinian representa- 
tron, which was recognized in May. 1990. at the same 
tume Greece gave de facto recognition to the state of 
Isracl. 


The PLO office Monday had condemned the bombing. 
which injured cight other people and caused extensive 
damage at a downtown Patras office building. as “an 
atrocious crime”. 


Mr. al-Nubani was sought by police in the northern city 
of Salonika Monday. after a search of his apartment 
turned up papers showing he was in Patras at the time of 
the blast. 


Police sand Mr. al-Nubani was born in the Isracli- 
occupied territories in 1965 and had been expelled from 
Greece in February during the Gulf war but had appar- 
ently slipped back into the country. probably with a 


forged Spanish passport. 


He 1s suspected of being an accomplice of Ahmad 
Hashaykah. 26. a Palestinian student at Patras Univer- 
sity who was carrying the bomb “towards the outside” of 
the building when ut went off. He was blown apart in the 
blast. 


Police believe the bomb went off accidentally as Hash- 
aykah was carrying it out of the flat of his Greek 
girlfriend who lived in the building. 


Prime Minister Konstandinos Mitsotakis. who was in 
Strasbourg. France. at the invitation of the Council of 
Europe, said late Monday “at least this time we have 
something” concrete on a terrorist attack. 
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it was the first tome that Greek anti-terrorist brigades 
have had evidence implicating Arabs in a tcrorist attack 
against Greeks. 


A spate of bomb attacks were launched in Greece durng 
the Gulf war. 


Police on Tucsday sasd they were questioning several 
Arabs and Greeks in Athens. Salonika and Patras. 
including the girlfriend of the Palestinian killed in the 
blast. 


Investigators said they were still uncertain about the 
exact target of the bomb. The building housed the office 
of a firm called Air Courier, an appeals court, and offices 
of the Greek Communist Party. 


Special Court To Continue Bank of Crete Trial 


NC2304090791 Athens Domestic Service in Greek 
0400 GMT 23 Apr 91 


[Excerpt] The Special Court has decided to continue the 
Koskotas scandal trial. The deputy prosecutors, the 
defendants, and their attorneys all asked for the trial to 
be continued. Nikolaos Stephandopoulos, Coalition of 
the Lefi deputy and prosecutor. asked that the trial be 
postponed until 30 September. In his decision to deny 
the postponement request. Court President Vasihos 
Kokkinos noted that citing the nation’s political climate 
merely because the defendants are political figures 1s not 
a valid reason to postpone the proceedings. The Special 
Court also decided to dismiss the charges against 
Agamemnon Koutsoyiorgas [who died on 18 April] and 
to return the substantial bail paid by the deceased to his 
family. [passage omitted] 
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Blast on Iraqi Border Injures 2 U.S. Soldiers 
TA2204151991 Ankara ANATOLIA in Enelish 
ISO02 GMT 22 Apr ¥l 


[Text] Slop: (A.A}—Two US. soldiers were injured on 
Monday when a land mince cxploded near Uzumlu vil- 
lage in Cukurca township in southeastern Hakkar Prov- 
ince on the Turco-Iraqi border. 


Li. Col. John Flocke later made a statement at an 
American camp in Silopi on the Turkish side of the 
border. saying that the two injured soldicrs had been 
hospitalized at Incirlik airbase, a joint Turkish- 
American installation in southern Adana Province about 
700 kilometers from the Iraqi border. 


He added that the blast had been caused by a land mince. 


Meanwhile. a group of 60 foreign and Turkish journal- 
ists, whose passage into Iraq was carlier forbidden for 
official reasons, were taken on Monday to the northern 
Iraqi city of Zakho, where US. troops have set up a first 
“safe haven” for Iraqi refugees fleeing to the Turkish 
border from troops loyal to Iraqi President Saddam 
Husayn. 


State of Emergency Governor Discusses Refugees 
112304063991 Ankara Domestic Service im Turkish 
2000 GMT 22 Apr ¥! 


[Text] Hayri Kozakcioglu, governor of the state of emer- 
gency region, has said that there are currently around 
468.000 northern Iraqis in Turkey's border region with 
Iraq. and that. at the moment, no other migration 
movements are being observed from Iraq toward 
Turkey. 


Hayri Kozakcioglu and Turkish Ambassador to Iraq 
Necats Utkan held a yoint news conference in Diyarbakir 
today. 


Kozakcioglu said that within the next four to five days 
the authorities will try to place the Iraqi who are 
currently on six different camps in the Sirnak region into 
two larger camps, and those in the Hakkari region into 
four large camps. In this way. betier services will be 
provided to the northern Iraqis. he said. 


Kozakcroglu pointed out that around 17,000 Iraqis have 
found shelter in the tent city set up near Silopi. a district 
of Sirnak. If there 1s urgent need, the capacity of this tent 
city can be increased, he added. 


The governor of the state of emergency region pointed 
out that st has been established that some of the Iragrs in 
the camps take a lot of food and other items being given 
to them in ard and sell the surplus to other refugees. He 
stressed that the refugees who tried to disrupt the orderly 
distribution of food played a great role in the incidents 
that occurred in the Cukurca camp yesterday. He went 
on to say that around S00 Iraqi citizens were involved in 
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the incident. He sand that those refugees threw stoncs. 
injuring 20 soldiers on their arms and Icgs. and onc 
commander in the head. 


At his news conference Kozakcioglu stated that Turkey 
has so far extended 12.360 tons of food and aid to the 
Iraqis, while other countries extended a mere | 500 tons. 
The aid sent by the United Siates with planes and 
helicopters totals 4.164 tons. he sand 


U.S. *Military Occupation’ of N. Iraq Criticized 
NC 2304101391 Istanind TERCUMAN in Turkish 
14 ipr Yl po 


{Commentary by Professor Fahir Armaoglu: “A Military 
Measure Related to the Question of Aid to Refugees” | 


[Text] As soon as the Western world became concerned 
with extending aid to the Iraqi refugees, Prime Minester 
John Mayor adopted a strange approach and called tor 
“military measures” and “the use of force” to facilitate 
the effort. It seems that Prime Minister Major has been 
unable to nd himself of the “Thatcher complex” and has 
become carried away by the desire to consolidate his 
position within his party and win the support of British 
public opinion through a show of strength. Thes 1s all 
reminiscent of Mrs. Thatcher's “victory mn the Falkland 
Islands.” However. as far as the Falkland Islands are 
concerned, Mrs. Thatcher had a legal basis for her 
activities. The war had broken out as a result of a legal 
dispute. However, Prime Minister Mayor's wish to have 
a part of Irag placed under military occupation under the 
pretext of extending ard to the refugees 1s devord of any 
legal basis. 


President Bush's approach 1s even more unaccountable. 
At first. President Bush realized the disadvantages of 
placing northern Irag under military occupation even for 
the purpose of extending aid to the refugees. Conse- 
quently, he did not agree with the idea. John Mayor. 
however, msisted on the matter for one reason or 
another and succeeded in convincing Bush to support his 
viewpoint. President Bush made a 180-degree turn from 
his standpoint at a press conference on 16 April. There 
he expressed support for the idea of establishing a 
“military zone” for the refugees in northern rag. His 
excuse for changing his mind was interesting: “I failed to 
realize the serrous dimension of the refugee problem.” 


Well. thank God he realized the nature of the problem at 
last’ 


What 1s now obvious is: The refugees will be resettled 
above the J6th parallel in Iraq. Ard will be extended to 
them on thes region, which will be guarded by US. 
British, and French troops. Against what? Well, against 
the country which owns that regron—thal 1s. against 
Irag' 


This isa very dangerous state of affairs. What may betall 
Turkey if it moves to mvolve rself in thes military 
occupation would be difficult to predict 
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Meanwhile. President Bush described UN Security 
Council Resolution 688 as the “legal basis” for hrs latest 
decision. Let us immediately point out that Resolution 
688 gives neither the Unied Statics nor Britain nor 
France the nght to occupy part of Irag and in doing so 
they are violating that country’s sovereign rights. There- 
fore. President Bush's viewpoint docs not have a Icgal 
basis. 


The war the United States waged to evict Irag from 
Kuwait was a Iegal move. However. the US. occupainon 
of Iraqi territory under the pretext of extending aid to 
the refugees will be “unlawful.” The war was based on 11 
UN Security Council resolutions. However. this docs not 
apply to the present situation 


Consequently. this “illogical” state of affairs. which can 
be described as a “disgusting” situation, must be recti- 
fied. The matter must be transferred to the United 
Nations as quickly as possible. Whatever has to be donc 
should be done by the United Nations. The UN Security 
Council should adopt a resolution in that regard. 


In fact. President Bush's decision has created a clear 
State of dissatisfaction among the UN circles and UN 
officials. The UN circles have even pointed out that the 
intervention by the three countries conflicts with the UN 
Charter. In view of all thas. the United States must not be 
“the perpetrator of a new incident similar to that in 
Grenada.” It must dissociate iself from the maticr 
through the United Nations 


Nation's Stand on Refugees, Cyprus Issue Viewed 
NOC 2204133091 Istantul TEROUNMAN in Lurkish 
16 Apr i po 


[Column by Arslan Bulut: “Cyprus and Beyond” | 


[Text] The tragic developments in Turkeys southeastern 
border region enable us all to see what the Western 
world. including the United States. thinks of Turkey at 
the “international level.” While we have moved to meet 


the basic needs of millions of refugees. a number of 


foreign countries have criticized our efforts. However. 
the amount of the aid these countries have provided to 
the refugees to date does not even cqual that which the 
people of Turkey's Hakkar Province have provided 
These countries refuse to accept even a single refugee 
and give the following advice from afar: “Take these 
2.000.000 people in and resettle them in your country.” 


Maps of Kurdistan are broadcast by television networks 
and an cffort 15 under way to put the Sevres Agreement 
back on the international agenda 


Under these circumstances. we have urged Rauf Denk- 
tas. leader of the Turkish Cypriot people. to hold talks 
with U.S. Secretary of State James Baker with a package 
of concessions in hand. We. therefore. expect the Cyprus 
problem to be “resolved” 
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I lived on Cyprus in 1990 and observed the intensive way 
Rauf Denktas works. He studies every detail both in the 
bilateral negotiations process and in UN meetings and 
confronts the Greck Cypnots with the principles of 
“ynternational law.” Thes approach has always kept Rauf 
Denktas on his fect. In fact. the outcome of the talks he 
held in New York sometime ago was described as a 
“blow on the Greek Cypriots.” 


However. once Ankara was convinced that “the Cyprus 
problem definitely must be resolved in 1991.” Denktas 
was no longer able to prevent the shift of the negotiations 
process from the Perez de Cucllar sphere to the James 
Baker sphere. He 1s now i a precarious position im 
Washington. 


The Greek Cypriots are apparentl opposed to the 
Baker-Denktas meeting. They claim that the meeting 1s 
tantamount to the United States recognizing the Turkish 
Republic of Northern Cyprus. etc. However. they are 
vers happy about the mecting. The way they have 
behaved thus far 1s actually an act of misleading propa- 
ganda. 


The Turkish Cypriot side. which holds the initiative on 
the Cyprus problem. had to make a concession on the 
question of land for the sake of having the Cyprus 
problem “resolved.” Whatever one may get from the 
side which sits at the negotiation table with such an 
approach 1s a gain.... Grabbing the “key of the Mediter- 
rancan Sea” from the hands of the Turks 1s the long-term 
objective of the Greek Cypriot side. 


What should be asked at this port 1s whether all this 
should be considered active policy” 


The objective behind the concept of an active policy 1s to 
counterattack and not be satisfied with defensive moves. 
If an attack 1s made at the diplomatic level. a counter- 
attack should be made at the same level. However. in the 
diplomatic arena we have retreated to the concept of “25 
percent” on the question of land in Cyprus. 


The main question now 1s whether or not we will agree to 
fall back even more from this point of retreat. 


I warned in this column in November 1989 that once a 
concession 1 made. the demands for more wall never 
end. Those who make concessions on Cyprus today may 
move to make concessions on the “security zone” 
tomorrow. In fact. they may even make concessions on 
Turkey's border in the near future 


If this 1s the way to become a member of the EC. then so 
be it 


The economic loss Turkey incurred as a result of the 
Cult war, the tragic situation of the people who are 
secking refuge on Turkey's border. and the concessions 
on Cyprus all came in succession. The United States and 
the other Western countnes, which guaranteed their 
supply of of and reactivated their economy and arms 
factories as a result of the Gulf war, have got all that 
could be gained from that crisis. The problems, however. 
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were lefi to be taken over by Turkey. which. regardiess of 
what it does. cannot win the favor of those countrics. 


Turkey stands to gain nothing by pursuing a US- 
controlled policy. In fact. the Turkish national con- 
scrence and discipline will denounce such a policy. 


Kurdish Restrictions Remain Unchanged 
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[Column by Ugur Mumcu: “The Concept of Crime and 
Restriction Once Again'™} 


[Text] A large number of newspapers claimed that the 
enactment of the “Law for the Struggle Against Terror- 
ism” would pave the way for the “establishment of 
fundamentalist and communist partics.” 


Was this claim correct” No. 


Neither a communist nor a fundamentalist party can be 
established unless the Constitution and the Law on 
Political Parties are changed. 


The Law on Political Parties clearly states: Communist 
parties or partics which would assume racial or regional 
names cannot be established. 


Furthermore, this law bans any party from agreeing that 
“Kurds exist in Turkey.” It also bans the idea that 
“Kurds be allowed to use their own language.” 


You do not believe this, do you” 


Allow me to quote Article 18: The political parties 
cannot claim that national and religious minorities of 
different cultures. sects, races, or languages cxist in 
Turkey. 


What would happen if they do” 


The Constitutional Court would close them down. That 
was why the Constitutional Court closed down the 
Turkish Labor Party [TLP] on 12 March 1971. It was not 
closed because 11 was a communist party but because it 
defended the view that “Kurds exist in Turkey.” 


The Law on Political Parties stipulates that the parties 
“involved in activities” aimed at contributing toward 
the maintenance and development of languages and 
cultures other than the Turkish language and culture will 
also be closed down. 
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As long as this law remains in effect, no political party 
will be able to defend the view that a “Kurdish language 
exists.” Any party which disregards this will be closed 
down by the Constitutional Court. 


Yes. that 1s what the law says. 


Article 87 of the Law on Political Parties also bans the 
establishment of political parties for the purpose of 
sctting up “a religious state.” The establishment of 
political parties for the purpose of establishing a reli- 
gious state was banned by Article 163 of the Turkish 
Penal Code. This article was abrogated by the Law for 
the Struggle Against Terrorism. The law regards the 
establishment of political parties aimed at placing. even 
if to some measure of degree. the political, legal. and 
social structures of the state on a religious foundation as 
a crime and calls for the closure of the parties, which 
have already been established for that purpose. by the 
Constitutional Court. 


“The Law for the Struggle Against Terrorism™ bans the 
establishment of organizations based on religion. 


Was it not said that Article 163 has been abrogated” 


Article 163 of the Penal Code has been removed but the 
activates and intellectual thoughts banned by that article 
have been banned again by Article 7 of the Law for the 
Struggle Against Terrorism.” 


How can this be possible? Well, that can be explained as 
follows: 


Article | of the new law calls for heavy prison sentences 
ranging from five to 10 years for those who establish 
organizations aimed at changing the characteristics of 
the state, including the secular system, organize activi- 
ties on behalf of these organizations: and act as the 
leading officials of these organizations 


Furthermore. the article imposes fines ranging from 
200,000,000 to $00,000,000 Turkish lira on the 
offenders and calls for heavy prison sentences ranging 
from one to five years for those who propagate in favor 
of these organizations. 


Has anything changed’? No. nothing has changed. The 
activities and intellectual thoughts, which were regarded 
as criminal offenses in the past. are regarded as the same 
by the new law. What about democracy’? That. my 
friend, 1s very difficult to explain. 
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